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The board (the “Board”) of directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the Company and its subsidiaries (collectively
the “Group”) for the six months ended
30 June 2020.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

HAGESHEERABEIAKRER

For the six months ended 30 June 2020
HE-ZT-_ZFA=1+HLEAEA

Six months ended Six months ended
30 June 2020 30 June 2019

BE-Z-ZF HE_ZT-NF
NA=1H ~NA=+H
1IE<{E A 1B} 18 A
(Unaudited) (Unaudited)
(REER) (R ER)
Note HK$’000 HK$'000
Ff 51 THET FHET
Revenue 3 54 —
KA
Other income 5 3,107 -
Hf i A
Net loss on financial assets at fair value
through profit or loss (6,127) (33,488)
FRBEREATEFEZHBEESRFER
Administrative expenses (4,441) (9,964)
THRAX
Loss from operations (7,407) (43,452)
REFE
Finance costs (789) (76)
B B AR
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)
BlRGeEEAREME2EKERE®

For the six months ended 30 June 2020
BE—_Z-_ZTFA=+HILMEA

Six months ended Six months ended

30 June 2020 30 June 2019
BE-Z2-Z2F HE_T—IF
~A=1+H ~A=+H
1EX1E A 1E/X1E A
(Unaudited) (Unaudited)
(REER) (REFER)
Note HK$’000 HK$’000
Bt 5 TERT FHET
Loss before income tax 6 (8,196) (43,528)
MRAITEHATEE
Income tax expense 7 = —
Frig iR &
Loss for the period attributable to
owners of the Company (8,196) (43,528)

RRARAEFAREHABE

Other comprehensive income for the
period, net of tax:
MruHt2EKE  NRHE:
ltem that may be reclassified to profit or loss:
AEHEEERZHE -
Exchange differences on translating foreign
operations 35 9

BMEBINEBZIELZH

Total comprehensive income for the
period attributable to owners of the

Company (8,161) (43,519)

AAREEANEEHRAZERALE
HK cent HK cents

Loss per share 8 7 Al P&
BREER
— Basic (0.43) (@2.71)
- T
— Diluted (0.43) (2.71)
— ¥
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHEZEMBRAR

As at 30 June 2020
RZZTZZFA=1H

At At

30 June 2020 31 December 2019
R-ZZE-ZF RZZE—NF
ANA=t+H +=ZA=+—H

(Unaudited) (Audited)
(RRER) (&R
Note HK$’000 HK$'000
B 52 FET TET
Non-current assets
FRBEE
Property, plant and equipment 3,433 4,198
M- BB RRE
Right-of-use assets 465 714
CRAEEE
Financial assets at fair value through
profit or loss 9 13,002 12,270
FREREBEATEFECUBEE
16,900 17,182
Current assets
RBEE
Financial assets at fair value through
profit or loss 9 95,281 68,867
FRBEREBEATEFMECWKERE
Deposits and prepayments 98 188
e REMFKIE
Bank and cash balances 389 862
RITRIR S HEER
95,768 69,917
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BHESESHBRAT @

As at 30 June 2020
RZZTZZTFA=TH

At At

30 June 2020 31 December 2019
R-B-%F RZF—NF
ANA=+H +=ZA=+—H

(Unaudited) (Audited)
(RBER) (&%)
Note HK$°000 HK$'000
B 5 FHET FET
Current liabilities
REBEE
Deposit received = 2,550
2z ®
Margin payable and accruals 10 19,187 14,619
ERHRESREFTER
Borrowing 11 800 -
BE
Lease liabilities 257 496
HEAE
20,244 17,665
Net current assets 75,524 52,252
REBEEFEE
Total assets less current liabilities 92,424 69,434
REERTBES
Non-current liabilities
FRBER
Lease liabilities 234 220
HEAE
Net assets 92,190 69,214
EEFE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BHASZSUBRAER®

As at 30 June 2020
RZZE—ZFTFA=+H

At At
30 June 2020 31 December 2019
R=ZZ2=ZF RZZT—NEF
ANA=t+H +=ZA=+—8H
(Unaudited) (Audited)
(RRER) (&R
Note HK$’000 HK$’'000
B 5 FTET TET
Capital and reserves attributable to
owners of the Company
AR BEEAEBEERRRER
Share capital 12 38,553 32,133
[N
Reserves 53,637 37,081
&
Total equity 92,190 69,214
B
Net asset value per share
(HK cents per share) 13 4.78 4.31

BREEFECEML BR)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERSEEERBER

For the six months ended 30 June 2020

BE-Z-ZFRA=+TRHIXER

Foreign
Capital  currency
Share Share reduction translation Accumulated Total
capital premium reserve reserve losses equity
EXHE HBRE
A ROEE & &1 RitBR ARz
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’'000
TET FTERT TERT FTER FTER FER
At 1 January 2019 32,133 264,673 19,444 28 (181,420) 134,858
RZE-NE—-FA—H
Total comprehensive income
and changes in equity for the year - - - 39 (65,683)  (65,644)
FEEZEBRALERERE D
At 31 December 2019 (Audited) 32,133 264,673 19,444 67 (247,103) 69,214
RZEBE-NE+ZA=+-B(BER)
Total comprehensive income
for the period - - - 35 (8,196) (8,161)
HRZHEBALE
Issue of shares on placement
(note 12(i)) 6,420 25,680 - - - 32,100
B B 3 4T IR 42 (B 22 12(i))
Share issue expenses - (963) - - - (963)
B3 B ATBE X
Changes in equity for the period 6,420 24,717 - 35 (8,196) 22,976
AREZZE
At 30 June 2020 (Unaudited) 38,553 289,390 19,444 102 (255,299) 92,190

RZZBZZEXA=TH(REER)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGESHERER
For the six months ended 30 June 2020
HE_TZ-_TFA=TAHLEEA

30 June 2020

Six months ended Six months ended

30 June 2019

BE-_Z-_ZF BE-Z-—NF
RA=+H ~NA=+H
1ER1E A 1E/X1E A
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’'000
THERT T#ETT
Net decrease in cash from operating activities (34,695) (4,530)
KETEBER R FHE
Net decrease in cash from investing activities (2,255) (20)
KEFRSMERE MO FHE
Net increase in cash from financing activities 36,216 4,984
MEFBMEHRSILIFRE
Net (decrease)/increase in cash and
cash equivalents (734) 434
ReRBESEEBCRD) 48 HNFE
Effect of foreign exchange changes 261 16
SNEZE TR
Cash and cash equivalents at the beginning of
period 862 927
HylzRekReHEER
Cash and cash equivalents at the end of period 389 1,377

HARZHAENRREEEERB
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W NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM A

FINANCIAL STATEMENTS | % % % & & ] 4 A b 17 B4 B it % It 5

For the six months ended 30 June 2020 | H#HEZ =T =T FXA=+HIL~EA

1.

08

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2020 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively referred as the “Group”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing
Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA”). It was authorised for issue
on 28 August 2020.

The unaudited condensed consolidated
interim financial statement has been
prepared in accordance with the same
accounting policies adopted in the
2019 annual consolidated financial
statements, except for the accounting
policy changes that are expected
to be reflected in the 2020 annual
consolidated financial statements.
Details of these changes in accounting
policies are set out in note 2.

1.

—REH

TRERESREERATNTARAD
REWBLAR (BB AEEDHEE—F
“EERAZTALERNEAZREER
BREETHRMBEREDRERTEH
ERXGAAERAR (T ES LT
BB LR D B8R 2 BB E
RERBEEGHOLG(EE ST
RgDmEfmzEESER(ELEE
SR E34E R MM B REI(EE
SRFERIES4E D MRS o PEMBR
RR-Z-TFENA T N\RERET

£

ARECHARATHMBHREDR
BER-_F-NEFFREEAMBREM
RMEMERZETBRAER - EEH
RIZ-ZFEFEGAVBBRRRBR 2
SR RREDHRI - ZFEHARRE
B BENAMES
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GENERAL INFORMATION

(Continued)

The preparation of an unaudited
condensed consolidated interim
in conformity
with HKAS 34 requires management
to make judgments, estimates and
assumptions that affect the application
of policies and reported amounts
of assets and liabilities, income and
expenses on a year to date basis.
Actual result may differ from these
estimates.

financial statements

The unaudited condensed consolidated
interim financial statements contain
unaudited condensed consolidated
interim financial statements and
selected explanatory notes. The notes
include an explanation of events and
transactions that are significant to
an understanding of the changes in
financial position and performance
of the Group since the 2019 annual
consolidated financial statements. The
unaudited condensed consolidated
interim financial statements and
notes thereon do not include all of
the information required for full set
of financial statements prepared in
accordance with all applicable Hong
Kong Financial Reporting Standard
(“HKFRSs”).

1.

—&EH @

RENTEBEEGAENEMRZRE
ERORGATHYBERRERKELE
TR HIET - fhEt MR - AR E -
HAEBREZESABREZEAR
NEAFRAESRBELEFEZEER
EEREBE WARIXHZE®-&E
BERAERGSREMBA -

AEELHAGATHRBRERES
REELHREATBUBHHRR L
BRERZIMERE - MEeRYTHRAR
SEE - NEFEHFAPBRERIA
RKzHBRARREEHH 5 EE K
ZEBRRRHZEE - REEZLHH
SEPHMBHRRRANETESR
REMBERZEEWHREE (&
BUBREENDREETBEYBHHRE
EZMBEER -
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CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting
period relevant to the Group and the
Company.

Amendments to HKAS 1 and HKAS 8
Definition of Material

The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

2,

EfBRZEH

EEGEE G RMATERRAE
KERARBRRAGHMEERERZ
ERMBMELNZEITAR -

ERGENEIRLE B LENE
8 — BEAWESR

AEBTEEANASHABHRE
BOZAE AR R SR R o
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3.

REVENUE

Revenue recognised during the period
is as follows:

3. WA

ARz AT

Six months ended
30 June 2020

Six months ended
30 June 2019

BE-B-8F HBE-T-NF

ANA=+H ~NA=1H

17518 A WEREA

(Unaudited) (Unaudited)

(REER) (REER)

HK$°000 HK$'000

FET TET

Interest income = -
R B A

Dividend income 54 -
NN

54 -

The gross proceeds from trading
of listed equity securities for the
period amounted to approximately
HK$37,480,000 (2019: HK$65,132,000).
The realised loss and unrealised profit
on financial assets at fair value through
profit or loss for the six months ended
30 June 2020 were approximately
HK$19,525,000 (2019: HK$10,688,000)
and HK$13,398,000 (2019: loss of
HK$22,800,000) respectively, the
aggregate of which is shown in the
condensed consolidated statement of
profit or loss and other comprehensive
income under the line of “Net loss on
financial assets at fair value through
profit or loss”.

HinkE LHRAZESEE 2 A1SHE

HEEE#) 537,480,00008 T (=&
65,132,000 7T) ©
7+E|_IJ:/\1.)E] BEiRE

—NE:

ToFER
RN FE

HE—

HeUBEEZCEREBRRKRER

W %59 B4 519,525,000 7T (—FE— 1
% 1 10,688,0007% 7T) & 18,398,000/ 7T

A
&t

—F— 4 F531822,800,0005% 7T)

HEM2INEHGEEaREME
HEREBER

s AFEFEZ

BEEBBFHEIEEA -
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12

SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular
internal financial information reported to
the Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’

performance.

For the six months ended 30 June
2019 and 30 June 2020, the Group
has identified only one segment and
the sole business of this segment
is investment in listed and unlisted
securities. No separate analysis of
segment information by business
segment is presented.

The Group’s revenue from external
customers and
assets by geographical
not presented as the geographical
segments other than Hong Kong are
less than 10% of the aggregate amount
of all segments.

its non-current
areas are

4,

SEHEH

AEEEHARGES B WIREA
EERTEFERMAUEAEEEE
BABZARAIRETERESBE
RNEBNBHEANTELS BA
K

HE-_Z-NFNA=ZTAK=Z=Z
ﬁ/\ﬂ_‘f’ﬁlﬁ/d.ﬂ C AREEERR
— @D M B2 — BRI
BEMEELETES -BEZIIRE
BB Dz DR ERBIL O -

REBEBRBIINBELHOWAREIER
PEEALERMBRES  JIHRER
LASINZ sols 5 BB IA P A 2 B 2 AR P
1 B AR10% -
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5. OTHER INCOME

5. Hfslg A

Six months ended
30 June 2020

Six months ended
30 June 2019

BE-Z-ZF HE_ZT-hF
ANA=+H ~NA=1H
17518 A WEREA
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
FET TET
Forfeited deposit received 2,550 —
RWE W iRe
Gain on disposal of property,
plant and equipment 295 —
HEME  BEREHN
Government grants 262 -
BT 4 B
3,107 -
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6.

14

LOSS BEFORE INCOME TAX

6.

Six months ended
30 June 2020

BT R B AR

Six months ended
30 June 2019

BE-Z-ZF HE_Z-NF
ANA=+H ~NA=1H
1518 A LERE A
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
TERT FHET
Loss before income tax is arrived at
after charging:
BRETEBRAIEELSNBRTIEESE:
Operating lease charges in respect of land
and buildings 210 1,470
T REFEEHEER
Depreciation charges on right-of-use
assets 200 248
CREEERE
Depreciation charges on property, plant
and equipment 765 1,387
ME - WEREHETE
Staff costs (excluding directors’
remuneration)
BINEK(TBEESHE)
Wages 1,052 2,515
IT&
Retirement benefits scheme
contributions 36 73

RARAE A 5B 5K
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INCOME TAX EXPENSE

No provision for Hong Kong profits
tax has been made in the unaudited
condensed consolidated
financial statements as there is no
estimated assessable profit for the six
months ended 30 June 2020 (2019:
Nil).

interim

At 30 June 2020, the Group had
unused tax losses of approximately
HK$263,938,000 (31 December 2019:
HK$241,020,000) available for offset
against future profits and are subject
to the approval of Inland Revenue
Department. Deferred tax assets have
not been recognised in respect of these
losses due to the unpredictability of
future profit streams. Under the current
tax legislation, the tax losses can be
carried forward indefinitely.

At the reporting date, the Group did
not have any significant deferred tax
liabilities (31 December 2019: Nil).

7.

Fris #HiF X

HREBE_Z_ZFA=THILRE
A EAETERTOEN - B ER R
RECHASRATHHBREIARE
BAHETELEMEEHE(CE-NF:
) o

M-ZE-ZTEXA=1+H AE@EZ X
) B 18 5 1 40 5263,938,00078 7T (=
T—hF+=ZA=+—H":241,020,000
BIL) A AKEF R EERER
B o B RBETERI R O TR -
MW KRERBELEHRBEAE - BRIBFBRT
Tk BEBBEAERALSE -

RikEBH - AREE Y8 EAERER
EHREEE(CE-NAFT_A=1—
B ) -
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LOSS PER SHARE

Basic loss per share

The calculation of the basic loss per
share is based on the loss for the
period attributable to the owners
of the Company of approximately
HK$8,196,000 (2019: HK$43,528,000)
and on the weighted average number

of 1,888,847,684 shares (2019:
1,606,649,882 shares).

Diluted loss per share

The effect of all potential ordinary

shares would be anti-dilutive for the
six months ended 30 June 2019 and
2020. Diluted loss per share were the
same as the basic loss per share for
the six months ended 30 June 2019
and 2020.

BREE
SREAKR

BRERBEDRESHRNEAAE
B A FEL B 1B 4 58,196,000 st (=
T — f %1 43,528,000 7T) & in 4
15 $11,888,847,684 88 (— T — L ¢
1,606,649,8821% ) 5+ & -

BREBHEER

HE_Z-NFR-_Z_ZBF A=+
EJﬁ/\f.ﬂZﬁﬁﬁ/{gE rERk w2
HEREEER BHE-_ZT-NFE=
TTFARNA=THRERNBAZERE
BEBRRESREREEMEAR -

CHINA FINANCIAL LEASING GROUP LIMITED Ht [ 4 #it fl & & B A IR 2 5]



9.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

9.

ZRERKRAFENEZ
MEEE

At At
30 June 2020 31 December 2019
R-s-2& R-ZB—h&
ANA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (e ER)
HK$°000 HK$’000
FTHET FHET
Unlisted equity securities, at fair value 13,002 12,270
BRAFEHEZIELTRARZRS
Listed equity securities held for trading,
at fair value 95,281 68,867
FEER ITTRARZ S BATE
108,283 81,137

Fair values of the listed equity
securities have been determined by
reference to their quoted bid prices
at the reporting date. The Group has
pledged certain listed equity securities
with carrying amount of approximately
HK$95,281,000 as at 30 June 2020
(31 December 2019: HK$66,322,000)
to secure margin payables as disclosed
in note 10.

IR ABHFZ A TFEDNELEFERER
MERAHAZEEREMET o MM
10T % AEEBR-_T=_TF<A
=—+RZERmELA95,281,000%E 7T (=
T—hF+=-HA=+—H:66,322,000
Bz E TLEMRAZHFIERUES
R RES ZIEMRG -
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FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

The Group appointed an independent
professional valuer to assess the fair
value of unlisted equity securities. In
determining the fair value, the valuer
has utilised a method of valuation
which involves certain estimates.
The directors (the
the Company have exercised their

“Directors”) of

judgement and are satisfied that the
method of valuation and inputs used
are reflective of the current market
conditions.

Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
condensed consolidated statement of
cash flows.

Changes in fair values of financial
assets at fair value through profit or
loss are recorded as “Net loss on
financial assets at fair value through
profit or loss” in the condensed
consolidated statement of profit or loss
and other comprehensive income.

9.

ZABEREATENERZ
MBEEE®

AEEDRIR— 2B FEMEE L
EmBRAESFN A FEETHGE R
EEQAFES  HEMERASRET
BEtmmERE - ARAES(EE])
EfTEAEHE  YHREZHETER
FrARBABBRERRERTATR

BESEAVFEMFZMBEER
RETHHRZY - ERBREA
EMEBRANEBERHEH 2D -

%L%éﬁ@ﬁ@%”Z%%ﬁﬁz
RFEEHHAATRAEAERELE

m%@WmﬁmﬁLﬁ Eﬂiﬁ?
BB EEBRFHE]
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10. MARGIN PAYABLE AND 10. EfREBERETER
ACCRUALS

At At

30 June 2020 31 December 2019
R-ZBZEF RZE—NF
ANHA=1+H +=ZA=+—H

(Unaudited) (Audited)
(REER) (&&=
HK$’°000 HK$’000
FET FHET
Margin payable to a broker EfTH & 40 2 R B & 16,213 11,934
Accruals EstE M 2,974 2,685
19,187 14,619
Margin payable represents margin ENREFSABEELMERESIRZR
loan arising from the trading of listed BEER BHERFERDIREX
investments which is repayable on HEE RZZT-ZTF-A=+H &
demand. At 30 June 2020, margin HRFEEE1025% (ZT—NEF+=A
payable bears interest of 10.25% =+—H:10.25%) WEFFEFE - BA
(31 December 2019: 10.25%) per BREERATEAECUBEEDN
annum and is secured by financial 95,281,000 LB - (ZZT—NF+
assets at fair value through profit or — A=+—H:66,322,000/8 L) °
loss of approximately HK$95,281,000
(31 December 2019: HK$66,322,000).
The carrying amount of margin payable ERNRES 2EEMETABITEE -
is denominated in Hong Kong dollars.
The margin payable is arranged at BNREBSDRZEHE ABmMLAE
floating rate, thus exposing the Group EmERERENN AR -

to cash flow interest rate risk.

INTERIM REPORT 2020 Ht i % % 19



11.

20

BORROWING

1. B

At At

30 June 2020 31 December 2019
n-s-E R-T—N%F
ANA=1+H +=-—A=+—H

Loan from a director of a subsidiary

RKE-—HNBRARAZ-—REEZER

(Unaudited) (Audited)
(REER) (' %)
HK$°000 HK$'000
FTET FAT
800 -

The amount is unsecured, repayable
within one year and bearing interest at
5% per annum.

ZEFeRABER —FAEER
125%H) & FRFH S

[l
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12. SHARE CAPITAL 12. |&&

Number of
Note shares HK$’000
Ff 5 RHEE FER
Authorised:
EE

At 1 January 2019, 31 December 2019 and

30 June 2020, ordinary shares of

HK$0.02 each 15,000,000,000 300,000
R-E—-hF—HA—H-

—“E-AFE+-A=+—8kF

—EZEFRA=TH"

HREME02B T2 E @R

Issued and fully paid:
ERITRAR:
At 1 January 2019 and 31 December 2019,

ordinary shares of HK$0.02 each 1,606,649,882 32,133
RZFE-NhF—-—A—AHK

—E-hF+ZA=+—H"

BREE0.02B T ZE @K
Placing of shares (i) 321,000,000 6,420
fic & A% 19

At 30 June 2020, ordinary shares of

HK$0.02 each 1,927,649,882 38,553
R-BE-ZTHFXA=+AH"

SEREERB T ZERR
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12. SHARE CAPITAL (continued)

22

Note:

(i)

As at 30 June 2020, the
Company’s total number
of issued shares
1,927,649,882 (31

was
December

2019: 1,606,649,882 shares)
at HK$0.02 each. On
30 December 2019, the

Company entered into a placing
agreement with Orient Securities
Limited (“Orient”) as placing
agent where Orient agreed to
place on a best effort basis
a maximum of 321,000,000
new shares of the Company
(“Placing Share”) of HK$0.02
each at HK$0.1 per Placing
Share to at least six placees
who were professional investors
according to the definition of
the Securities and Futures
Ordinance. The intended and
use of proceeds from
the share placement was for
general working capital of
the Company and potential
investments to be identified.
The placing transaction was
completed on 23 January 2020
and a total of 321,000,000
shares were issued. The
gross and net proceeds were
approximately HK$32,100,000
and HK$31,137,000 respectively.
The net price was approximately
HK$0.097 per Placing Share.

actual

12. X

3

(i)

R-ZE-ZTFXA=1+H  ARQ7A
BEITIR 7 48 2051,927,649,882
B ZE-hF+-A=+—08:
1,606,649,882%) & % ™ £0.02
BIZBGD  R-ZTE—ALF+
—A=Z+8 - AREHEEHEN
BHEBRRABRFEMDIE
ABRENRE)I Y —HEESH
EoBL RAEVREE N
FREERMOIAELEERS
321,000,000 % & f% EI{E0.02 78 7T
ZARARF RO (BREKRNK]) T
TORANERBEABEEERE
E(EERBHREERD)) - &
MEEMERBZHELRER
R RAARRN—REEES R
BEFAZBERE - BERS
ERNZTETF—-—A=+=H%
B & A £ 3% £7321,000,0000% A%
7 TSR IBLELFEI RN
#£32,100,0007% 7t % 31,137,0007%
TT o BRELERDIFEL A0.097
BT o
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13.

14.

NET ASSET VALUE PER SHARE

The calculation of net asset value
per share is based on the net assets
of approximately HK$92,190,000
(31 December 2019: HK$69,214,000)
and 1,927,649,882 (31 December
2019: 1,606,649,882) ordinary shares
in issue as at 30 June 2020. The net
asset value per share as at 30 June
2020 is approximately HK cents 4.78
(81 December 2019: HK cents 4.31).

RELATED PARTY
TRANSACTIONS AND
BALANCE

(@) Transactions with
related party

During the period, the Group
had the following transactions
with related party in the normal
course of business:

13.

14.

Blk&EEFHE

BREEFENBBER-_ZE-_ZFXA
=1+ HzZ&EFEHLA92,190,000% T
(ZE—hF+=-A=+—8":69,214,000
7 70) 11,927,649,882[% (&2 — N F +
—A=+—8":1,606,649,882/%) = C %
TEBRE HRZE-_ZTFA=T
BrBREEFELNRBITSEIN(ZE—
NEFZA=+—8:4318M) -

FAEANLTRXSRE&ER

() REESETHNXS

HIm - AEEBEBENRATE
BhETZRZMT:

Six months ended
30 June 2019

Six months ended
30 June 2020

BE-®-Z% HE-ZT-N%

AAE=tH ~NA=1H

EAEA IEAER
(Unaudited) (Unaudited)

(REER) (REEER)
HK$°000 HK$'000
TER FET

Interest expense paid/payable to:

A director of a subsidiary (Note (i) 10 -

BN/ RFRHEXM:
—ARBAR - RESWE)
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14.

24

RELATED PARTY 14.

TRANSACTIONS AND
BALANCGCE (Continued)

(b)

FEANEIXS R

Outstanding balance (b) EHBESKRSEGKEE
with related party
At At
30 June 2020 31 December 2019
R-B=-%F RZZE-NF
RA=1H +=ZB=+-8
(Unaudited) (Audited)
(REBER) (BE%)
HK$'000 HK$'000
TER TET
Loan from a director of a subsidiary (Note 11, (i) 800 =
RE—FMBAR Z—RESEZER(MEM, ()
Compensation of key (c) EEEBAEBZHS

(c)

management personnel

The remuneration of directors
and other key management
during the period was as follows:

Him BEERHEMTIREEAR

ZEEMT

Six months ended
30 June 2020

Six months ended
30 June 2019

BZ-Z2-%F HE2-_Z-N%

~A=tH ~NAR=TH

EREAR IE7~ 18 A

(Unaudited) (Unaudited)

(RBER) (REER)

HK$°000 HK$'000

TER TET

Short-term benefits 1,251 1,732
EHEN

Post-employment benefits 9 1
RIKER

1,260 1,743
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14. RELATED PARTY 14, BAEANTXSRER e
TRANSACTIONS AND
BALANGE (Continued)

Note: B &

0] The above transaction constitutes (i) RSB —EBRTIREZHEER
a de minimis connected transaction 5 - EEREST LR AIE14A.76(1)
which is exempted from reporting, WGz BW - FEFEZ - A REILR
annual review, announcement and RBLERTE ©

independent shareholders’ approval
requirement under Rule 14A.76(1) of
the Listing Rules.
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15. FAIR VALUE MEASUREMENTS

26

Fair value is the price that would
be received to sell an asset or
paid to transfer a liability
orderly transaction between market
participants at the measurement
date. The following disclosures of fair
value measurements use a fair value
hierarchy that categorises into three
levels the inputs to valuation techniques
used to measure fair value:

in an

Level 1 inputs: quoted prices
(unadjusted) in
active markets for
identical assets or
liabilities that the
Group can access
at the measurement
date.

Level 2 inputs: inputs other than
quoted prices
included within
level 1 that are

observable for the

asset or liability,
either directly or
indirectly.

unobservable
inputs for the asset
or liability.

Level 3 inputs:

The Group’s policy is to recognise
transfers into and transfers out of any
of the three levels as of the date of the
event or change in circumstances that
caused the transfer.

15.

AFEIE

RPERTH2EENEHEET
ZEFRGTHEEEMBBREER
B 2 BE - UWTRFEFSHE
ERNAFEELASARGERFE
MWEERMzEABY A =EEL:

E-ERBAE: AEEARGER
HMESZHREE
HBEZERTS

HECRERE) -

F_ERBAE: FELEMERAZ
RENINZEES
BENEELAB

ABEBAE-

E=EMBAE: AERBHEZTA

BB AE-

AEBNBRRIRERZBBZEN
SAMREREHE AR =EERS
B EM—EERNEAREL -
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15. FAIR VALUE MEASUREMENTS

(Continued)

(@) Disclosures of level in

15. AF{EHTE»

(@) R=-F-FTFRNA=TH

fair value hierarchy at WMAFEEEREE:
30 June 2020:
Fair value measurements using: Total
ERTIRAEZATESE: @t
30 June
Description Bt Level 1 Level2  Level3 2020
g i 33
$-Ef H-Ef %=ZER ~E=tH
(Unaudited)
(REBER)
HK$'000  HK$'000  HK$'000 HK$'000
TET TET TERL TET
Recurring fair value BEEATEHE:
measurements:
Financial assets HBEE
Financial assets at fair value EBEZREATE
through profit or loss GtECHBEE
- Listed equity securities - tRRAES 95,281 = = 95,281
- Unlisted equity -FETHRE
securities = = 13,002 13,002
Total o5 95,281 = 13,002 108,283
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15. FAIR VALUE MEASUREMENTS 15.

(Continued)

(a) Disclosures of level in
fair value hierarchy at
30 June 2020: (Continued)

AFEFE®

(@ R-E-ZFEFKXA=1+H
WAFEEBRFEE: (@

Fair value measurements using: Total
RRTHBANEZATENE: @5t
31 December
Description Bt Level 1 Level 2 Level 3 2019
“E-NF
+=A
F-ER E£-ER £=-ER =+-A
(Audited)
(2R
HK$'000  HK$000  HK$000 HK$'000
TAL FEL FEL FHL
Recurring fair value LEMERTENE
measurements:
Financial assets HBEE
Financial assets at fair value ~ BBBHRELTE
through profit or loss SEHBEE
- Listed equity securities - FRAES 68,867 - - 68,867
- Unlisted equity - LTRA
securities E5 - - 12,270 12,270
Total st 68,867 - 12,270 81,137
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15. FAIR VALUE MEASUREMENTS 15.

(Continued)

(b) Reconciliation of assets
measured at fair value
based on level 3 for
the year ended 31
December 2019:

AFEFTFE®

(b) BE-F-hF+ZA=
T-HLEFEERE=ZBR
RFPEFEZEEYHR:

Financial assets

at fair value through
profit or loss —
Unlisted equity

Description 4t securities
BRAFEFE
ZHBEE -
ELETRAES
HK$’000
THER
At 1 January 2019 (Audited) RZT-NE—-A—B(KEER) 14,518
Total gains or losses recognised ~ R TRER 2 WHE L EE
in profit or loss (Note) B (M) (1,979)
in other comprehensive HAh 2 s
income (275)
At 31 December 2019 (Audited) R-T—AF+-_A=+—H
(8EZ 12,270
Note: Include gains or losses for [ : BEAREHRFEZ
assets held at end of BEZWEKEE
reporting period (1,973)
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15. FAIR VALUE MEASUREMENTS

(Continued)

30

(b)

Reconciliation of
assets measured at fair
value based on level

3 for the year ended

31 December 2019:
(Continued)

The total gains or losses recognised
in other comprehensive income
are presented in exchange
differences on translating foreign
operations in the consolidated
statement of profit or loss and

other comprehensive income.

The total
recognised

gains or losses

in profit or loss
including those for assets held at
the end of reporting period are
presented in net loss on financial
assets at fair value through profit
or loss in the consolidated profit
or loss and other comprehensive

income.

15. AF{EHTE»

(b)

BE_ZT-NF+=-A=

T-HLEFERE=ZBR
RTEFEZEEHR:

(&)

ME M2 EUR SR 2K S
BRERGREBESREMEEK
mEP2IABREGINEBEE
ZHENHZR o

REGZEEAZRANEEARE
(BRERBERARABAEEE)RN
HeBRmkEME2HKRERTE
I RBEBIERE AT EFEZM
BEEZEBEFE -
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15. FAIR VALUE MEASUREMENTS

(Continued)

(c)

Disclosure of valuation
process used by the
Group and valuation
techniques and inputs
used in fair value
measurements at 31
December 2019:

The Group’s chief financial
officer is responsible for the
fair value measurements of
assets and liabilities required
for financial reporting purposes,
including 3 fair value
measurements. The chief
financial officer reports directly
to the board (the “Board”) of
Directors of the Company for

these fair value measurements.

level

Discussions of valuation
processes and results are held
between the chief financial
officer and the Board at least
twice a year.

fair value
the Group will
normally engage external valuation
experts with the recognised
professional qualifications and
recent experience to perform the
valuations.

For level 3

measurements,

15. AF{EHTE»

(c)

AEER-B—RE+H
=+—AFRAEERF
BUR A T {8 3 8 4R FA B
o (B 10 2 0 A BB R

AEEERYHERARMBH
BEMMEZEERARBRATE
AEOBEEZEALFER
E-BREUBEERRAAARE
ze(Esg)REXFATE
E-ERVBEREFGED
BEHEHEERFRERETARR

e

MREZERRXFESAEMS A
SEBBEEREARAEXER
LETHEEKRZINBEEE

=

X °
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15. FAIR VALUE MEASUREMENTS 15. A FE{EHE W)

(Continued)

(c) Disclosure of valuation () XEBR=ZB—HLE+=
process used by the B=+—HFERGER
Group and valuation FURATZEHERER
techniques and inputs WEEETTERmABERE
used in fair value ()

measurements at
31 December 2019:

(Continued)
Key unobservable inputs used in FEZEBAFESAEMFHAZEKX
level 3 fair value measurements A ERGgABIEFHNWOT :

are mainly as below:

Effect on
fair value for
Valuation Unobservable increase of
Description technique inputs Value inputs Fair value
BAERAY
#ad fR{E # 4l EE 34PN BE LTEZ¥E AYfE
HK$'000
TEL
At 31 December 2019
RZZ-AF+ZA=Z+-H
Private equity investments classified as financial  Market approach  Price to earnings 12.61  Increase 12,270
assets at fair value through profit or loss kYA [iip::E:d A&
ﬁfgg’g;@iﬁijz Net profit HK$42,429,000  Increase
HRE mEE CR i 24900087 FE
Discount for lack of 22.25%  Decrease
market liability 303

Bz EE®
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16.

INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the
six months ended 30 June 2020 (2019:
Nil).

16.

FHRE

BEERRANERBEE-_S_ZTF <A
=tHIERNEAZHHEE(ZE—N

FE) e

INTERIM REPORT 2020 ™ # # %

33



BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June 2020,
China Financial Leasing Group Limited (the
“Company”) with its subsidiaries (collectively
the “Group”) was mainly engaged in short to
medium term capital appreciation by investing
in a diversified portfolio of investments in listed
and unlisted securities.

In the first quarter of 2020, the outbreak of
coronavirus (COVID-19) which makes Hong
Kong and the People’s Republic of China (the
“PRC”) faced a very challenging economic
environment; and their first half Gross
Domestic Product (“GDP”) shrank 9% and
1.6% in year-on-year comparison respectively.
In order to stop the widespread of COVID-19
cases, the government has some lockdown
measures, like restricted opening of salons,
spas, gyms, cinemas, bars and restaurants.

In the first half of 2020, due to the COVID-19
pandemic, which in turns badly hit the stock
market performance and Hang Seng Index
dropped 13%. However, reflecting the small
listed companies performance, S&P/HKEX
GEM Index rebounded approximately 18% in
the first half of 2020, after a crashed of 45%
in 2019. The Group recorded a fair value
loss on listed investments of approximately
HK$7,085,000 for the six months ended
30 June 2020. For the unlisted investment of
the Group, the Group recorded a fair value
gain on unlisted investment in % 3 B & &E IR
TRABMRAE (“BtEBLIR”) of approximately
HK$958,000 for the six months ended
30 June 2020.

=W MANAGEMENT DISCUSSION AND ANALYSIS | 4 78 Jg 5 % & 4 i A

EUGOBERRKREE

REIE-Z-ZFRA=FTRHILXER T
CREEEEERARTARAD  RENE
REAMEAEEDEIZEBREBZ T
BREMEG RERLTRIELTES  UE
HBEPHERTHE -

RZZE-_ZFF-ZFE HETKRESESE
FEERBERPEAREIMBE(HE]) @S TR
KEMEERE - BBRPHEELLFHH
ERNEERE(BEREELEDHRIRLT
B9%K1.6% - B TMHIEHEBRAESHEZ
B BREBT LR - 5l R
BE MBEE KEPL - EHE - BT
BERERES -

RZZE_ZFL¥FHH - AR FEBRE
EMEBRHEET HtMEEITETRED
BRI EEEBETKRTI3% - A - e/
BETARMNERR  SXLER BFEXSHM
GEMIEBHE RN =T —NFERBKT46%%E + =
ToTFFEFRBETHICY - AEEMN LT
&% & 8115 A T A E 18 4 57,085,000 7T © 5t
AEBHIELMEEMS RBLEZZ=FF
NAZTHLEARNEAR  REBR RIS 8L
BERERAR(HERERDMIELTIRE
815 7T A FEM =L £958,00008 7T °
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Looking forward for the second half of 2020,
the market still feel cautious on a new wave
of COVID-19 cases outbreak, the escalation
of trade tensions between the United States
of America (the “United States”) and the
PRC; and the potential overshoot in equity
market in other countries. Therefore, the
stock markets remain struggle and volatile
that the Group will continue to monitor the
market movement closely and explore listed
and unlisted investment opportunities so as to
diversify the investment portfolio and sourcing
stable investments to reduce the risk of
concentration; and to enhance the investment
return for shareholders of the Company.

FINANCIAL RESULTS

For the six months ended 30 June 2020,
the Group recorded a loss of approximately
HK$8,196,000 (six months ended 30 June
2019: HK$43,528,000), which was mainly
attributable to the net loss (realised loss and
unrealised profit) on financial assets at fair
value through profit or loss. During the period,
the deposit received from the yacht buyer of
HK$2,550,000 was forfeited and recognised
as other income by the Group.

RE-_F_TFTHLF mGHF—HML
BREENRIERE - EMNBERE(EE])
s p B SERBD I RAR M E
REEMSHBEEERBRAT  mEhRE
BREE - At - REMISDHAREMEE
AEBEBESTINERTSES YRR L
ﬁ&#iﬁ’“ﬂ#ﬁé%ﬁ AN EREMA
SRIBENRE  UFRERRBREES
iéﬁﬂmmﬂ&%@iﬁ

MRS

HE2_Z-_ZTZFA=+BHIE~EAR Xx&E
@ 5315 518 498,196,000 L (B E=—ZT —NL.F
NA=1THIENE A 43,528,000 7T) © &
BXZEmNERBRRATEFEZHE
BEZFECERBEBRAZRWRZ) &5
i o REAR - RERBERBBHDKRIZS
2,550,0005% 7T F LA U - 3 /R AN S [ 7 2R
HpUg A e
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OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed and unlisted securities.
There was no change
the Group’s principal activities during the
six months ended 30 June 2020. As at
30 June 2020, the total fair value of the
Group’s investments was approximately
HK$108,283,000 (as at 31 December 2019:
HK$81,137,000).

in the nature of

The gross proceeds from trading of listed
equity securities for the period amounted
to approximately HK$37,480,000 (2019:
HK$65,132,000). The realised loss and
unrealised profit on financial
fair value through profit or loss for the six
months ended 30 June 2020 is approximately
HK$19,525,000 (2019: HK$10,688,000)
and HK$13,398,000 (2019: loss of
HK$22,800,000) respectively.

assets at

EHEE

ARREBNREFEBIVER ETRIELTR
AEHZZULBRERAE  EREPHER
FE BE-Z-_ZTFNAZ +E|¢/\Iﬂ
AEBZTEEBHEELESS - T
TERNA=ZTH AEEEREZAFERE
#74108,283,000% L (R=T—NF+=A=
+—H : 81,137,000/ T) °

HRREETRABHFEBEZMEBREBRASE
#) /437,480,000 7T (ZZ — N4 : 65,132,000
/;PSE) %Z§ Y—YQE/\H +E|Jt/\1lﬂ
FREZERATENECYBEEZEER
& B &k # &= 9 B4 A19,525,000% JT
— = — 7, £ : 10,688,000/ JT) & 13,398,000
B (ZZF — L4« E51822,800,0007% 7T) °
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EQUITY INVESTMENTS

As at 30 June 2020, the Group held financial
assets at fair value through profit or loss of
approximately HK$108,283,000. Listed below
are the particulars of the Group’s major listed
and unlisted equity securities:

b F &

R-ZE-ZTEXA=1+0 AEEEEEBE
m IR N FERE 2 B A E £42108,283,000
B AEBZEB FMRFELTBRAES
HHMT

As at 30 June 2020 For the six months ended 30 June 2020
RZBZBERAZTH BE-B-RERASTHLAER
Approximate
percentage
Approximate of investment
percentage Market attributable to Unrealised Fair value
Number  of interest Market value/fair  the Group's Dividend Dividend Sales Realised profit/ gain/
Name of investees of shares held Cost prices  value  netassets received  cover proceeds loss (loss) (loss)
EfAEE 2R DYE
s T/ FEEZRE A2 B8R hE/  hE/
FREAGER RO®E  HHEAL  Rx AR AVE  ERESE KRR RShE HERE O BE 0 (BR) (BB
HKS'000 HKS  HK$'000 HKS'000 HKS'000 HK$000  HK$'000  HK$'000
e  Bn TEn TiEn TEr TEr  TEr  TEn
Listed equity securities
LHRARS
(a) Future Bright Mining Holdings Limited 177,600 459% 32893 0020 3582 385 - NA - - (9768) (9,768
2212) (*Future Bright Mining’) TR
® ARERAT212
(L 1 )
6) Miji International Holdings Limited (1715) 69,330 462% 18864 0250 17333 18.80 - NA 8126 (1818 (285) (2109
(‘M International’) TR
KEERERERAR(MS)
(TKRER])
(c) Hing Ming Holdings Limited (8425) 16,464 412% 17499 1540 25,365 2150 - N/A 9747 (2643) 9,556 6913
(*Hing Ming’) TER
BHERERAT (8425)
(&)
(d) National Investments Fund Limited (1227) 29,560 323% 5405 0049 1448 157 - NA 509 (1,659) 8562  (b221)
(‘National Investments’) T@ER
EEREESERAR(1227)
(230
(e) WAC Holdings Limited (8619) (“WAC') 7,080 074% 17518 1980 14,018 1521 - N/A 7563 ®0) (4.256)  (4,666)
WAC Holdings Limited (8619) (WAC!) TR
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As at 30 June 2020
RZB-RERAZTA

For the six months ended 30 June 2020
HE-E-BEAACTRLAER

Approximate
percentage
Approximate of investment
percentage Market attributable to Unrealised Fair value
Number  of interest Market value/fair  the Group's Dividend Dividend Sales Realised profit/ gain/
Name of investees of shares held Cost prices  value  netassets received  cover proceeds loss (loss) (loss)
EfAER 2R DVE
gz & T/ BEEZRE A2 B2E  hE/ W&/
FRELAEE RHEE HHESE A& wE ATE  EKEAE  RE REhE tERE ER (BB (BB
HKS'000 HKS  HK$'000 HKS'000 HKS'000 HKS'000  HK$'000  HKS'000
FEr  #kr  TEr FiEn FEr Tz  TEr  TEx
(f) ISP Global Limited (8487) (1SP") 13,210 166% 10,388 1010 13403 14.54 - NA 3547 2770) 447 1,647
ISP Global Limited (8487) ([1SP!) AR
(g) RMH Holdings Limited (8437) (‘RMH’) 24,89 415% 11948 0485 12075 1310 - NIA 1,993 (766) 10,020 9,254
EHERERARN 437 (BH)]) AR
(h) Wan Leader International Limited (8482) 8,260 098% 2137 0100 826 090 - NA 1,654 963) (267)  (1,280)
(“Wan Leader) T@ER
EREARARAT B4
([E8z2)
fi) - Lai Group Holding Company Limited 26,800 335% 3517 0108 2894 314 - NA - - 622) (622
(8455) ("Lal") TR
EREEMERERAFAELHY)
(el
() LHN Limited (1730) (‘LHN') 1,288 33% 1217 0550 708 0 54 316 - - (206) (206)
BE SRR (730 ([E)
Other listed investments NiA NA 10782 NA 3669 NiA - NA 4251 (8,496) 7413 (1,083)
Efo tRE i TER TR TER TR
Sub-total N/A NA 132228 NA 95,981 N/A 5 NA 37480 (1952 12440 (7085
It @R TER iR TER iR
Unlisted equity securities
EALTEN 2
K Ba%k NiA 300% 15,000 NA 13002 1410 - NA - - 958 958
5 1 it it
Total N/A N/A 147,228 N/A 108,283 N/A 54 NA 37480 (19,525 132398 (6,127)
&t TER FER TER FER TER

The net fair value loss on listed investments
and fair value gain on unlisted investment
amounted to approximately HK$7,085,000

and HK$958,000

months ended 30 June 2020.

38

respectively for the six

BE-_Z-_EFXA=+tBLEREA  RE
MEIIFLEMRESFNOARNFEEIEFHE
7,085,000/ 7T & A F (B U £5958,000/% 7T °
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For the listed investments held as at 30 June
2020, the net fair value loss attributable
to realised loss and unrealised profit
were approximately HK$18,206,000 and
HK$10,454,000 respectively. For those listed
investments held but were sold during the
six months ended 30 June 2020, the net
fair value loss attributable to realised loss
and unrealised profit were approximately
HK$1,319,000 and HK$1,986,000
respectively.

For the unlisted investment held as at
30 June 2020, the fair value gain attributable
to unrealised profit was approximately
HK$958,000. The fair value of the unlisted
investment as at 30 June 2020 was assessed
by an independent professional valuer.

(@) Future Bright Mining

Future Bright Mining is principally
engaged in marble and marble-
related business and trading of
commodities. The audited consolidated
loss attributable to owners of Future
Bright Mining for the year ended
31 December 2019 was approximately
Renminbi (“RMB”) 18,815,000. As
at 31 December 2019, the audited
consolidated net asset
attributable to owners of Future
Bright Mining was approximately
RMB64,575,000.

value

RCZE-ZERA=ZTHZAKELTRE
EH#RBEALMAERREMERFERBEF
9 Bl 49 /18,206,000 7T 10,454,000
Lo MBIEZTE-TFXA=+H1E~EA
B ERPAREZ LTRE CHEBRERE
NARBHREEMERFEBEFEDBHA
1,319,000 7T £ 1,986,000% 7T °

RZEZTHEFXXA=THAFEZIH LT
KE KRERBKRSFERAFTERSOR
958,000/ 7T » FELMHRER T _TF KA
ZHAZAFEDHBLEXGEMT G -

(@) S

EBBEEIENERER  KEAEH
EBREmESEL  cRELE=ZZT—N
FH+_A=TBHUEFE SBEBEEZ
BREEBLECERGABEBHAARE
18,815,000 - WZZT—NF+=ZF=+
—H SBEEZRREGLEEZLK
AEEFENRARE64,575000 °
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(b)

40

The Investment Committee of the
Company (the “Investment Committee”)
noted that the revenue of Future Bright
Mining decreased mainly due to the
decrease in revenue generated from
both marble blocks segment and
commodity trading segment during the
year.

The Investment Committee considered
that Future Bright Mining was adjusting
the mode of operation, the market
awareness and recognition of marble
would be increase through the above
sales channels, the demands for
marble would increase.

Miji International

Miji International is principally engaged
in developing, manufacturing and
selling premium kitchen appliances in
the PRC. The audited consolidated
profit attributable to owners of Miji
International for the vyear ended
31 December 2019 was approximately
RMB18,761,000. As at 31 December
2019, the audited consolidated net
asset value attributable to owners of
Miji International was approximately
RMB189,854,000.

The Investment Committee noted that
the increase of revenue led to the profit
of Miji International. The products of
Miji International sold through television
platform had a significant increment.

(b)

AR EZEE((REZBE®D T

TIRBBERARSEZHN AR
RN HBEERES D BRAFEE

ERRAB BB

EHA BEREOAWSMBENLARAE
HeRe HAREBEANFTRGRE LI

£ o
KEE B

KEEBREFEHERPEAL ik
MHEBEFERA - RELE=ZZ—N
FH_A=Z+—RALEFE KEEEZ
BEEBLEEZGEBNNABARE
18,761,000 - R - ZE—HF+ - A=+
— B REBEER 2K EEGEE RS
AEEFENAARE189,854,000 °

REZEGIBIRGEER/ARE
SR TEN - ARBEBREBERFE
HENERBSBREER -
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(c)

The Investment Committee considered
that Miji International would continue
to adopt a prudent approach to run its
business operations. It would carefully
study the needs and preference of
consumers and offer a wider range of
products and services.

Hing Ming

Hing Ming is principally engaged in
providing rental services of temporary
suspended working platforms and
other equipment such as tower
cranes and generators and trading
of equipment and spare parts.
The audited consolidated profit
attributable to owners of Hing Ming
for the year ended 31 March 2020
was approximately HK$1,104,000.
As at 31 March 2020, the audited
consolidated net asset value
attributable to owners of Hing Ming was
approximately HK$119,810,000.

The Investment Committee of the
Company noted that the recorded a
profit of Hing Ming decreased which
was mainly attributable to () a low gross
profit margin for profits recorded from
the trading of equipment and spare
parts business; and (i) the increase in
depreciation charges in cost of sales.

The Investment Committee considered
that despite the ongoing COVID-19
pandemic and downward pressure of
macro-economies, Hing Ming would
continue to focus on the core business,
increased market effort and enhanced
the production efficiency.

(c)
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(d)

42

National Investments

National Investments is principally
engaged in investments in a diversified
portfolio of listed and unlisted
companies. The audited consolidated
loss attributable to owners of National
the vyear
31 December 2019 was approximately
HK$25,043,000. As at 31 December
2019, the audited consolidated

net liabilities value attributable to

Investments for ended

owners of National Investments was
approximately HK$51,990,000.

The
that investment portfolio of National
Investments made a loss was mainly
due to the trade war and Hong Kong
stocks market turned fiercely politics
driven.

Investment Committee noted

The Investment Committee considered
that National Investments had adopted
and maintained a prudent yet proactive
investment approach and would
closely monitor the performance of the
investment portfolios.

(d)
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(e)

WAC

WAC is mainly provided in Hong Kong
It consultancy service
mainly cover (i) structural engineering;
(i) geotechnical engineering; (i) certain
civil engineering practice areas; and
(iv) material engineering. The audited
consolidated loss attributable to
owners of WAC for the year ended
31 March 2020 was approximately
HK$6,964,000. As at 31 March 2020,
the audited consolidated net assets
value attributable to owners of WAC
was approximately HK$63,904,000.

and Macau.

The Investment Committee noted that
the revenue of the WAC decreased,
it mainly due to the decrease in
revenue that the social unrest in Hong
Kong,
arrangement for certain government

and the worked from home

departments and the certain clients
because of COVID-19 resulting in
temporary suspension of construction
works and delayed in project progress.

The Investment Committee considered
that WAC will continually expand
its market share by securing more
engineering consultancy service
contracts.

(e)

WAC
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(f)

44

ISP

ISP is principally engaged in the sales,
installation and maintenance of sound
and communication system solutions,
and alert alarm system in Singapore.
The unaudited consolidated profit
attributable to owners of ISP for the six
months ended 31 December 2019 was
approximately Singapore Dollars (“S$”)
58,021. As at 31 December 2019,
the unaudited consolidated net asset
value attributable to owners of ISP was
approximately S$14,680,000.

The Investment Committee noted that
the revenue of ISP decreased because
there were less projects being awarded
to the Group in the integrated sales of
sound and communication segment.

The Investment Committee considered
that ISP strived to improve operation
efficiency and profitability of business.
ISP planned to expand manpower
capabilities, and fleet of machinery
and equipment, which would enhance
resources to bid for future projects.

(f)

ISP
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(9)

RMH

RMH is a medical and surgical service
provider for different customer groups
in the field of dermatology. The audited
consolidated profit attributable to
owners of RMH for the year ended
31 December 2019 was approximately
S$$158,000. As at 31 December 2019,
the audited consolidated net asset
value attributable to owners of RMH
was approximately S$14,744,000.

The Investment Committee noted that
the revenue of RMH increased mainly
due to attributable to increase in other
service in relation to laboratory tests
carried out during the treatment.

The Investment Committee considered
that the strong potential in the specialist
dermatology and surgical service
industry in Singapore, RMH would
continue to seek to enlarge the market
share in the dermatological and surgical
services industry in Singapore.

(9)
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(h)

46

Wan Leader
Wan Leader is principally engaged
in (i) freight forwarding and related
logistics services; and (i) warehousing
and related value-added services. The
audited consolidated loss attributable
to Wan Leader for the year ended
31 March 2020 was approximately
HK$21,997,000. As at 31 March
2020, the audited consolidated net
asset value attributable to owners
of Wan Leader was approximately
HK$47,436,000.

The Investment Committee noted that
as an effort to expand and diversify
of Wan Leader’s business, it launched
security screening service which would
be one of the main drivers of the
revenue in the long run.

The Investment Committee expected
that the economic and political
challenges would continue to affect
the business environment and had a
rippling effect through the global supply
chains. Wan Leader would closely
monitor the needs of the customers
and react swiftly in a prudent manner.

(h)
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BR75 : R (i) B RAB R IG E RS - RE
=TT F=A=+—HILEFE B
BEsBRABLEERGEBENA
21,997,000 L - RZE=-ZZTF=A=
+—B BEEZRFEEMLLEEZLE
A EEFENRA7436,0005 T °

REZEGIRIEMERBRER
KAEEE Z i - & R A
REBRTEHEHNZ— -

REZEeRHRERBUAKEB RS
HEZELEHRIRIEHRIRMER
ELXEHRE BREATUEER
P e R R E B (FHEIE -

CHINA FINANCIAL LEASING GROUP LIMITED *H [# 4 il 15 & [ 4 R 2 5



U]

Lai

Lai is principally engaged in
provision of interior design and fit-
in Hong Kong. The
audited consolidated loss attributable

out services

to owners of Lai for the year ended
31 March 2020 was approximately
HK$3,747,000. As at 31 March 2020,
the audited consolidated net asset
value attributable to owners of Lai was
approximately HK$43,559,000.

The Investment Committee noted
that the revenue of Lai decreased
mainly due to the decrease in revenue
generated from both residential and
commercial interior design and fit-out

services.

The Investment Committee considered
that Lai had strengthened position in
the interior design and fit-out services
by reinforcing the brand promotion in
the main stream media and new media,
which attracted a large number of new
customers.
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(k)

48

LHN

LHN is principally engaged in (i)
space optimisation business; (ii)
facilities management business;
and (i) logistics services business.
The unaudited consolidated profit
attributable to owners of LHN for the
six months ended 31 March 2020
was approximately S$3,176,000. As
at 31 March 2020, the unaudited
consolidated net asset value
attributable to owners of LHN was

approximately S$103,038,000.

The Investment Committee noted that
the revenue of LHN decreased was
mainly due to decrease in revenue
from the industrial and commercial
properties under the space optimisation
Business, as well as the facilities
management business.

The Investment Committee considered
that LHN
monitored the situation carefully as
a decrease in logistics services and
a delayed in collection of receivables
might be possible in the coming
periods given the decline in global
economic activity.

remained cautious and

Bt A B

The Investment Committee considered
that the motor vehicles market in the
PRC remains huge which would benefit
B & 8EJ8 in long run. The Investment
Committee is optimistic to the future

returns for the investment in B4 BER.

)]
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LIQUIDITY, FINANCIAL RESOURCES
AND FUNDING

As at 30 June 2020, the Group maintained
bank and cash balances of approximately
HK$389,000 (31 December 2019:
HK$862,000) which were mainly denominated
in Hong Kong dollars. The Group will monitor
the exposure and take prudent measures
when necessary.

As at 30 June 2020, the gearing ratio for
the Group was 18.45% (31 December 2019:
17.24%) which represents the ratio of the
Group’s total interest-bearing liabilities to the
total equity of the Group.

As at 30 June 2020, the Group had net
assets of approximately HK$92,190,000
(31 December 2019: HK$69,214,000). Except
for the margin payable and loan from a
director of a subsidiary of approximately
HK$16,213,000 and HK$800,000 respectively
(31 December 2019: HK$11,934,000 and nil),
the Group had no other borrowings or long-
term liabilities as at 30 June 2020.
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CAPITAL STRUCTURE

As at 30 June 2020, the Company’s total
number of issued shares was 1,927,649,882
(81 December 2019: 1,606,649,882 shares) at
HK$0.02 each.

On 30 December 2019, the Company
entered into a placing agreement with Orient
Securities Limited (“Orient”) as placing agent
where Orient agreed to place on a best effort
basis a maximum of 321,000,000 new shares
of the Company (“Placing Share”) of HK$0.02
each at HK$0.1 per Placing Share to at least
six placees who were professional investors
according to the definition of the Securities
and Futures Ordinance. The intended and
use of proceeds from the share
placement was for general working capital
of the Company and potential investments
to be identified. The placing transaction was
completed on 23 January 2020 and a total
of 321,000,000 shares were issued. The
gross and net proceeds were approximately
HK$32,100,000 and HK$31,137,000
respectively. The net price was approximately
HK$0.097 per Placing Share.

actual

A &8
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EVENTS AFTER THE REPORTING
PERIOD

As at the date of approval of this interim
results, the realised and unrealised loss
on financial assets at fair value through
profit or loss from changes in fair value on
financial assets at fair value through profit
or loss held as at 30 June 2020 amounted
to approximately HK$13,527,000 and

HK$7,052,000 respectively.

Except for above mentioned, there were no
material events occurred after the financial
report date.

EMPLOYEES

As at 30 June 2020, the Group had
5 employees. Total salaries (excluding
directors’ remuneration) for the six months
ended 30 June 2020 was approximately
HK$1,052,000 (2019: HK$2,515,000).
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CHARGES ON GROUP’S ASSETS

As at 30 June 2020, listed securities of
approximately HK$95,281,000 pledged
for margin payables (31 December 2019:
HK$66,322,000). Except for above mentioned,
there were no charges on the Group’s assets.

CONTINGENT LIABILITIES

As at 30 June 2020, no contingent liabilities
were noted by the directors (the “Directors”)
of the Company (31 December 2019: nil).

SIGNIFICANT INVESTMENTS

As at 30 June 2020, the significant
investments of the Group are included in the
Management Discussion and Analysis under
the section headed “Equity Investments”.

INTERIM DIVIDEND

The board of Directors resolved not to declare
the payment of an interim dividend for the six
months ended 30 June 2020 (2019: nil).

AEEAERMA
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DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2020, the interests or short
positions in the shares, underlying shares
of the directors (the “Directors”) or chief
executives of China Financial Leasing Group
Limited (the “Company”) (as defined in the
Securities and Futures Ordinance (the “SFQO”))
and debentures of the Company or any
associated corporations (within the meaning
of Part XV of the SFO) as recorded in the
register required to be kept under Section
352 of the SFO or as otherwise notified to
the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”),
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange, are set out below:

I OTHER INFORMATION | H {fy & ] /200
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Approximate
percentage of

Number of the Company’s

underlying total number of

Name of Director Type of interest Position shares issued shares

EARRT

BRITROHAH

BEEng E&HER ¥ HERGHA BOEIH

Mr. Liu Hailong (“Mr. Liu”) Interest of controlled  Long 338,000,000 17.53%

(Note 1) __corporation
2FREE(3EEDRE) XBHARZER A
Note: B &
1. According to the information available to the 1. R AR AT P15 & # - 338,000,0004% f% 19

Company, 338,000,000 shares are held by
ZHAEBTRETHABRNERAA(R
BAE=38])in the capacity of beneficial
owner. Z & KiE S is wholly owned by
Mr. Liu, the chairman of the Board and
non-executive Director of the Company.
Accordingly, Mr. Liu is deemed to have
interests in the 338,000,000 Shares.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, according to the
information publicly disclosed, persons who
had interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out
below:

FERR

R-F-TEAA=1+AH KBANBENE
B RIEBSRHEIEHIE06KREATE
TERMERDE  EAATZRHRAAE
B RAERAAE T AT

Approximate
percentage of the
Number of Company’s total

ordinary number of
Name of shareholders Type of interests Position shares held issued shares
EART
FEEER BRTROBEH
RRE® ool -4 g8 BRBEIH
ZHAREZTE (Note 1) Beneficial owner Long 338,000,000 17.53%
ZYRE=Z B EREBA e
Mr. Liu (Note 1) Interest of controlled  Long 338,000,000 17.53%
corporation
258 £ (1) REHRR 2 S HE
Note: B &
1, According to the information available to the 1. BEAR QB FTSE K - 338,000,0008% i 17

Company, 338,000,000 shares are held by
L KE= in the capacity of beneficial
owner. ZZ I KE= is wholly owned by
Mr. Liu, the chairman of the Board and
non-executive Director of the Company.
Accordingly, Mr. Liu is deemed to have
interests in the 338,000,000 Shares.
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CONNECTED TRANSACTION

During the period, the Company has
paid/payable HK$200,000 as investment
management fee to Avia Asset Management
Limited (“Avia Asset”), the investment manager
of the Company for the provision by Avia
Asset of investment management services
to the Company. The above transaction
constitutes a de minimis continuing connected
transaction which is exempted from
reporting, annual review, announcement
and independent shareholders’ approval
requirement under Rule 14A.76(1) of the
Listing Rules.

During the period, UOB Kay Hian (Hong
Kong) Limited, China Tonghai Securities
Limited, Head & Shoulders Securities Limited
and | Win Securities Limited, the custodians
(collectively the “Custodians”) of the Company
provided custody services in relation to the
securities and cash which the Company may
from time to time deposit with the Custodians.
The fees payable by the Company to the
Custodians for the services constitutes de
minimis continuing connected transaction
which is exempted from reporting, annual
review, announcement and independent
shareholders’ approval requirement under
Rule 14A.76 (1) of the Listing Rules.

Except for above mentioned, details of the
significant related party transactions and
balance undertaken by the Group during the
period in the ordinary course of business
are also set out in note 14 to the unaudited
condensed consolidated interim financial
statement.
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SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Company to grant options to
eligible participants as incentives or rewards
for their contribution to the Company and its
subsidiaries (collectively the “Group”). Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 25 May 2018, the share option limit
was refreshed by the shareholders of the
Company at the annual general meeting that
maximum of 133,964,988 options convertible
to 133,964,988 shares at HK$0.02 each can
be issued. No share options were granted,
exercised, lapsed or cancelled during the
period.

PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2020.
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance
Report (“CG Code”).

During the six months ended 30 June 2020,
the Company was in compliance with the
code provisions set out in the Former CG
Code except for the deviation from code
provision A.4.1.

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles of Association of
the Company.

Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the six months ended 30 June
2020.
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CHANGES IN INFORMATION OF THE
DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing
Rules, the changes in information of Directors
subsequent to the date of the annual
report of the Company for the year ended
31 December 2019 are set out below:

Mr. Liu Yang, aged 33, was appointed as
the Company’s non-executive Director and
vice chairman of the Board on 8 April 2020.
Mr. Liu obtained a Bachelor's degree in
international economics and trade from Beijing
Opening University in 2009.

Mr. Liu Yang possessed years of management
experience. Mr. Liu Yang has been a chief
executive officer of J.W. (Joinway Holdings)
Culture Media Planning & Production
International Holdings Limited since January
2020. Mr. Liu Yang is mainly responsible
for, including but not limit to, operation,
management, formulate plans and annual
business plans. Mr. Liu Yang has been a
general manager and chairman of the board
of directors of RYIT A BREERKE
R A7 from August 2012 to December 2015
and from January 2016 to December 2019
respectively.

RE LR RAIE13.51BO) K - EFERNAR
AHE—Z-NF+-A=t—HLFENF
WHEEMRZESHININT

25 3B R-ZE_TFMAN\BREE
EREARRFFATEEREFSRLIF - &
FERZZEZENFRELERBEREBHARE
FERE 5 AR 2E -

HEEEHRAZFERER G EEH -
ERFE-AREFEHEECEERE

SRR R kﬁ@ 7%%?%%@’%%
FETZAEREBEETRNEE T8 #l
EQ&Ef%%Jﬂ#ME %%%i%
TE-CFNAERZZE-AFTARC
RNE-AZEZZ-NF+=-AH ﬂ#Eme
WM BEREBRNMRERARNAKERES

£ o

58  CHINA FINANCIAL LEASING GROUP LIMITED H [# 4 il il 15 & 9 4 IR 2 5



Mr. Liu Yang has entered into an appointment
letter with the Company with no specific
term for appointment. In accordance with the
Articles, Mr. Liu Yang is subject to retirement
by rotation at least once in every three years.
The remuneration of Mr. Liu Yang shall be
determined by the Board at a later stage
with reference to the recommendation of the
remuneration committee of the Company
according to his respective qualifications
and experiences, his respective duties
and responsibilities with the Company, the
Company’s performance and the prevailing
market situation.

Save as disclosed above, Mr. Liu Yang does
not hold any other positions with the Company
or its subsidiaries, nor has he held any
directorships in other listed public companies
in the past three years. Mr. Liu Yang does not
have any relationships with other Directors,
senior management, substantial or controlling
shareholders of the Company.
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AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”)
terms of
the Listing Rules to
supervision over the Group’s financial
reporting process and internal controls.
The Audit Committee comprises three
independent non-executive Directors, namely,
Mr. Tsang Chung Sing Edward (as chairman),
Mr. Yip Ming and Mr. Zhang Bin. The Audit
Committee has

was established with written
in compliance with
review and provide

reference

reviewed the unaudited
condensed consolidated interim financial
statements of the Group for the six months

ended 30 June 2020.

For and on behalf of the Board

CHINA FINANCIAL LEASING GROUP LIMITED
Liu Hailong

Chairman

Hong Kong, 28 August 2020

As at the date of this report, the board of
Directors of the Company comprises Mr.
Chan Chi Hang as executive Director, Mr. Liu
Hailong (Chairman) and Mr. Liu Yang (Vice
Chairman) as non-executive Directors, Mr.
Yip Ming, Mr. Tsang Chung Sing Edward,
Mr. Zhang Bin and Mr. Wang Ruiyang as
independent non-executive Directors.
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