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COMPANY PROFILE
2w i A

China Financial Leasing Group Limited (Stock Code: 2312,
“CFLG” or the “Company”, with its subsidiaries, collectively
the “Group”) is an investment company. Incorporated in the
Cayman lIslands, the Company’s shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
in October 2002 under Chapter 21 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange.

According to the Investor and Financial Education Council in
Hong Kong, definition of Chapter 21 companies is as follows:

“The primary business of Chapter 21 companies is to invest in
listed or unlisted securities, including warrants, money market
instruments, commodities, options and futures contracts as
well as other collective investment schemes. As the investment
performance is closely related to the company’s result and
return to shareholders, they need investment managers with
experience, expertise and integrity.”

CFLG principally engages in the investment of listed and/or
unlisted securities, predominantly focusing in the China and
Hong Kong market region. As we strive to create value for
our shareholders, we adopt prudent investment approach in
selecting potential investment opportunities, and at the same
time leveraging on favorable market conditions to maximize
return. Our investment team consist of well experienced
professional with in depth market knowledge, as well as
possessing extensive product knowledge in various investment
products such as stocks, derivatives products, bonds etc.
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DIRECTORS’ STATEMENT
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Dear Shareholders,

The board (the “Board”) of directors (the “Directors”) is pleased
to present you with the 2021 Annual Report of China Financial
Leasing Group Limited (the “Company”), with its subsidiaries
(collectively the “Group”) for the year ended 31 December
2021.

Hong Kong stock market turned out to be one of the worst
performing stock markets in 2021, with Hang Seng Index
dropping 14.1% during the year to close at 23,397 level.
On the other hand, Standard & Poor's 500 index enjoyed
an astounding 26.9% gain while Shanghai Composite Index
maintained a modest 4.8% gain. Everchanging COVID-19
situation with both Delta and Omicron variants continue to
affect all countries including local territory. However, Hong
Kong market was further dragged down unfavorably by news
of the United States Securities and Exchange Commission
taking steps to force accounting firms to let the United States
of America (the “United States” or “US”) regulators review the
financial audits of overseas companies, that significantly hurt
the People’s of Republic of China (the “PRC” or “China”) related
shares sentiment. Mainland property companies credit crunch,
led by the crisis by Evergrande Group also dampen investors
sentiment.

PRC ECONOMY & SINO-US RELATIONSHIP
While Chinese economy’s gross domestic product grew 8.1%
in 2021, growth slowed down in fourth quarter with adverse
impact from heightened Sino-US relationship start to surface.
The People’s Bank of China lowered reserve ratio requirement
twice in July 2021 and December 2021 in moves to simulate
further spending and growth.

Biden elected as the 46th president of the United States had
not softened the continuous tension in the current Sino-US
relationship. Most policies toward China imposed from the
Trump era remain in effect and China continues to show a
tough stand against these US policies.
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PROSPECT

While COVID-19 pandemic continues to drag on, expected
launch of second-generation vaccine as well as the availability
of oral medicine intake will enable the financial community to
view COVID-19 pandemic as non-significant event compared
to two years ago. Expected increase in US interest rate and
the rate trend for the remaining of the year will be a significant
factor that determines the world fund flows that drives price
trend of most financial instruments.

The Group will continue our prudent approach of selecting
suitable investments and explore new and untapped investment
opportunities to enhance shareholder’s return.

Lui Cheuk Hang Henri
Executive Director
Hong Kong, 25 March 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

B W Kooy Hr

BUSINESS REVIEW

During the year ended 31 December 2021, China Financial
Leasing Group Limited (the “Company”) with its subsidiaries
(collectively the “Group”) was mainly engaged in short to
medium term capital appreciation by investing in a diversified
portfolio of investments in listed and unlisted securities.

COVID-19 pandemic continued to drag on and affected all
countries to different extent in terms of economic growth, as
well as inter-countries trade flow. The rally in Hang Seng Index
(“HSI”) during beginning of 2021 was rather short lived as the
index remained on a downward trend after reaching the peak
of just above 31,000 in mid-February. Throughout the year, HSI
edged 14.1% downward to close at 23,397. Besides the credit
crisis in mainland property developer, increasing regulation into
large cap tech companies listed in Hong Kong and the United
States Securities and Exchange Commission in the United
States of America (the “United States” or “US”) imposing foreign
securities accounting requirement that affected the Chinese
American Depositary Receipt listed in US were the major
reasons that also drove Hang Seng TECH Index to plummet
31.6% for the year. The realised losses and unrealised losses
(2020: unrealised gains) on financial assets at fair value through
profit or loss (“FVTPL”) for the year ended 31 December 2021
are approximately HK$33,334,000 (2020: HK$54,067,000) and
HK$12,249,000 (2020: HK$39,953,000) respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

B W Kooy Hr

OUTLOOK

Adverse impact from COVID-19 pandemic to the overseas
financial market should continue to ease. Nonetheless, the
Russian invasion of Ukraine since late February had sparked a
massive round of sell off in worldwide stock markets including
HSI. The market will remain highly volatile in the near term
depending on the duration and eventual outcome of the
Russia-Ukraine conflict. Another highly variable factor is how
quickly the People’s Republic of China (the “PRC” or “China”)
can combat the current wave of Omicron variants within the
territory, which impacts economic growth for the remainder of
the year. While investors’ confidence will remain weak in the
near term, the Group’s healthy financial position enable us to
take advantage of the current market weakness and bargain
hunt for potential investment opportunities. We will continue to
identify suitable sound investments as well as using selective
derivative instruments to enhance shareholder return.

FINANCIAL REVIEW

As at 31 December 2021, the carrying value of the Group’s
listed equity investments was approximately HK$25,764,000
(2020: HK$74,514,000) while carrying value of the Group’s
unlisted equity investment was nil (2020: Nil).

The Group recorded sales proceeds from disposals of trading
listed equity securities of approximately HK$22,457,000 (2020:
HK$65,477,000) for the year ended 31 December 2021.
The realised losses and unrealised losses (2020: unrealised
gains) on financial assets at FVTPL for the year ended
31 December 2021 were approximately HK$33,334,000 (2020:
HK$54,067,000) and HK$12,249,000 (2020: HK$39,953,000)
respectively. Loss for the year was approximately
HK$51,597,000 (2020: HK$19,807,000) which was mainly
attributable to the operating expenses and equity investments
losses.

China Financial Leasing Group Limited
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EQUITY INVESTMENTS

As at 31 December 2021, the Group held financial assets at
FVTPL of approximately HK$25,764,000. Listed below are the

particulars of the Group’s major listed equity securities:

As at 31 December 2021
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BiE @
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525,764,000 7T, °

C REE

FEAEZUHBEED
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For the year ended 31 December 2021

AEBZ TE FHK

K-2-2F+ZA=1-A HECR-BEfIAST-HLER
Approximate
percentage
of investment
Approximate attributable to
Number of  percentage of Market value/ the Group’s Dividend Dividend Sales Realised  Unrealised Fair value
Name of investees shares  interest held Cost Market prices fair value total assets received cover proceeds  gain/(loss) gain/(loss) in/(loss)
FEEAEE E&ﬁ *gﬁ AFIE
et 31 L1:-v4 EEzRE b/ b/ b/
FRELTER R #E BRESY 23 i AV BOEM KBRS REtE LEFERE (B8 (B#R) (B#R)
(HK$'000) (HKS) (HK$'000) (HKS000) (HKS000) (HKS000) (HKS000) (HKS000)
(F71) (1) (F7) (F7) (F7) (F7) (F7) (F7)
Listed equity securities
LakaRs
(8)  Hing Ming Holdings Limited (8425) (‘Hing Ming’) 16,328,000 4.08% 18,009 0.365 5,060 12.66% - N/A 4 (102 (18,915) (19,017)
BEERAERAT (RIS (R5)) TER
(b)  RMH Holdings Limited (8437) (‘RMH’) 18,266,000 211% 8977 0138 2519 5.35% - N/A 926 (2.339) (2,805) (5,144)
R ERERAR ) (B AR
(o) Mij International Holdings Limited (715 (‘Miji International’) 34,630,000 2.31% 5753 0210 7212 15.45% - NA 1,162 (138) 496 358
REERERERAA(TE) (KKER]) AR
(d)  Tracker Fund of Hong Kong (2800) (‘Tracker HK') 110,000 less than 1% 2,708 23520 2,587 5.50% - N/A - - (121) (121)
BELL(600 (B2EEL) S11% AR
() Tencem Holdings Limited (700) (‘Tencent") 3,500 less than 1% 1,676 456.800 1,599 340% - N/A - - (1) (17)
BRERERAA0) () DH1% TER
(fy  Hang Seng China Enterprises Index ETF (2828) 17,000 less than 1% 1,502 83.520 1420 3.02% - NA - - (82) (82)
[*HSCEI ETF) D% AER
BEPEREEH FHES008) ((BEHRAMRRE LT
£¢))
(g)  China Mobile Limited (941) (*China Mobile") 22,000 less than 1% 1,060 46.800 1,030 219% 7 213 - - (30 (30
REBHERAAM) (REBY)) SHR1%
(h) AIA Group Limited (1299) (‘AIA) 10,000 less than 1% 837 78,600 786 167% - NiA 441 13 ) 39
RARBERERAA (1299 (RARR) SR1% il
() China Unicom (Hong Kong) Limited (762) (*China Unicom”) 180,000 less than 1% 736 3.900 702 1.49% - N/A - - (34 (34
PERSRARE (FR)RHERAA(6)(RERE]) SR1% il
() iShares Hang Seng TECH ETF (3067) (‘HS Tech ETF') 50,000 less than 1% 820 11.900 59 127% - NiA - - (225) (225)
iShares % 1 18 B} HETF(3067) (18 4 B RETF)) SHR1% TER
(k) ISP Global Limited (8487) (“1SP") NA N/A N/A N/A N/A NiA - NiA 3,363 (7123 (10327) (17450)
ISP Global Limiteai(3487) (1SPJ) il TER TER TER TER il il
() WAC Holdings Limited (8619) (*WAC") NA N/A N/A N/A N/A NiA - NiA 895 (19,447) 16,691 (2.756)
WAC Holdings Limited(8619) (IWACJ) il TER TER TER TER il il
(m)  Pacific Legend Group Limited (8547) (‘Pacific Legend") NA N/A N/A N/A N/A NiA - NiA 1973 1124 (1] 1113
Pacific Legend Group Limited(8547) ([Pacific Legend]) TER T&R T&R T&R T&R T@ER T@ER
(n)  Other listed investments NA N/A 5179 N/A 1,294 275% 88 NiA 13,649 (5322) 3242 (2,080)
At Lk il TER TER il
Total N/A N/A 41341 N/A 25,764 54.75% 9% N/A 22,457 (33,334) (12,249) (45,583)
&t FER TER TER FER
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The realised and unrealised losses on listed investments
amounted to approximately HK$45,583,000 for the year ended
31 December 2021.

For the listed investments held as at 31 December 2021,
the realised losses and unrealised losses were approximately
HK$2,648,000 and HK$22,179,000 respectively. For those
listed investments held but were sold during the year ended
31 December 2021, the realised losses and unrealised gains
were approximately HK$30,686,000 and HK$9,930,000
respectively.

(@) Hing Ming

Hing Ming is principally engaged in providing rental
services of temporary suspended working platforms and
other equipment such as tower cranes and generators
and trading of equipment and spare parts. The audited
consolidated profit attributable to owners of Hing Ming
for the year ended 31 March 2021 was approximately
HK$4,579,000. As at 31 March 2021, the audited
consolidated net asset value attributable to owners of
Hing Ming was approximately HK$124,389,000.

The Investment Committee of the Company (the
“Investment Committee”) noted that the revenue of Hing
Ming decreased mainly due to the decrease in income
generated from trading of permanent suspended working
platforms business.

The Investment Committee considered that demand for
public housing estates will remain high for the coming
years and thus demand for Hing Ming temporary
suspended working platforms and tower cranes will
remain strong in the years to come.

China Financial Leasing Group Limited

Annual Report 2021
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(b)

(c)

RMH

RMH is principally engaged in the provision of specialty
care services for a variety of dermatological conditions by
utilising medical, surgical, laser and aesthetic treatments
in Singapore. The audited consolidated loss attributable
to owners of RMH for the year ended 31 December 2020
was approximately Singapore dollars (“S$”) 9,272,000. As
at 31 December 2020, the audited consolidated net asset
value attributable to owners of RMH was approximately
S$5,531,000.

The Investment Committee noted that the RMH business
suffered because of COVID-19 pandemic in Singapore,
Hong Kong and worldwide throughout the past year
associated with stringent government measures and
lockdown that had adversely impacted the clinics
operation.

The Investment Committee considered that with gradual
easing of government anti COVID-19 pandemic measures
and continuous rapid roll out of mass vaccination in
Singapore, RMH Singapore business could resume steady
growth.

Miji International

Miji International is principally engaged in developing,
manufacturing and selling premium kitchen appliances
in the PRC. The audited consolidated loss attributable
to owners of Miji International for the year ended
31 December 2020 was approximately Renminbi (“RMB”)
21,128,000. As at 31 December 2020, the audited
consolidated net asset value attributable to owners of Miji
International was approximately RMB168,749,000.

The Investment Committee noted that Miji International
suffered losses due to COVID-19 pandemic that led to
their downturn in retail sales performances as well as
delay in the supply of raw materials from suppliers.

The Investment Committee considered that Miji
International will benefit from the gradual recovery in China
retail market due to the well containment of COVID-19
pandemic.
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(d)

(e)

Tracker HK

Tracker HK is an exchange-traded fund designed to
provide investment results that closely correspond to the
performance of HSI.

The Investment Committee noted that Hang Seng Index
was one of the worst performing indices among the
world developed stock market in 2021 and Tracker HK is
the most cost-efficient vehicle for the Company to gain
exposure in the Hong Kong blue chip sector.

As a result, the Investment Committee believe
accumulation of Tracker HK unit during second half of
2021 will be beneficial to the Company results in 2022 if
Hang Seng index enjoyed rather significant rebound from
2021 year end level.

Tencent

Tencent is a world-leading internet and technology
company that develops innovative products and services
to improve the quality of life of people around the
world. Tencent also publishes some of the world’s
most popular video games and other high-quality digital
content, enriching interactive entertainment experiences
for people around the globe. Tencent also offers a
range of services such as cloud computing, advertising,
financial technology (“FinTech”), and other enterprise
services. The audited consolidated profit attributable
to owners of Tencent for the year ended 31 December
2020 was approximately RMB159,847 million. As at
31 December 2020, the audited consolidated net asset
value attributable to owners of Tencent was approximately
RMB703,984 million.

The Investment Committee noted that the revenue of
Tencent continued to grow steadily with monthly active
user of Weixin and WeChat remain on a uptrend while its
value added services revenue enjoyed a 32% growth in
2020 driven by revenue in mobile games.

W O China Financial Leasing Group Limited
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(f)

(9)

The Investment Committee considered that Tencent
should have no problem adapting with the new regulatory
environment, which should contribute to a more
sustainable development path for the mobile gaming
industry. Other core revenue generating business of
communication and FinTech should enjoy steady growth
ahead.

HSCEI ETF

HSCEIl ETF is an index-tracking fund which aims to
match, before expenses, as closely as practicable the
performance of the Hang Seng China Enterprises Index.
The HSCEI ETF invests primarily in the constituent stocks
of the H-Share Index.

The Investment Committee noted that Hang Seng China
Enterprises Index dropped 23.3% in 2021, in which
the performance was worse than Hang Seng Index.
Similarly, to the Company’s investment in Tracker HK, we
accumulated this ETF unit in the second half of 2021,
in sync with our view that Hong Kong market could
enjoy better performance in 2022 and therefore, gaining
exposure in the China related shares sector will be
beneficial to the Company in the long run.

China Mobile

China Mobile is the leading telecommunications
services provider in the mainland of China, providing full
communications services in all 31 provinces, autonomous
regions and directly-administered municipalities
throughout the mainland of China and in Hong Kong,
and boasts a world-class telecommunications operator
with the world’s largest network and customer base, a
leading position in profitability and market value ranking.
Its businesses primarily consist of mobile voice and
data business, wireline broadband and other information
and communications services. The audited consolidated
profit attributable to owners of China Mobile for the
year ended 31 December 2020 was approximately
RMB107,843 million. As at 31 December 2020, the
audited consolidated net asset value attributable to
owners of China Mobile was approximately RMB1,148,916
million.
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(h)

The Investment Committee noted that the revenue of
China Mobile still enjoy a modest growth despite the
adverse impact from COVID-19 pandemic that hurt the
revenue from its voice services, as other data services
revenue helped offset the impact.

The Investment Committee considered that China Mobile
completed its issue of A Shares in mainland stock
market, as well as the announcement of plan to buy
back H Shares in Hong Kong, will be a beneficial factor
in supporting share price in Hong Kong in the short to
medium term.

AlA

AlA is the largest independent publicly listed pan-Asian
life insurance group with a presence in 18 markets
across Asia, including the mainland of China, Hong
Kong, Singapore, Thailand etc., serving the holders of
over 39 million individual policies and 16 million members
of Group insurance schemes. The audited consolidated
profit attributable to owners of AIA for the year ended
31 December 2020 was approximately United States
dollars (“US$7)5,779 million. As at 31 December 2020,
the audited consolidated net asset value attributable to
owners of AIA was approximately US$63,200 million.

The Investment Committee noted that the while the
value of AIA new business dropped in 2020 due to the
COVID-19 pandemic, AIA still manage to achieve growth
in other key financial metrics such as recurring sources
of earnings and in house proactive management of their
in-force portfolio.

The Investment Committee considered that AIA value
of new business have rebounded gradually since early
2021 and believe the gradual easing of social distancing
messages in many Asian countries will be beneficial to
AlA and its long term growth prospect will remain intact.

China Financial Leasing Group Limited
Annual Report 2021
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)]

China Unicom

China Unicom operates a wide range of services,
including mobile broadband, fixed-line broadband, mobile
voice, fixed-line voice, information and communications
technology, data communications and other related
value-added services. The audited consolidated
profit attributable to owners of China Unicom for the
year ended 31 December 2020 was approximately
RMB12,493 million. As at 31 December 2020, the audited
consolidated net asset value attributable to owners of
China Unicom was approximately RMB326,587 million.

The Investment Committee noted both revenue and
profit of China Unicom enjoyed a modest growth as the
prevention of pandemic had accelerated the development
of the digital economy, in which China Unicom seized the
opportunities of development and turned adversity into
opportunities for the benefit of shareholder.

The Investment Committee considered that China Unicom
declaring an interim dividend back in August 2021 and
the fact that management had hinted to increase dividend
payout ratio was an encouraging sign of China Unicom’s
business prospect ahead.

HS Tech ETF

The HS Tech ETF seeks to track the investment results of
an index composed of 30 Hong Kong listed companies,
in the technology sector or with tech-enabled businesses.

The Investment Committee noted that the management
fee of this ETF is the lowest among other HS Tech ETF
stocks and it’s high number of participating dealers make
this ETF one of the most efficient in this sector.

The Investment Committee believed that buying this ETF
enables the company to gain exposure in the technology
sector and rally in the underlying Hang Seng Tech Index
will be beneficial the Company’s bottom line.
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(k)

U]

ISP

ISP is principally engaged in the sales, installation and
maintenance of sound and communication system
solutions and alert alarm systems in Singapore. The
audited consolidated loss attributable to owners of ISP
for the year ended 30 June 2021 was approximately
S$446,000. As at 30 June 2021, the audited consolidated
net asset value attributable to owners of ISP was
approximately S$14,458,000.

The Investment Committee noted that the income of ISP
decreased because of the ISP business in Singapore
adversely affected by COVID-19 pandemic as well as
suffering from higher administrative expenses and foreign
exchange losses.

The Investment Committee considered that ISP return
to profitability path may take longer than expected given
evolving COVID-19 pandemic situation and therefore
decided to dispose all of the holdings to switch to other
investments with better potential.

WAC

WAC is principally engaged in provision of comprehensive
structural and geotechnical engineering consultancy
services. The audited consolidated profit attributable
to owners of WAC for the year ended 31 March 2021
was approximately HK$6,315,000. As at 31 March 2021,
the audited consolidated net asset value attributable to
owners of WAC was approximately HK$70,096,000.

The Investment Committee noted that the revenue of
the WAC increased due to the increase in revenue
contribution from structural and geotechnical engineering
consultancy services of construction of new properties
and e-commerce retail online platform consulting
services.

The Investment Committee considered that the revenue of
WAC for the first quarter of 2021 was flat and therefore
decided to dispose the holdings to switch to other
investments with better potential.

China Financial Leasing Group Limited
Annual Report 2021
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(m) Pacific Legend

(n)

Pacific Legend principally operates home furniture
and related accessories businesses, that includes
retail, corporate sales etc. as well as rental of home
furniture and accessories. The audited consolidated
loss attributable to owners of Pacific Legend for the
year ended 31 December 2020 was approximately
HK$43,830,000. As at 31 December 2020, the audited
consolidated net asset value attributable to owners of
Pacific Legend was approximately HK$89,116,000.

The Investment Committee noted that the revenue of
Pacific Legend decreased mainly due to outbreak of
COVID-19 pandemic that led to the downturn in retail
sales as well as delay in the release of corporate
showflats.

The Investment Committee considered that Pacific
Legend business operating environment remain
challenging due to the competitive market conditions and
therefore decide to lock in our gains and switch to other
investments with better potential in the long run.

Other listed investments

On 8 February 2021, National Investments Fund Limited
(1227) (“National Investments Fund”) was ordered to be
wound up by the High Court of Hong Kong in HCCW
67/2020 pursuant to the provisions of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32, Laws of Hong Kong) and the official receiver
by virtue of her office becomes the provisional liquidator
of National Investments Fund. On the same date,
trading in National Investments Fund’s share has been
suspended and the book carrying value of the company
invested in National Investments Fund was approximately
HK$449,000. The Company has made full provision for
diminution in value of investment cost of approximately
HK$3,550,000 in National Investments Fund during the
year ended 31 December 2021.

(m) Pacific Legend

(n)
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LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

As at 31 December 2021, the Group maintained cash and
cash equivalents of approximately HK$21,125,000 (2020:
HK$120,000) which were mainly denominated in Hong Kong
dollars (“HK$”). The Group will monitor the exposure and take
prudent measures when necessary.

As at 31 December 2021, the gearing ratio for the Group was
nil (2020: 5.36%) which represents the ratio of the Group’s total
interest-bearing liabilities to the total equity of the Group.

As at 31 December 2021, the Group had net assets of
approximately HK$46,522,000 (2020: HK$80,477,000),
the Group had no borrowings or long-term liabilities. As
at 31 December 2020, except for the margin payable of
approximately HK$2,666,000 and borrowings of approximately
HK$1,650,000, the Group had no other borrowings or long-
term liabilities.

CAPITAL STRUCTURE

As at 31 December 2021, the Company’s total issued shares
was 231,264,988 of HK$0.2 each (2020: 1,927,649,882 of
HK$0.02 each). The Group had no debt securities or other
capital instruments as at 31 December 2021.

W@ China Financial Leasing Group Limited
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On 30 December 2019, the Company entered into a
placing agreement with Orient Securities Limited (“Orient”)
as placing agent where Orient agreed to place on a best
effort basis a maximum of 321,000,000 new shares of the
Company (“Placing Share I”) of HK$0.02 each at HK$0.1
per Placing Share | to at least six placees who were
professional investors according to the definition of the
Securities and Futures Ordinance (the “SFO”) (collectively
“Placing 1”). The intended and actual use of proceeds from
the share placement was for general working capital and
investments. The placing transaction was completed on
23 January 2020 and a total of 321,000,000 shares were
issued. The gross and net proceeds were approximately
HK$32,100,000 and HK$31,137,000 respectively. The net
price was approximately HK$0.097 per Placing Share |.

On 23 April 2021, the Company entered into a placing
agreement with Orient as placing agent where Orient
agreed to place on a best effort basis a maximum of
385,000,000 new shares of the Company (“Placing Share
II") of HK$0.02 each at HK$0.047 per Placing Share |l
to at least six placees who were professional investors
according to the definition of the SFO (collectively “Placing
[I”). The intended and actual use of proceeds from the
share placement was for general working capital of the
Company and potential investments to be identified. The
placing transaction was completed on 14 May 2021 and
a total of 385,000,000 shares were issued. The gross
and net proceeds were approximately HK$18,100,000
and HK$17,600,000 respectively. The net price was
approximately HK$0.046 per Placing Share |I.
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On 12 July 2021, the board (the “Board”) of directors
(the “Directors”) of the Company announced to propose
that every ten (10) issued and unissued shares of par
value of HK$0.02 each in the share capital of the
Company be consolidated into one (1) consolidated
share of par value of HK$0.20 each. On 12 July 2021,
there were 2,312,649,882 existing shares in issue
which were fully paid or credited as fully paid, upon
the share consolidation becoming effective, there will
be 231,264,988 consolidated shares in issue which are
fully paid or credited as fully paid. On 12 July 2021, the
existing shares were traded on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) in board lots
of 20,000 existing shares. It was proposed that, subject to
the share consolidation becoming effective, the board lot
size for trading on the Stock Exchange be changed from
20,000 existing shares to 10,000 consolidated shares.
On 20 August 2021, the Board announced that the
proposed ordinary resolution was duly passed by the
shareholders of the Company by way of poll at the
extraordinary general meeting of the Company held on
20 August 2021 to consider the ordinary resolution to
be proposed to approve the share consolidation. The
Board announced that all the conditions precedent to
the share consolidation have been fulfiled and the share
consolidation became effective on 24 August 2021.

USE OF PROCEEDS FROM PLACINGS

(@)

The net proceeds from the Placing |, after deduction of
all relevant expenses, was approximately HK$31,100,000,
which were used as below: (i) Approximately
HK$18,487,000 was used for investment in the
securities which listed on The Stock Exchange of Hong
Kong Limited; and (i) Approximately HK$12,613,000
was used for general working capital of the Group
including repayment for margin payable of approximately
HK$11,500,000 and for daily operations which was mainly
represented by Directors’ emoluments and staff cost of
approximately HK$1,113,000.

W8 China Financial Leasing Group Limited
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The net proceeds from the Placing Il, after deduction of
all relevant expenses, was approximately HK$17,600,000,
which were used as below: (i) Approximately
HK$12,291,000 was used for investment in the securities
which listed on The Stock Exchange of Hong Kong
Limited; and (i) Approximately HK$5,309,000 was used
for general working capital of the Group including for
daily operations which was mainly represented by
Directors’ emoluments and staff cost of approximately
HK$3,015,000.

EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

Realised losses and unrealised losses on financial
assets at FVTPL

The realised losses and unrealised losses on financial
assets at FVTPL from changes in fair value on financial
assets at FVTPL held as at 31 December 2021 to the
date of approval of this annual report were amounted
to approximately HK$8,356,000 and HK$3,431,000
respectively.

Capital reduction, share premium reduction, and
the sub-division

At the extraordinary general meeting of the Company
held on 15 March 2022, approval was given by the
shareholders of the Company to proceed with the capital
reduction, share premium reduction, and the sub-division
involving:

() Reducing the par value of each of the issued shares
from HK$0.20 to HK$0.01 per issued share by
cancelling the paid-up share capital to the extent of
HK$0.19 per issued share;

(i) The reduction of the amount standing to the credit of
the share premium account, which shall be effective
when the capital reduction becomes effective;

(b)
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(i)  The credit arising from the capital reduction and the
share premium reduction will be applied towards
offsetting the accumulated losses of the Company
as at the effective date of the capital reduction in
a manner as permitted by all applicable laws and
the memorandum and articles of association of the
Company and as the Board consider appropriate.
The balance of the credit (if any) of the share
premium account after offsetting the accumulated
losses will be applied by the Company in any
manner as permitted by all applicable laws and
the memorandum and articles of association of the
Company;

(iv) Each of the authorized but unissued shares with
par value of HK$0.20 each be sub-divided into 20
shares with par value of HK$0.01 each; and

(v)  Each of the share arising from the capital reduction
and the sub-division shall rank pari passu in all
respects with each other and will have rights
and privileges and be subject to the restrictions
contained in the memorandum and articles of
association of the Company.

The expected effective date of the capital reduction, share
premium reduction, and the sub-division is on 23 June
2022.

Except for above mentioned, there were no material events
occurred after the financial report date.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group has not made any material acquisition or disposal
of subsidiaries during the year under review.

China Financial Leasing Group Limited
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EMPLOYEE BENEFITS

As at 31 December 2021, the Group had 2 employees. Total
employee benefits expenses (excluding Directors’ emoluments)
and Directors’ emoluments for the year ended 31 December
2021 were approximately HK$1,273,000 (2020: HK$1,621,000)
and HK$1,454,000 (2020: HK$1,698,000) respectively. For the
year ended 31 December 2020, COVID-19 related government
grants amounted to approximately HK$538,000 have been
offset adjust employee benefits expense. The remuneration
policy of the Group is reviewed annually and employees are
remunerated based on their performance, experience and the
prevailing market practice. No Director or executive is involved
in dealing with his own remuneration.

In addition to salary payments, the Group has participated in
the Mandatory Provident Fund Scheme (the “MPF Scheme”) in
Hong Kong. The MPF Scheme is registered with the Mandatory
Provident Fund Schemes Authority under the Mandatory
Provident Fund Schemes Ordinance. The assets of the MPF
Scheme are held separately from those of the Group in funds
under the control of an independent trustee. Pursuant to the
rules of the MPF Scheme, the Group and its employees are
each required to make contributions to the MPF Scheme at
5% of each employee’s monthly relevant income subject to a
monthly maximum amount of HK$1,500.

The Company maintains a share option scheme, pursuant
to which share options are granted to selected directors,
employees or other eligible participants of the Group, with a
view to attract and retain quality personnel and to provide them
with incentive to contribute to the business and operation of the
Group. During the year, there were no share options exercised,
granted, lapsed or cancelled.

CHARGES ON GROUP’S ASSETS

As at 31 December 2021, there were no charges on the
Group’s assets. As at 31 December 2020, listed securities of
approximately HK$74,514,000 were pledged to secure margin
payable. Except for above mentioned, there were no charges
on the Group’s assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

B W Kooy Hr

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance with
such requirements may affect the substantiality of the business.
The Group has allocated various resources to ensure ongoing
compliance with rules and regulations.

During the year under review, the Group has in material
compliance with the relevant laws and regulations in Hong
Kong.

PRINCIPAL RISKS AND UNCERTAINTIES
The Group is principally engaged in short to medium term
capital appreciation by investing in a diversified portfolio of
investments in listed and unlisted securities, which are exposed
to certain market risks including price risk, credit risk, liquidity
risk and interest rate risk. The details are set out in note 6 to
the consolidated financial statements under the section headed
“Financial Risk Management”.

FOREIGN EXCHANGE EXPOSURE

During the year, the investments of the Group were mainly
denominated in HK$. Therefore, there was no material foreign
exchange exposure to the Group.

CONTINGENT LIABILITIES

During the year, there were no contingent liabilities noted by
the Directors (2020: Nil).

SIGNIFICANT INVESTMENTS

As at 31 December 2021, the significant investments of
the Group are included in the Management Discussion and
Analysis under the section headed “Equity Investments”.
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MANAGEMENT DISCUSSION AND ANALYSIS

B W Kooy Hr

DIVIDEND POLICY

The Company has adopted a dividend policy, pursuant to
which allowing shareholders to participate in the Company’s
profits whilst to retain adequate reserves for future growth.
The declaration and payment of dividends by the Company is
also subject to any restrictions under the Laws of the Cayman
Islands, the articles of association of the Company and any
applicable laws, rules and regulations.

The Board of the Company may from time to time determine
and pay to the shareholders such interim dividends as it
considers appropriate. The Board may recommend the
payment of final dividends which are required to be approved
by shareholders in general meetings.

In determining/recommending the frequency, amount and form
of any dividend in any financial year/period, the Board shall
consider the following factors:

() the actual and expected financial results of the Group;

(i) economic conditions and other internal or external factors
that may have an impact on the business or financial
performance and position of the Group;

(i) the Group’s business strategies, including future cash
commitments and investment needs to sustain the long-
term growth aspect of the business;

(iv)  the current and future operations, liquidity position and
capital requirements of the Group; and

(v) any other factors that the Board deems appropriate.

FINAL DIVIDEND

The Board did not recommend the payment of a final dividend
for the year ended 31 December 2021 (2020: Nil).

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year ended 31 December 2021.
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China Financial Leasing Group Limited (the “Company”),
with its subsidiaries (collectively the “Group”) is committed
to maintaining good corporate governance standards and
procedures to ensure the integrity, transparency and quality of
disclosure, thereby enhancing shareholder value.

CORPORATE GOVERNANCE CODE

The Company has adopted the code provisions of The
Corporate Governance Code And Corporate Governance
Report (the “CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
as its own code of corporate governance practices.

During the year ended 31 December 2021, the Company was
in compliance with the code provisions set out in the CG Code
except for the deviation from code provision A.4.1.

Code provision A.41 of the CG Code provides that non-
executive directors should be appointed for a specific term and
subject to re-election. The independent non-executive directors
are not appointed for a specific term but they are subject to
retirement by rotation at least once in every three years in
accordance with the articles of association of the Company
(the “Articles”).

Save as aforesaid and in the opinion of the directors (the
“Directors”) of the Company, the Company was in compliance
with the code provisions set out in the CG Code during the
year ended 31 December 2021.

China Financial Leasing Group Limited
Annual Report 2021

TEeBMEESREAERABTARRD
LEWMBAR(RBEIRNEERDH I #E
RFELRERKFERIER  BR1TIERE
I ZRERKELZER  EtMESBR
BfE -

EERTA
ARARIDRAB BB AL ERAT
(THsE 32 By 1) 78 25 £ AR Al (T_ErT A8 R1 1) B
BT UAE s ARERTAREEER
HEFTRMEX((REERSTRD - 1F
BARAZEEERTERTA -

REBEE-_TE-_—F+-_A=+—BItHF
B ARBETFEEERTAUEY Z5F
BMEX - HIRBESTFRIIE X EALIGEE R
9|\ o

PEEBTAZTFRIEXEALNERTE -
FRITESRIZECTHESZE  WE
BEL c BUFERTESU RIZIETER
HIE ST - BAREBARRZRZMA ([4H
ANE=FREL—RHFEMT -

BrEmiEN  ARBEZT(EZNRAE
AREIRNBE-_E-_—F+=-_A=+—8H
EFEEEFEEERTRAME 2T
fER 3 o



CORPORATE GOVERNANCE REPORT

1 5% 45 16 e

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the required standards of dealings
regarding securities transactions by Directors as set out in the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules.

All the Directors have confirmed that they have complied
with the required standards as set out in the Model Code
throughout the year ended 31 December 2021.

BOARD OF DIRECTORS

The board (the “Board”) of Directors is responsible for the
leadership and control of the Company and oversees the
Group’s businesses, investment and strategic decisions and
performance. The Board delegated authority and responsibility
for day-to-day portfolio management of the Group to the
investment manager, while reserving certain key matters for
the approval by the Board. In addition, the Board has also
delegated various responsibilities to the Board committees.

Further details of these committees are set out in this report.
As at the date of this annual report, the Board consists of
four Directors including one executive Director and three
independent non-executive Directors:

Executive Director
Mr. Lui Cheuk Hang Henri

Independent non-executive Directors
Mr. Lam Wai Tsin

Mr. Luk Chi Shing

Mr. Hui Yat On
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The Board members have no financial, business, family or other
material/relevant relationships with each other. Such balanced
Board composition is formed to ensure strong independence
exists across the Board and has met the recommended
practice under the CG Code for the Board to have at least one-
third of its members comprising independent non-executive
Directors. The biographical information of the Directors are
set out under the section headed “Biographical Details of
Directors” on pages 53 to 56 of this annual report.

CHAIRMAN AND EXECUTIVE DIRECTOR

The office of the chairman of the Board is currently vacant that
the roles and duties of which are assumed by the Board. The
executive Director is responsible for day-to-day management
of business. Therefore, a clear division of responsibilities is in
place and a balance of power and authority is ensured.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The three independent non-executive Directors are persons
of high caliber, with academic and professional qualifications,
and extensive experience in several fields including accounting,
financial, management, etc. With their extensive experience,
they provide strong support towards the effective discharge of
the duties and responsibilities of the Board.

All independent non-executive Directors have given their
annual confirmation of independence to the Company, and the
Company considered that they are independent under Rule
3.13 of the Listing Rules.

All independent non-executive Directors are not appointed for
a specific term, but they are subject to retirement by rotation
in accordance with the Articles.
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BOARD MEETINGS

During the year ended 31 December 2021, the Board has
held 12 meetings. All Directors are given an opportunity to
include any matters in the agenda for all Board meetings and
are given sufficient time to review documents and information
relating to matters to be discussed during the Board meetings
in advance. For all regular Board meetings, the Board reviewed
the operation and financial performance, and reviewed and
approved the annual and interim results. And in order to ensure
all Directors could plan in advance their availability, a notice of

at least 14 days is given for regular meeting.

Details of the attendance of the Board meetings are as follows:

Name of Directors

EEee3
BHE-_ZT-_—F+-_A=1+—RI1L-EE -
ExgRBT2AEE - 2RESHE
KenmeEsgseRadRHMHEs
B MEALATROER  UBEAEHG
RESEEZ LAREECHBXHER
B -RESZSE s THESE SR
EFgRIEERMBRERE IRk
HEFERFHEE REREZBES
BB A REREEHEEE RERS
BEFGRESLUREBHM -

E=ZS R IHEABOT:

Attendance/Number of meetings

EENR HEXRE, BB XH
Executive Directors HITEE
Mr. Chan Chi Hang' PR 7 E o A —/-
Mr. Chui Wai Lap HBEILLE 12/12
Mr. Lui Cheuk Hang Henri2 = B g A2 9/9
Non-executive Directors FEHITEE
Mr. Liu Hailong® (chairman) 28R EN(FE) 9/
Mr. Liu Yang* (vice chairman) 2 B5 5t £ (B E E) 0/6
Mr. Xiao Shen?® B 2R 4 HES 5/10
Independent non-Executive Directors — B IFHiTEF
Mr. Zhang Bin® o M 9t e 1/1
Mr. Wang Ruiyang’ FIm b5 5k &7 5/9
Mr. Lam Wai Tsin PR R S A 12/12
Mr. Luk Chi Shing B 75 K S A 12/12
Mr. Hui Yat On@ FF— RS 5/5
1. Mr. Chan Chi Hang resigned on 1 January 2021. 1. BREELER T -_—F—A—HEHT -
2. Mr. Lui Cheuk Hang Henri was appointed on 9 April 2021. 2. BEELER T -_—FMUNANBEZRT -
3 Mr. Liu Hallong resigned on 30 November 2021. 3. REEAEENR T _—F+—A=1+H#
£ -
4, Mr. Liu Yang was retired on 27 May 2021. 4, BSEER_S_—FA AT EHRAE -
5. Mr. Xiao Shen resigned on 20 September 2021. 5. HEAAEN-_E-_—ENA-+HEIT -
6. Mr. Zhang Bin resigned on 15 January 2021. 6. RWEAERT_—F—ATHHEEE-
7. Mr. Wang Ruiyang resigned on 31 August 2021. 7. FHEEAR-_E-_—FENA=+—HE
£ -
8. Mr. Hui Yat On was appointed on 10 June 2021. 8. F—HAERZTE_—FATHEZE -
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Board minutes are kept by the company secretary (the
“Company Secretary”) of the Company and are open for
inspection by the Directors. Every Board member is entitled to
have access to Board papers and related materials and has
unrestricted access to the advice and services of the Company
Secretary, and has the right to seek external professional
advice if so required.

Appropriate insurance cover has been arranged in respect of
relevant actions against its Directors.

DIRECTORS’ INDUCTION AND
CONTINUOUS PROFESSIONAL
DEVELOPMENT

Each newly appointed Director would receive an induction
covering the Group’s business operations, policies and
procedures and the statutory and regulatory obligations of a
director of a listed company. The Group also provides briefings
and other training to develop and refresh the Directors’
knowledge and skills. The Company continuously updates
Directors on the latest developments regarding the Listing
Rules and other applicable regulatory requirements, to ensure
compliance and enhance their awareness of good corporate
governance practices. Circulars or guidance notes are issued
to Directors and senior management where appropriate, to
ensure awareness of best corporate governance practices.
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According to the records provided by the Directors, during IRIEZESEMH L8 W-T-—F—A
the period from 1 January 2021 to 31 December 2021, the —HBZ_-_ZT-_—F+_-A=+—HHM

Directors participated in the following trainings: EFE22ETIE:

Name of Directors Type of trainings

ESKEE BB

Executive Directors HITEE

Mr. Chan Chi Hang' PR & 1B ot A4 N/A
A

Mr. Chui Wai Lap BEMNEE B

Mr. Lui Cheuk Hang Henri mEEEE B

Non-executive Directors FFHITEFE

Mr. Liu Hailong? (chairman) 2 gexE2(FE) N/A
T E A

Mr. Liu Yang?® (vice chairman) 2115 % &2 (B F /) N/A
3 H

Mr. Xiao Shen* B % o A N/A
T E A

Independent non-Executive Directors HUHHITEE

Mr. Zhang Bin® SR ST A0 N/A
3 H

Mr. Wang Ruiyang® T ¥ 5 9 A= N/A
T E A

Mr. Lam Wai Tsin AR T B

Mr. Luk Chi Shing B A B

Mr. Hui Yat On F-RERE B

A:  attending seminars and/or conferences and/or forums relating to A: HEBEEFBEHIER SeER S

directors’ duties B g 18
B:  reading newspaper, journals and updates relating to the economy, B: [HEHBEE —REFXEFHREZ>
general business or directors’ duties etc. #HE - HIYREFHEH

—_

1, Mr. Chan Chi Hang resigned on 1 January 2021. REBEAER_T_—F—A—HEE-

Mr. Liu Hailong resigned on 30 November 2021. 2. BIBEAER_ZE_—F+—RA=1+TB#
-
3. Mr. Liu Yang retired on 27 May 2021. 3. BB EERT_—FRA-TEHERE -
4. Mr. Xiao Shen resigned on 20 September 2021. 4, BREER-_ZE-_—FHLA-_+HET-
5. Mr. Zhang Bin resigned on 15 January 2021. 5. RWEER-_ZT_—F—ATHBHE -
6. Mr. Wang Ruiyang resigned on 31 August 2021. 6. FiHGEEER_TS—FNA=+—H#
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NOMINATION OF DIRECTORS

The Nomination Committee was established on 21 December
2011 with written terms of reference in compliance with the
Listing Rules, and currently consists of three independent non-
executive Directors, namely Mr. Lam Wai Tsin (chairman of the
Nomination Committee), Mr. Luk Chi Shing and Mr. Hui Yat On.

The Nomination Committee is mainly responsible for reviewing
the structure, size and composition of the Board, identifying
qualified individuals to become members of the Board,
assessing the independence of the independent non-executive
Directors and making recommendations to the Board on the
appointment or re-appointment of Directors. Moreover, the
committee will ensure that the Board has the appropriate
balance of skills, experience and diversity of perspectives
necessary to enhance the effectiveness of the Board and to
maintain high standards of corporate governance.

During the year, the Nomination Committee held 3 meetings.
Details of the attendance of the Nomination Committee

meetings are as follows:

Name of Nomination Committee members
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Attendance/Number of meetings

REZESERENRSR HERB EBRE
Mr. Zhang Bin' ok M 5 A —/-
Mr. Lam Wai Tsin MU St 4 3/3
Mr. Luk Chi Shing FE 7 Ak o A 3/3
Mr. Hui Yat On2 F— & 1/1

1. Mr. Zhang Bin resigned on 15 January 2021.
2. Mr. Hui Yat On was appointed on 10 June 2021.

DIVERSITY OF THE BOARD

The Company has adopted a Board diversity policy to achieve
Board diversity through the consideration of a number of
factors, including but not limited to gender, age (eighteen
years old or above), cultural and educational background,
qualification, ethnicity, professional experience, skills,
knowledge and length of service. All Board appointments will
be based on meritocracy, and candidates will be considered
against objective criteria, having due regard for the benefits of
diversity on the Board.
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The Nomination Committee monitors the implementation of the
Board diversity policy to ensure the effectiveness of the Board
diversity policy.

REMUNERATION OF DIRECTORS

The Company established the Remuneration Committee on
28 June 2005 with written terms of reference in compliance
with the Listing Rules, and currently consists of three
independent non-executive Directors, namely Mr. Hui Yat
On (chairman of the Remuneration Committee), Mr. Luk Chi
Shing and Mr. Lam Wai Tsin. The Remuneration Committee
is mainly responsible for the determination of the specific
remuneration packages of all Directors and senior management
(including benefits in kind, pension rights and compensation
payments), making recommendations to the Board on the
matters relating to the Company’s policy and structure for the
remuneration of the Directors and senior management, and on
the establishment of a formal and transparent procedure for
developing policy on such remuneration.

During the year, the Remuneration Committee held 3 meetings.

Details of the attendance of the Remuneration Committee
meetings are as follows:

Name of Remuneration Committee members
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ZHIME -

EEME

ARRRZEZRFANAZT/\BKALE
MEZEg WEREMRARILHBE
#E RERA-"RBIUFATES
BF—REEFMEZEESEIRE) EE
REERMERTEEANX - HFINEES
TEREETEMAESENSAEREEL
EEMSES (BREDMGS - RARSHE
MEMESRE) RARREHREENS
MEBBHMBERERE TR
AR REL LR MERZEFRAE
SeRMtEE  URSHIETZEH M
FAZBERRELAREERAE 2R -
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Attendance/Number of meetings

FHEESERENB HERE EBXRE
Mr. Zhang Bin' ok M S A —/-
Mr. Hui Yat On? P& d 1/1
Mr. Luk Chi Shing BEE KL E 3/3
Mr. Lam Wai Tsin MR T A& 3/3

1. Mr. Zhang Bin resigned on 15 January 2021.
2. Mr. Hui Yat On was appointed on 10 June 2021.
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AUDITOR’S REMUNERATION

The Audit Committee is mainly responsible for making
recommendations to the Board on the appointment, re-
appointment and removal of the external auditor and to approve
the remuneration and terms of engagement of the external
auditor, and any questions of resignation or dismissal of such
auditor; reviewing the interim and annual reports and accounts
of the Group; and overseeing the Group’s financial reporting
system and internal control procedures. During the year under
review, the remuneration paid/payable to the Company’s
auditor, RSM Hong Kong, is set out below:

BB B &
BERZESIZRAANINERRE 2R
T EEREBAE=SRHEEERR
Ko 3t e BE AT SNES AZ BB 2 3 M S BE AR 15
o URERZEFREME TR ERZ
EAEE: ERAKEZTHRFER
EUARKRR REEAKEZMBRSE
Ak AREERF  REOBEFE: B
/TR FARRR X EAN R R X 5T AD
SHHzMzEsm T

Fee paid/payable

e ENER

HK$’000

FE& T

Audit services ZE RS 335/335

AUDIT COMMITTEE

The Audit Committee was established on 7 October 2002. The
Audit Committee currently consists of three independent non-
executive Directors, namely Mr. Luk Chi Shing (chairman of the
Audit Committee), Mr. Lam Wai Tsin and Mr. Hui Yat On.

The terms of reference adopted by the Audit Committee are
aligned with the code provisions set out in the CG Code.

The Audit Committee shall meet the external auditor to discuss
any area of concern during the audit or review. The Audit
Committee reviews the interim and annual reports before
submission to the Board. The Audit Committee focuses not
only on the impact of standards, but also on the Listing Rules
and the legal requirements in the review of the Group’s interim
and annual reports.
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During the year, the Audit Committee held 3 meetings and
has reviewed the Group’s unaudited interim results for the six
months ended 30 June 2021 and audited annual results for the
year ended 31 December 2020 together with the auditor of the
Group. In the opinion of the Audit Committee, the preparation

of such

results complied with the applicable accounting

standards and the Listing Rules.

Major work completed by the Audit Committee during the year
includes:

reviewed the Group’s annual report, interim financial
information and annual financial statements;

reviewed significant accounting and audit issues;

reviewed the external auditor’s qualifications,
independence and performance;

assisted the Board to evaluate on the effectiveness of
financial reporting procedures and internal control system;

advised on material event or drawing the attention of the
management on related risks; and

reviewed the adequacy and effectiveness of the Group’s
systems of risk management and internal control.

Details of the attendance of the Audit Committee meetings are
as follows :

Name of Audit Committee members

FHN - BERLZESHBIIINGHE  WE
RAEE 7 ZEBMEHAEEHE-T
——FXRNAZTHIERNBERZAKEX
hHEEUARBE-_E_TFE+_-A=
T—HREFECZKEREFEE B
ZEERE ZEFEREAIRETEER

SETER R EWARA -

ERREENFATKNERTERE:

EWAEENER - RHPBER
REEHBRE

s EHIBGMAREFE:

o  EHIINEZBENER  BILHNH
MERR

s MHEFEHEMBRBAERA
MEERGHNARIE:

s HMEREMRHESAAFFERE
FIEBAR: &

EHASERREIENAREIER
S EEIE AL

BERZBgg@RchEABON:

Attendance/Number of meetings

ERZEERKENR HEXRE, BB XE
Mr. Luk Chi Shing BEEA AL 3/3
Mr. Zhang Bin' oR MY S A -/~
Mr. Lam Wai Tsin N 3/3
Mr. Hui Yat On? FF— % 2/2

Mr. Zhang Bin resigned on 15 January 2021.
Mr. Hui Yat On was appointed on 10 June 2021.
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COMPANY SECRETARY

During the year ended 31 December 2021, the Company
Secretary has duly complied with the relevant professional
training requirement under Rule 3.29 of the Listing Rules.

VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of
shareholders at a general meeting must be taken by poll except
where the chairman, in good faith, decides to allow a resolution
which relates purely to a procedural or administrative matter
to be voted on by a show of hands.

SHAREHOLDERS’ RIGHTS

The Company commits to place shareholders’ interests
as top priority and protect their rights as provided in the
Articles. Shareholders can visit the Company’s website
(www.cflg.com.hk) to gain access to the Company’s up-to-
date information. They are entitled to be given due notice to
attend all the general meetings of the Company, vote all the
resolutions (except for those which shareholders may have
conflict of interest and are required to abstain from voting) and
raise questions to the management on the Group’s status and
development plans.

Shareholders as duly registered holders of the ordinary shares
of the Company (“Members”) are also entitled to requisition to
convene an extraordinary general meeting in accordance with
the Articles. Details of the requirements and procedures are
as follows:

()  Any one or more Members holding not less than one
tenth of the paid-up capital of the Company carrying the
right of voting at general meetings of the Company may
send a written requisition to the Board or the Company
Secretary to convene a general meeting;
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(i) The requisition must be duly signed by the requisitionist,
specifying the requisitionist’s name, contact details and
the number of ordinary shares of the Company that the
requisitionist is holding and the matters proposed to be
discussed and transacted in the general meeting. The
requisition must be deposited at the Company’s principal
place of business in Hong Kong at 11/F., Wui Tat Centre,
55 Connaught Road West, Hong Kong;

(i)  The Company will verify the requisition and upon
confirming that the requisition is proper and in order,
the Board will proceed with the necessary procedures
including the convening of a general meeting; and

(iv)  The general meeting shall be held within two (2) months
after the deposit of the requisition.

If the Board does not within twenty-one (21) days from the
date of the deposit of the requisition proceed duly to convene
a general meeting, the requisitionist himself may convene a
general meeting in the same manner.

INVESTOR RELATIONS

The Company is committed to a policy of open and regular
communication and reasonable disclosure of information
to its shareholders so that they can exercise their rights
in an informed manner. Information about the Company is
disseminated to the shareholders through:

()  delivery of interim and annual results and reports to all
shareholders;

(i) publication of announcements on interim and annual
results on the websites of the Company and the Stock
Exchange, and issuance of other announcements and
shareholders’ circulars in accordance with the continuing
disclosure obligations under the Listing Rules; and
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AR RKAZHSR  BERERKBEX
AFBBEARARREBR ZHE UK
EaiREASTREEBEEZSE

c BRENBAEFEMEARARBZE
BT EEEMIR B THEASSH
EROIE:

5

>

(i) AATBEREERE L RERD
KEBEAREEE EEREE
FRAMREARZ BERF R

(v) BRRAREENFHRBLERMQOIE
AREIT -

HEFERFRHEREEME=_T—21)
BFRARERAARABKRRAE  BIBERAH
AHERATABTARKRAE °

REERBRE
AT A RER MR ER 2 BE
¥ ARERRERREEABIBIEHE R
BE - SHRETRMEZERTIEE
R o RART 2 ERBBUTHR
) B 3R 5 4 -

i) MERBERREEFHINEFEENR
W

(i) WELHRUZHERBEEERAN
NEI LBz BT ER SR 2
FRENM - BREMAM T3
PSR K B

o LB A R 31

S



36

CORPORATE GOVERNANCE REPORT

1 5% 45 16 e

(i) the general meeting of the Company is an effective
communication channel between the Board and
shareholders. As such, the Board members attended
the 2021 annual general meeting and other extraordinary
general meetings during the year to provide shareholders
with opportunities to understand the latest development
of the Group and raise questions.

The 2021 annual general meeting was held on 27 May 2021
and there was one extraordinary general meeting held on
20 August 2021. The attendance record of the Directors at the
general meetings is set out below:

iy ARARZMERRGHEFTEHRR
ZEMEBEBRESE - At - £
EEeNEHE_S-—FRER
FREREMBRFIRNE - BRI
RIEHtBEBASBEGR N ERE 2 HE
KigHi#@mE -

TE I FRRBAFRENR=_ZT=_—F
AAZ+EHET RZTE—FN\AZ
THRITREFINARE - EERBREKX
gzHRBEEEINNT

Attendance/Number
Name of Directors of general meetings
EEHR HERE, BRRERAKEREY
Executive Directors HITEE
Mr. Chui Wai Lap BELEE 2/2
Mr. Lui Cheuk Hang Henri BEEELE 2/2
Non-executive Directors FEHITEE
Mr. Liu Hailong (chairman) 28EEE(EE) 2/2
Mr. Liu Yang' (vice chairman) 25 &L (5 FE) 0/1
Mr. Xiao Shen? SN e 1/2
Independent non-Executive Directors 78 FE#H77E F
Mr. Wang Ruiyang Fiml5 k& 0/2
Mr. Lam Wai Tsin AR & 2/2
Mr. Luk Chi Shing e 75 AK SE A 2/2
Mr. Hui Yat On® AF TS 1/1

1. Mr. Liu Yang retired on 27 May 2021.
2. Mr. Xiao Shen resigned on 20 September 2021.
3. Mr. Hui Yat On was appointed on 10 June 2021.

Except for the share consolidation that took place in August
2021 which has affected the par value of the share capital
of the Company and thus the relevant section of the
Articles, there were no significant changes in the Company’s
constitutional documents during the year. For details of the
share consolidation, please refer to the section headed “Capital
Structure” of the Management Discussion and Analysis.
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DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the
Group’s accounts for each financial period and to ensure
that the financial statements are in accordance with statutory
requirements and applicable accounting standards. The Board
also ensures the timely publication of the consolidated financial
statements. The Directors, having made appropriate enquiries,
confirm that they are not aware of any material uncertainties
relating to events or conditions that may cast significant doubt
upon the Group’s ability to continue as a going concern.

CORPORATE GOVERNANCE FUNCTIONS

The Board as a whole is responsible for performing the
corporate governance duties including:

()  to develop and review the Company’s policies and
practices on corporate governance;

(i)  to review and monitor the training and continuous
professional development of Directors and senior
management;

(i) to review and monitor the Company’s policies and
practices in compliance with legal and regulatory
requirements;

(iv) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

(v) to review the Company’s compliance with the code and
disclosure in the corporate governance report.
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RISK MANAGEMENT AND
CONTROL

The Board acknowledges its responsibility for overseeing the
Group’s risk management and internal control systems and
reviewing their effectiveness at least annually.

INTERNAL

As a part of the Group’s risk management and internal control
systems, appropriate policies and controls have been designed
and established by the Group to ensure that assets are
safeguarded against improper use or disposal, relevant rules
and regulations are adhered to and complied with, reliable
financial and accounting records are maintained in accordance
with relevant accounting standards and regulatory reporting
requirements, and key risks that may impact on the Group’s
performance are appropriately identified and managed.

However, the risk management and internal control systems
can only provide reasonable and not absolute assurance
against material misstatement or loss, as they are designed
to manage, rather than eliminate the risk of failure to achieve
business objectives.

The Group has adopted a three-tier risk management
approach to identify, evaluate and manage significant risks. The
operating units of the Group, as a first line of defence, identify,
evaluate, mitigate and monitor the risks, and report such
risk management activities to the Group’s management on a
regularly basis. The Group’s management, as the second line
of defence, provides support to the operating units and ensure
that the significant risks are properly managed and within the
acceptable range and report the situation to the Board at each
regularly scheduled meeting. The Board, as the final line of
defence, conducts an annual review of the overall effectiveness
of the Group’s risk management and internal control systems.
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The Group does not have an internal audit function and is
currently of the view that there is no immediate need to set up
an internal audit function within the Group in light of the size,
nature and complexity of the Group’s business. It was decided
that the Board would be directly responsible for internal control
of the Group and for reviewing its effectiveness. Procedures
have been designed for safeguarding assets against
unauthorised use or disposition, ensuring the maintenance of
proper accounting records for the provision of reliable financial
information for internal use or for publication, and ensuring
compliance with applicable laws, rules and regulations. The
situation will be reviewed from time to time.

During the year, the Board has reviewed and discussed the
risk management and internal control systems and no material
internal control failings, weaknesses or deficiencies have been
identified during the course of the review.

Based on the above, the Board were not aware of any areas
of concern that would have a material impact on the Group’s
financial position or results of operations and considered the
risk management and internal control systems to be generally
effective and adequate including the adequacy of resources,
staff qualifications and experience, training programs and
budget of the accounting, internal control and financial
reporting functions.

With respect to the monitoring and disclosure of inside
information, the Group has formulated its guidelines, with an
aim to ensure that the insiders abide by the confidentiality
requirement and fulfill the disclosure obligation of the inside
information.
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China Financial Leasing Group Limited (the “Company”),
with its subsidiaries (collectively the “Group”) is pleased to
demonstrate its commitment to sustainable development. The
Group prepared the Environmental, Social and Governance
(“ESG”) Report (the “ESG Report”) and aims to disclose the
overall policies, practice, commitments and strategies on the
sustainable development of the Group during the reporting
period which covers the period from 1 January 2021 to
31 December 2021 (“Reporting Period”).

REPORTING FRAMEWORK

This report is prepared in accordance with the ESG Reporting
Guide as set out in Appendix 27 to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited.

REPORTING PRINCIPLES

The Group has prepared the ESG Report in accordance to
the following reporting principles stated in the ESG Reporting
Guide.

- Materiality: The Group communicates with our major
stakeholder groups on a regular basis to identify and
assess ESG-related issues that matter most from
stakeholders’ perspectives. Key ESG issues identified
through stakeholder engagement and materiality
assessment.

- Quantitative: Quantitative information/KPI presented in this
ESG Report is accompanied by narrative, explanation and
comparison wherever applicable.

- Balance: The ESG Report aims to disclose data in
an objective way, which aims to provide stakeholders
with a balance overview of the Group’s overall ESG
performance.

- Consistency: Unless otherwise stated, the Group adopts
consistent methodologies and retrieves social and
environmental KPIs from the Group’s internal record
system. The scope of reporting and KPIs are consistent
with those of the previous report to allow meaningful
comparison over time.
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SUSTAINABLE DEVELOPMENT

The Group understands that sustainability is particularly
important to the long-term development of the Group, the
society as well as our next generation. The Group is committed
to create a business that contributes to global efforts in
environmental care and will introduce various environmental
protection and social welfare activities in order to foster the
sustainability development of the society.

BOARD STATEMENT ON ESG
GOVERNANCE

The board (the “Board”) of directors (the “Directors”) is
committed to incorporating the ESG mindset into business
operations. The Board accepts full responsibility for the
sustainability of the Group, including formulating strategies,
overseeing the Group’s ESG related risks and opportunities,
and approving the ESG Report. The Board is also required
to keep abreast of and comply with the latest regulatory
requirements before the approval of the ESG Report.

The Board believes that the management of ESG-related
risks and opportunities is essential to the Group’s efficient
and effective operation. The risk management and internal
control systems assure accuracy, reliability and the timeliness
of the data presented and sustainable development measures.
The Board will also regularly review the implementation
effectiveness of the systems and whether they cover major
control measures on material ESG issues.

REPORTING BOUNDARY

This ESG Report focuses on the environmental and social
performance of the Group’s operation in Hong Kong.
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STAKEHOLDERS ENGAGEMENT

The Group endeavours to create sustainable growth and
long-term value for its stakeholders, who comprise the
Group’s employees, investors and the wider community.
The Group continues to interact with its stakeholders on
an ongoing basis in order to understand their views and
collect their feedback. The Group has also established
effective  communication channels with its stakeholders
through its company website, annual general meeting and
staff meetings. The opinions of stakeholders are vastly
beneficial to formulating and implementing sustainable
development strategies which enables the Group to
improve its ESG performance. If you have any opinions or
suggestions, please do not hesitate to contact us by mail to
11/F., Wai Tat Centre, 55 Connaught Road West, Hong Kong.

MATERIALITY ASSESSMENT

The Group has adopted the principle of materiality in the
ESG reporting by understanding the key ESG issues that
are important to the business of the Group. During the
Report Period, the Company undertook its annual materiality
assessment exercise. The objective of materiality assessment
is to identify ESG topics that are material and relevant to the
Group’s operation. This involved conducting interviews and/
or surveys with internal and external stakeholders to identify
the most significant environmental and social impacts on its
business. To identify potential material topics for disclosure in
the ESG Report, we took reference to the ESG Reporting and
set possible topics for assessment. According to the results of
the materiality assessment, the items below demonstrated the
ESG topics with high materiality to the Group, including:

° Employee welfare

° Inclusion and equal opportunities
° Talent attraction and retention

° Occupational health and safety

o Preventing child and forced labour
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° Supply chain management
° Economic value generated
o Corporate governance

° Anti-corruption

° Community investment

ENVIRONMENTAL PROTECTION

The Group is committed to acting in an environmentally
responsible manner through its office management and daily
operation. The Group adheres to the principle of recycling and
reducing, and implement green office practices to minimise the
impact of businesses on the environment.

Below practices are being implemented by the Group for
energy saving measure:

()  double-sided printing and copying, promoting using
recycled paper and reducing energy consumption by
switching off idle lightings and electrical appliance;

(i) maintain the temperature at 25.5TC, an optimal
temperature for comfort and energy savings;

(i) staff is recommended to switch off the lights and air
conditioning in the meeting room when it is not in use;

(iv)  widespread adoption of multi-function photocopiers (with
printing, scanning and fax functions); and

(v)  promote paperless environment by encouraging the use
of soft and electronic copy for the document instead of
hard copy.

Being an investment company, the Group is also aware
of the investment decisions and its potential impact to the
environment. Should the opportunity arise, the Group would
consider the risk of the projects and return dynamics as well
as the positive environmental effects it will have.
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Emission

As a responsible corporate citizen, the Group is committed
to protecting natural resources and the global environment.
Our commitment to emission reduction, energy and resources
conservation encompasses every aspect of the Group’s
operation, and the Group has complied with laws and
regulation related to environmental protection. In light of the
Group’s business nature, the operation of the Group does not
generate air, water or land pollutions or raise any significant
environmental issues.

Electricity consumed by the Group in principle place of
business is supplied by The Hongkong Electric Company,
Limited. The electricity consumption by the Group was
approximately 6,300 kWh.

Since the Group’s business does not involve manufacturing
activities, solid waste is mainly generated in daily office
operations without generation of hazardous waste. The Group
encourages employees to go paperless as much as possible
by limiting print outs as well as communicating via e-mail
as opposed to fax. Employees are also encouraged to re-
use paper and conserve paper usage by printing double-
sided to the extent practicable. During the year, the Group
used a total of approximately 246,700 pieces of paper in its
normal business operations of which approximately 243,700
pieces of paper were attributable to the printing of the
financial statements and materials related to general meetings
distributed to shareholders of the Company.

Climate Change

Global warming has been one of the utmost concerned issues
in recent years, which might indue extreme weather conditions
such as storms, flooding and earthquakes, etc.

During the reporting period, the Group has not been seriously
affected by the extreme weather conditions as the Group
adopted various emergency plans to prevent the disruption of
the operation such as working arrangement in black rainstorm
warning and/or typhoon signal 8 situation.
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Even though the Group expected that potential extreme
weather condition, sustained high temperature do not have
a material impact on the Group’s operations, the Group will
continue to monitor the climate-related risks and implement
relevant measures to minimize the potential impact of climate
change.

Regulatory Compliance

During the year under review, the Group was not aware of
any incidents of non-compliance with laws and regulations
that have a significant impact on the Group relating to air and
greenhouse gas emissions, discharges into water and land,
and generation of hazardous and non-hazardous waste.

Use of Resources

The Group has undertaken various resources saving measures
to demonstrate the efforts in efficient use of resources in
the daily operations. Employees are encouraged to optimise
resources to help the Group to minimise the impact on
the environment and natural resources e.g. use of public
transportation. Although non-significant amounts of water is
consumed through the business activities, the Group also
encourages water saving by driving water-saving habits and
posting green messages in the workplace to remind the
employees to use water effectively.

The Environmental and Natural Resources

Since the Groups core operations are confined to the office
environment, the impact of the Group on the environment and
natural resources is not significant. It is mainly attributed to the
use of electricity, water and papers in the office. During the
year, the Group set a number of measures to reduce the use of
resources (refers to above sections “Environmental Protection”
and “Emission” for details). In order to have further reductions
on the environmental impact and use of natural resources, the
Group will continue to make assessment and minimise the
environmental impact.
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SOCIAL

Employment

The success of our business has been, and will continue
to be, heavily dependent upon the continuing service of our
employees. The Group provides competitive remuneration,
implements a sound performance appraisal, advocates ethics
and human rights at the workplace.

As of 31 December 2021, the Group has 2 (2020: 5)
employees in offices located in Hong Kong. The Group
strictly complies with the Employment Ordinance (Cap. 57),
the Employee’'s Compensation Ordinance (Cap. 282), the
Mandatory Provident Fund Schemes Ordinance (Cap. 485) and
the Minimum Wage Ordinance (Cap. 608) in Hong Kong:

1. The Group prohibits the employment of child, forced or
compulsory labour in any of our operations;

2. Wages, overtime payments and related benefits are made
in accordance with minimum wage or above (if any);

3. Holidays and statutory paid leaves are compliant
respective Labour Law or Regulations; and

4.  The Group is also dedicated to implementing equal
opportunity employment practices by maintaining a
diverse workforce that includes age, gender, family
status, sexual orientation, disability, ethnicity and
religion, which are in compliance with the requirements
of the legislation on anti-discrimination in Hong Kong,
including Sex Discrimination Ordinance (Cap. 480),
Disability Discrimination Ordinance (Cap. 487), Family
Status Discrimination Ordinance (Cap. 527) and Race
Discrimination. Ordinance (Cap. 602).

China Financial Leasing Group Limited
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During the year ended 31 December 2021, there were no non-
compliance or notification from governmental authorities for
contravention of any of the employment practices referred to

above.

The employee compositions by gender, age, employment type

HE_Z-_—F+-_RA=+—HILEE -
AEBIEERBR  TEKINERFE
BELENERE R i EAREIENE

A

MR Fik - BEELRMRI SN

and geographical region were as follows: EEMHEMKIT
Number of Percentage of
employees as at employees as at
Employee Structure 31.12.2021 31.12.2021
R=-B=—%F R=-ZTB=-—%
t=A=t-8  t+=A=t-8
EEHEB NWEE A" 9 {& & tb Bl
Total number of employees 2 100%
EEAH
By gender Male 1 50.0%
= 1% 5l B
Female 1 50.0%
pegid
By age Aged 31-40 1 50.0%
RFER 31E405%
Aged 41-60 1 50.0%
41E605%
By employment type General Staff 1 50.0%
RERER —mRETL
Senior Management 1 50.0%
SREREAE
By geographical region Hong Kong 2 100%
RiE BB
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The following table sets for the turnover rates of the Group’s F&REFIAHREHAMAEREE 2 ms%k
employees for the Reporting Period: bb =&
Number of
employees
Summary of Employee Data resigned in 2021 Turnover rates
TEC-FEHE
EERBHE WES AH MK L=
By gender Male 4 114.3%
=% Bl S
Female - -
Z
By age Aged 31-40 1 100%
RER 3124057
Aged 41-60 3 120%
41 E608%
By geographical region Hong Kong 4 114.3%
&b & BB
Development and Training BRREI

The Group believes two-way communication is crucial to
employee engagement that drives job satisfaction and high
productivity. The Group has provided a platform for quality
communication between employees and management.
Promotion is executed on a fair and open basis and any form
of discrimination is not tolerated. Competent employees will be
considered for internal promotion in recognition of their efforts
and contribution when there is a job vacancy.

The Group ample resources to staff training and development
with the aim of sustaining a competent and professional staff
force that will contribute to the success of the Group. In 2021,
training sessions were provided to our employees on different
aspects such as technology, internal system, safety and staff
induction.

In additions, a number of staff activities were organised to
show appreciation to employees for their contribution and to
enhance their sense of belonging.

China Financial Leasing Group Limited
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Statistics in respect of development and training for the Report HREHA AR E MENNFET0OT

Period is set out below:

Summary of Employee Data Units

ETHERE B

2021
—E-—F

Average training hours per employees by gender

R RIE 2 0 B ALE B /)15 55 51 B A

Male hours/employee
EERks N BE
Female hours/employee
g NE BB
Average training hours per employees by employee category
RERBHEE SN SRS THIEIERE

General Staff hours/employee
—RET N BE
Senior Management hours/employee
=REBEAR NE BB
Percentage of employees trained by gender
RIERE S HEXFIEE L

Male

S

Female

g

Percentage of employees trained by employee category
REBEIE SN XZF I ES L

General Staff

—mRETL

Senior Management

BREEAB

8.8

12

7.2

20

60%

100%

60%

100%
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HEALTH AND SAFETY

The Group is subject to the health and safety requirements
of Hong Kong including, but not limited to, the Occupational
Health and Safety Ordinance. The Board believes that it is
in compliance with such requirements for the year ended
31 December 2021. The Group’s liability to the employees is
covered by insurance, which are required by law to take out.
The Board further confirmed that there was no material violation
of currently applicable safety regulations nor were there any
material employee safety issues involving the Group. During
the year ended 31 December 2021, no fines or penalties for
non-compliance of safety laws and regulations were imposed
on the Group.

Labour Standards

The Group’s employment policies regarding prohibiting child
and forced labour are implemented to ensure the adherence
of the local employment laws and regulations. Before the
confirmation of employment, the Group will require job
applicants to provide valid identity documents to verify that the
applicants are lawfully employable and ensure full compliance
with relevant laws and regulations that prohibit child and
forced labour. The Group will regularly review the employees’
information to ensure there is no violation of any regulations
and policies.

The Group has zero-tolerance in the use of forced labour or
child labour in its business operations. The Group enters into an
employment contract with each of its employees in accordance
with the relevant laws and regulations. If the use of forced
labour or child labour is discovered, the Group will terminate
the employment contract and investigate if further action is
needed.

The Group is not aware of any material non-compliance
with the Employment Ordinance, Employment of Children
Regulations and other applicable laws and regulations relating
to preventing child or forced labour on the Group in the
Report Period. No non-compliance with the law that resulted in
significant fines or sanctions had been reported in the Report
Period.

China Financial Leasing Group Limited
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During the year, the Group had no non-compliance case
regarding violation of relevant child labour and forced labour
laws.

Lawful Governance

The Group has complied with the applicable employment-
related laws and regulations currently in force in Hong Kong
(including but not limited to those relating to compensation
and dismissal, recruitment and promotion, working hours, rest
periods, equal opportunity diversity, anti-discrimination, other
benefits and welfare), as well as the Group does not employ
staffs who are below 18 years of age. The Group provides
such rights and benefits to the employees which are no less
than those required statutorily. No employees are paid less
than the minimum wage specified by the Minimum Wage
Ordinance (Chapter 608 of the Laws of Hong Kong). Monthly
salary payments are made on time according to respective
employment contracts.

Supply Chain Management and Product Responsibility
The Company is an investment company. During the year
ended 31 December 2021, the Group mainly engages in
investments in listed and unlisted equity securities. It does not
have any major supplier of products, raw materials or services.

Anti-corruption

With integrity being a core part of the Group’s business ethics,
the Group strictly complies with the laws and regulations
regarding bribery, extortion, fraud and money laundering, such
as the Prevention of Bribery Ordinance (Chapter 201 of the
laws of Hong Kong). To maintain high standards of corporate
governance, the Group fulfills the commitment through abiding
by anti-corruption policies and guidelines, such as acceptance
of gifts and conflicts of interest. To live up to the anti-corruption
commitment, whistleblowing policy is also formulated by the
Group. The employees of the Group are encouraged to report
any suspected misconduct and violation of rules. Investigation
work for whistleblowing reports is handled with strict
confidentiality under all circumstances to preserve anonymity.
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During the year ended 31 December 2021, the Group had not
been charged for any corruption within the Board, its senior
management and its staff, as well as its subsidiaries and their
employees, during their employment.

The Group, together with the current Board, gives the utmost
priority to regulatory compliance. The Board advocates a high
level of independence so as to make independent judgements.
Therefore, the Company has appointed three independent
non-executive Directors. In selecting the Board members, the
Company already considered the experience, knowledge and
background of all four independent non-executive Directors that
can contribute to the diversity and caliber of the Group.

Community Involvement

The Group always endeavours to serve the community and
therefore highly respects its corporate social responsibilities.
For the sake of social betterment, the Group will identify
charitable, non-profit or educational institutions and foundations
that share its beliefs.

China Financial Leasing Group Limited
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EXECUTIVE DIRECTOR

Mr. Lui Cheuk Hang Henri (“Mr. Lui”), age 48, was
appointed as executive Director of the Company on 9 April
2021. Mr. Lui obtained his Bachelor of Commerce degree from
University of Toronto in 1995. Mr. Lui is also a charter holder
of Chartered Financial Analyst since 2001. Mr. Lui has over 26
years of experiences in the securities and financial industry,
serving various roles as financial analyst, responsible officer
in brokerage house and asset management firms. Mr. Lui is
a responsible officer of Socius Asset Management Limited, a
company licensed to carry out Type 4 (advising in securities)
and Type 9 (asset management) regulated activities under
Securities and Futures Ordinance (Cap.571) (the “SFQO”).
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Lam Wai Tsin (“Mr. Lam”), aged 40, was appointed
as independent non-executive Director of the Company on
23 November 2020. Mr. Lam is a holder of Bachelor of
Engineering in Civil and Environmental Engineering from The
Hong Kong Polytechnic University in 2003 and Master of
Finance from The University of Hong Kong in 2007. Mr. Lam
is currently a licensed person and a responsible officer to
carry out type 4 (advising on securities) and type 9 (asset
management) regulated activities under the SFO. Mr. Lam
has approximately 14 years of relevant experience in financial
industry, including provides brokerage, asset management and
investment advisory service. Mr. Lam is the type 4 (advising on
securities) and type 9 (asset management) responsible officer
of Chung Sun Asset Management Limited (“Chung Sun”) since
November 2016 and responsible for the investment portfolio
management. Chung Sun is a licensed corporation under the
SFO with regulated activities type 4 (advising on securities) and
type 9 (asset management) to provide advising on securities,
asset management and investment advisory service to the
clients.

China Financial Leasing Group Limited
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Mr. Luk Chi Shing (“Mr. Luk”), aged 52, was appointed
as independent non-executive Director of the Company on
10 December 2020. Mr. Luk graduated from City University of
Hong Kong in 1993, with a Bachelor of Arts in Accountancy.
Mr. Luk is a fellow member of the Hong Kong Institute of
Certified Public Accountants and Association of Chartered
Certified Accountants. Mr. Luk is currently an executive
director of Solomon Worldwide Holdings Limited (stock code:
8133), a company listed on GEM of the Stock Exchange,
the independent non-executive director of Chinese Energy
Holdings Limited (stock code: 8009), a company listed on
GEM of the Stock Exchange and Hephaestus Holdings Limited
(stock code: 8173), a company listed on GEM of the Stock
Exchange. Mr. Luk was previously the executive director of
China Pioneer Pharma Holdings Limited (stock code: 1345), a
company listed on the Main Board of the Stock Exchange and
the independent non-executive director of China Saite Group
Company Limited (stock code: 153), a company listed on the
Main Board of the Stock Exchange, Mr. Luk resigned from his
directorship in these companies in December 2020 and July
2019 respectively. Mr. Luk has worked for an international audit
firm and a number of public listed companies in Hong Kong.
Mr. Luk has accumulated over 20 years of working experience
in the fields of auditing, financial accounting and management,
as well as corporate merger and acquisition.
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Mr. Hui Yat On (“Mr. Hui”), aged 62, was appointed as
independent non-executive Director of the Company on
10 June 2021. Mr. Hui graduated from the Chinese University of
Hong Kong with a bachelor’s degree in business administration
in December 1982. In November 2004, Mr. Hui obtained a
master’s degree in professional accounting from Hong Kong
Polytechnic University. Mr. Hui has become a member of the
Hong Kong Institute of Certified Public Accountants since
December 1986. Mr. Hui is a member of the Hong Kong
Chiu Chow Chamber of Commerce. Mr. Hui is currently
the independent non-executive director of ArtGo Holdings
Limited (a company listed on the Main Board of the Stock
Exchange, stock code: 3313) since 8 June 2016 and was the
independent non-executive director of Enterprise Development
Holdings Limited (a company listed on the Main Board of the
Stock Exchange, stock code: 1808) from 11 January 2021
to 20 September 2021, respectively. Mr. Hui is currently a
senior executive of a company listed on the GEM of the Stock
Exchange. He has previously served as the executive director
and senior executive of several Hong Kong listed companies.
Mr. Hui has three decades of experiences in the field of
corporate finance and financial services.
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REPORT OF THE DIRECTORS
EHRGHREE

The board (the “Board”) of directors (the “Directors”) is pleased
to submit their report together with the audited consolidated
financial statements of China Financial Leasing Group Limited
(the “Company”) and its subsidiaries (collectively the “Group”)
for the year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The Group is principally engaged in short to medium term
capital appreciation by investing in a diversified portfolio of
investments in listed and unlisted securities. Details of the
principal activities of the subsidiaries are set out in note 19 to
the consolidated financial statements.

Further discussion and analysis of these activities as required
by Schedule 5 to the Companies Ordinance, including a
description of the principal risks and uncertainties facing the
Group and indication of likely future development in the Group’s
business, can be found in the Management Discussion and
Analysis set out on pages 5 to 23 of this annual report. This
discussion forms part of this Report of the Directors.

RESULTS AND APPROPRIATIONS

The Group’s results for the year ended 31 December 2021
are set out in the consolidated statement of profit or loss and
other comprehensive income on page 72.

The Directors did not recommend the payment of a final
dividend for the year ended 31 December 2021.

DONATIONS

No charitable and other donations made by the Group during
the year.

TOTAL NUMBER OF ISSUED SHARES

Details of the movements in the total number of issued shares
of the Company during the year are set out in note 26 to the
consolidated financial statements.
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SHARE OPTION SCHEME

The Company adopted a new share option scheme (the
“SO Scheme”) on 12 January 2012. The purpose of the SO
Scheme is to enable the Company to grant options to eligible
participants as incentives or rewards for their contribution to the
Group. Eligible participants of the SO Scheme include, without
limitation, any persons who are employees, officers, agents,
consultants or representatives of the Group. The SO Scheme
became unconditional upon The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) granting on 13 January
2012 the approval of the listing of and the permission to deal
in the shares falling to be issued pursuant to the exercise of
any options to be granted under the SO Scheme and, unless
otherwise cancelled or amended, shall remain in force for 10
years from the adoption date.

The maximum number of shares issuable under share options
to each eligible participant in the SO Scheme and the other
scheme (if any) in any 12-month’s period shall not exceed 1%
of the total number of issued shares of the Company for the
time being. Any further grant of share options to any eligible
participant in excess of this limit is subject to shareholders’
approval in a general meeting. The total number of shares
which may be issued upon exercise of all share options to
be granted under the SO Scheme and the other schemes (if
any) must not in aggregate exceed 10% of the shares of the
Company in issue (the “10% Limit") as at 12 January 2012,
being the date of passing the resolution by the shareholders
at the extraordinary general meeting approving and adopting
the SO Scheme. The Company may seek approval of its
shareholders in a general meeting to refresh the 10% Limit at
any time in accordance with the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange.

Q) China Financial Leasing Group Limited
Q D I
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The maximum number of shares which may be allotted and
issued upon exercise of all outstanding options granted and
yet to be exercised under the SO Scheme and other schemes
(if any) shall not exceed 30% of the total number of issued
shares of the Company from time to time. The making of an
offer to any Directors, chief executive or substantial shareholder
of the Company, or any of their respective associates must
be approved by the independent non-executive Directors
(excluding any independent non-executive Directors who or
whose associate is a proposed grantee of the share options).

In addition, any share options granted to a substantial
shareholder or an independent non-executive Director of the
Company or any of their respective associates, in excess of
0.1% of the total number of issued shares of the Company at
any time or with an aggregate value (based on the closing price
of the Company’s shares at the date of the offer) in excess of
HK$5,000,000, within any 12-month’s period, are subject to
the shareholders’ approval in a general meeting in accordance
with the Listing Rules.

Any offer may be accepted by an eligible participant in
respect of less than the number of shares which are offered
provided that such number is clearly stated in the duplicate
letter comprising acceptance of the offer duly signed by such
eligible participants and received by the Company together with
a remittance in favour of the Company of HK$1 (which shall
not be later than 21 days from the offer date). The exercise
price of the share options is determinable by the Directors,
but shall not be less than the highest of (i) the closing price of
the Company’s shares as stated in the Stock Exchange’s daily
quotations sheet on the offer date; (i) the average closing price
of the Company’s shares as stated in the Stock Exchange’s
daily quotations sheets for the five trading days immediately
preceding the offer date; and (i) the nominal value of the
Company’s shares.

The SO Scheme had a term of 10 years and had expired on
11 January 2022, during the year and up to 11 January 2022,
no Share Options were exercised, granted, lapsed or cancelled.
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FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years is set out on page
157 of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles
of association of the Company (the “Articles”) or the laws of the
Cayman Islands, being the jurisdiction in which the Company
was incorporated, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year ended 31 December 2021.

DISTRIBUTABLE RESERVES

Under the Companies Law (2007 Revision) of the Cayman
Islands, approximately HK$299,332,000 in the share premium
account and approximately HK$19,444,000 in the reserve
arising from capital reduction of the Company completed on
10 December 2012, is distributable to the shareholders of
the Company provided that immediately following the date on
which the dividend is proposed to be distributed, the Company
will be in a position to pay off its debts as and when they fall
due in the ordinary course of business. The share premium
account may also be distributed in the form of fully paid bonus
shares.

At the extraordinary general meeting of the Company held
on 15 March 2022, approval was given by the shareholders
of the Company to proceed with the capital reduction, share
premium reduction, and the sub-division. For details of the
capital reduction, share premium reduction, and the sub-
division, please refer to the section headed “Events After The
Reporting Period” of the Management Discussion and Analysis.

China Financial Leasing Group Limited
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DIRECTORS

The Directors of the Company during the year and up to the
date of this annual report were as follows:

Executive Directors

Mr. Chan Chi Hang'

Mr. Chiu Wai Lap?

Mr. Lui Cheuk Hang Henri®

Non-executive Directors

Mr. Liu Hailong* (chairman)
Mr. Liu Yang® (vice chairman)
Mr. Xiao Shen®

Independent non-Executive Directors
Mr. Zhang Bin’

Mr. Wang Ruiyang®

Mr. Lam Wai Tsin

Mr. Luk Chi Shing

Mr. Hui Yat On®

1. Mr. Chan Chi Hang resigned on 1 January 2021.

2. Mr. Chiu Wai Lap was appointed on 1 January 2021 and resigned on
7 January 2022.

3. Mr. Lui Cheuk Hang Henri was appointed on 9 April 2021.

4. Mr. Liu Hailong resigned on 30 November 2021.
5. Mr. Liu Yang retired on 27 May 2021.

6. Mr. Xiao Shen resigned on 20 September 2021.
7. Mr. Zhang Bin resigned on 15 January 2021.

8. Mr. Wang Ruiyang resigned on 31 August 2021.

9. Mr. Hui Yat On was appointed on 10 June 2021.

Pursuant to article 88(1) of the Articles, Mr. Luk Chi Shing will
retire by rotation and, being eligible, offer himself for re-election
at the 2022 Annual General Meeting (2022 AGM”).

Pursuant to Article 87(3) of the Articles, Mr. Hui Yat On will be
subject to re-election and, being eligible, offers himself for re-
election at the 2022 AGM.
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INDEPENDENCE CONFIRMATION

The Company has received, from each of the independent
non-executive Directors of the Company, an annual
confirmation of independence pursuant to Rule 313 of
the Listing Rules. The Company considered that all of the
independent non-executive Directors are independent.

DIRECTORS’ SERVICE CONTRACTS
No Director proposed for re-election at the 2022 AGM
has a service contract with the Company which is not
determinable by the Group within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE GROUP’S BUSINESS

No transactions, arrangements and contracts of significance
in relation to the Group’s business to which the Company’s
subsidiaries was a party and in which a Director of the
Company and the Director’'s connected party had a material
interest, whether directly and indirectly, subsisted at the end
of the year or at any time during the year.

DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2021, none of the Directors or chief
executives of the Company had any interests or short positions
in the shares, underlying shares (as defined in the Securities
and Futures Ordinance (the “SFQO”) and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules.

China Financial Leasing Group Limited
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SUBSTANTIAL SHAREHOLDERS
As at 31 December 2021, according to the information publicly
disclosed, persons who had interests or short positions in the
shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO,
are set out below:

Name of shareholders

Type of interests

FERRK
RZZE—F+-A=+—8 " KBAH
HEZER  BIEFHFNRIBEEHIZE336
BREEFEZ2ELMAE  EARAZ
BRI EREERNDEEERIORBEZAL
FHHuT

Approximate

percentage

of the

Company’s

Number of total number
ordinary of issued

Position shares held shares

G2 AT
FEEAER ERTROAH

BREEHE & 25 3 Bl ¥ L 4= BAOBEDH

Mr. Lam Shu Chung (“Mr. Lam”)  Beneficial owner Long 21,200,000 9.17%

A AR S A (TARSE A D) EmEBEA R

Ms. Choi Hing Lin Lori Interest of spouse Long 21,200,000 9.17%
(“Ms. Choi”) (Note 1)

sEEEL (&L DFED fe B = "Ha

Note: B 7

1.

Ms. Choi is the spouse of Mr. Lam. Accordingly, Ms. Choi is deemed or
taken to be interested in all the shares in which Mr. Lam is interested

in for the purpose of the SFO.
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CONNECTED TRANSACTIONS

During the year, the Company has paid/payable HK$400,000
as investment management fee to Avia Asset Management
Limited (“Avia Asset”), the investment manager of the Company
for the provision of investment management services to the
Company. Mr. Chiu Wai Lap, the executive Director of the
Company during the year is the director and responsible
officer on Avia Asset. The above transaction constitutes a de
minimis continuing connected transaction which is exempted
from reporting, annual review, announcement and independent
shareholders’ approval requirement under Rule 14A.76 (1) of
the Listing Rules.

During the year, UOB Kay Hian (Hong Kong) Limited, China
Tonghai Securities Limited, | Win Securities Limited, Head
& Shoulders Securities Limited, Kingston Securities Limited,
Supreme China Securities Limited and Interactive Brokers Hong
Kong Limited, the custodians (collectively the “Custodians”)
of the Company provided custody services in relation to the
securities and cash which the Company may from time to
time deposit with the Custodians. The fees payable by the
Company to the Custodians for the services constitutes de
minimis continuing connected transaction which is exempted
from reporting, annual review, announcement and independent
shareholders’ approval requirement under Rule 14A.76 (1) of
the Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained a sufficient public float as required
under the Listing Rules during the year and up to the date of
this annual report.

China Financial Leasing Group Limited
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AUDIT COMMITTEE

The Audit Committee was established in accordance with
the requirements of the code provisions of the Corporate
Governance Code and Corporate Governance Report of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls.

As at the date of this annual report, the Audit Committee
comprises three independent non-executive Directors, Mr. Luk
Chi Shing (as the chairman), Mr. Lam Wai Tsin and Mr. Hui Yat
On.

The Audit Committee has reviewed the audited consolidated
financial statements of the Group for the year ended
31 December 2021.

AUDITOR

The consolidated financial statements for the year ended
31 December 2021 have been audited by RSM Hong Kong.

RSM Hong Kong will retire and, being eligible, offers itself for
re-appointment. A resolution will be submitted to the 2022
AGM for the re-appointment of RSM Hong Kong as auditor of
the Company.

On behalf of the Board

China Financial Leasing Group Limited
Lui Cheuk Hang Henri

Executive Director

Hong Kong, 25 March 2022
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INDEPENDENT AUDITOR’S REPORT
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29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

T+8522598 5123
F+85225987230

www.rsmhk.com

TO THE SHAREHOLDERS OF
CHINA FINANCIAL LEASING GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
China Financial Leasing Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 72 to 156, which comprise the consolidated
statement of financial position as at 31 December 2021,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2021, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
have been properly prepared in compliance with the disclosure
requirements of the Companies Ordinance.

China Financial Leasing Group Limited
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined that there are no key
audit matters to be communicated in our report.

OTHER INFORMATION

The directors are responsible for the Other Information. The
Other Information comprises all the information in the annual
report other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this Other Information, we are required to
report that fact. We have nothing to report in this regard.
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RESPONSIBILITIES OF DIRECTORS
AND AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Companies Ordinance, and for
such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their
responsibilities for overseeing the Group’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT

T or 4% B R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

° Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

China Financial Leasing Group Limited
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INDEPENDENT AUDITOR’S REPORT

T or 4% B R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matter. We describe
these matters in our auditor’'s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
The engagement partner on the audit resulting in this
independent auditor’s report is Mr. Wong Tak Man.

RSM Hong Kong
Certified Public Accountants

25 March 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R S S TR

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

2021 2020
— —E_FTF
Note HK$’000 HK$’000
B 3E FERT FHEIT
Revenue WA 8 95 113
Other income H AU A 9 - 2,846
Net loss on financial assets at fair %818 & 8 A FEFEZ
value through profit or loss MBEEEBETR (45,583) (14,114)
(45,488) (11,155)
Impairment loss on other Hth, & W R TR R B B 1B
receivables (1,028) —
Administrative expenses THRAX (4,831) (7,374)
Loss from operations RERR (51,347) (18,529)
Finance costs B & A 10 (250) (1,115)
Losses on disposal of HENB AT EEFRE
subsidiaries, net - (163)
Loss before tax BREL AT B (51,597) (19,807)
Income tax expense P13 3 5 2 11 - -
Loss for the year attributable ARAREEABEEEEE
to owners of the Company 12 (51,597) (19,807)
Other comprehensive income FEHMt2MEKZE - Bk
for the year, net of tax |
Item that may be reclassified to  A[E# D EEEm ZHE -
profit or l0ss:
Exchange differences on BMEBINEREHLERE
translating foreign operations = 1,067
Exchange differences reclassified H & K& /2 &) B &= 37 95 48
to profit or loss on disposal of  E1z Z[E X =58
subsidiaries = (1,134)
Exchange differences on MEBINEG BN EZH
translating foreign operations = (67)
Total comprehensive income ZEAATEEAEGEE
for the year attributable to ZHKREHE
owners of the Company (51,597) (19,874)
Loss per share BRER 16 (Re-represented)
(B EH Y H)
Basic (HK cents per share) ER(TREW) 23.79 10.38
Diluted (HK cents per share) s (g aRsW) 23.79 10.38

China Financial Leasing Group Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A S8 IR DL AR

At 31 December 2021
RZZEZ—F+=A=+—H

2021 2020
—E-—F —E-FF
Note HK$’000 HK$'000
B 5 FE T FE T
Non-current assets ERBEE
Property, plant and equipment - WENEE 17 17 3
Right-of-use assets EREEE 18 85 339
Refundable rental deposit MREHAEZ S 21 62 62
164 404
Current assets REBEE
Financial assets at fair value BREREATETEZ
through profit or loss & E E 20 25,764 74,514
Deposits and other receivables e R HMmERFRIE 21 2 13,002
Bank and cash balances IRITRIRE & 5% 22 21,125 120
46,891 87,636
Current liabilities REBEE
Margin payable and accruals R IREBEENLEER 23 437 5,547
Borrowings BE 24 - 1,650
Lease liabilities HEAE 25 96 270
533 7,467
Net current assets RBEEFE 46,358 80,169
Total assets less current HEERARBER
liabilities 46,522 80,573
Non-current liabilities kRBEE
Lease liabilities HEAE 25 - 96
NET ASSETS EEFE 46,522 80,477

B L ST AR A 73
.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A S8 IR DL AR

At 31 December 2021
RZZEZ—F+=A=+—H

2021 2020
—E-—F —ETF
Note HK$’000 HK$'000
bg=s FERT FAT
Capital and reserves EAREBEABREELRR
attributable to owners of the &
Company
Share capital EEZN 26 46,253 38,553
Reserves K] 28 269 41,924
TOTAL EQUITY RS 46,522 80,477
(Re-represented)
(B EF5 )
Net asset value per share BREEFE
(cents per share) (B AL 29 20.12 4175

Approved by the Board of Directors on 25 March 2022 and M- ZE-__—_F=A-+tTHHKEFe it

are signed on its behalf by: ERBRUTEERERESE
Lui Cheuk Hang Henri Luk Chi Shing

mEEfE BE & B

Executive Director Independent Non-executive Director
HITEF BUIHHNTEE

China Financial Leasing Group Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR RE i 5 B R

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

Foreign
Capital currency
Share Share reduction  translation Accumulated
capital premium reserve reserve losses  Total equity
EARHH PBRE
i B EE i e 2itE# BER
note 26)  (note 27(0)) (ot 2710)l)  (note 27(o)i)
(Miskoe)  (Frsrero)y)  (BEE27(o)i) (B EE27(0)(i)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FHL FHL TET TAT FHL
At 1 January 2020 WZE-Z%-A-A 32,133 264,673 19,444 67 (247,103 69,214
Issue of shares on placements (note 26(a)) R &R BT (1 7:26(a) 6,420 25,680 - - - 32,100
Share issue expenses RipgrHEE - (969) - - - (969)
Total comprehensive income and changes in ~ FRZERABERELZED
equity for the year - - - 67) (19,807) (19,874)
Changes of equity for the year FRERZY 6,420 24,717 - 67) (19,807) 11,263
At 31 December 2020 and 1 January 2021 RZEZEF+ZA=+-Bk
—E--F-f-H 38,553 289,390 19,444 - (266,910) 80,477
Issue of shares on placements (note 26(b)) RE R 274 (F FE26(b) 7700 10,395 - - - 18,095
Share issue expenses RHETHE - 453) - - - 453)
Total comprehensive income and changes in ~ FRZERAAERER 2
equity for the year - - - - (51,597) (61,597)
Changes of equity for the year FRERE 7700 0942 - - (51,597) (33,955)
At 31 December 2021 R-B--%+-A=1+-H 46,253 299,332 19,444 - (318,507) 46,522
Hp o] 4 il AR B 4

AR,
e

HIRAH 7hH

AR A
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CONSOLIDATED STATEMENT OF CASH FLOWS

22 /N v2y B
HAaBEeRER
For the year ended 31 December 2021
HE_Z-—F+-_A=+—BIt&E

2021 2020
—ECZ-F —_T_ZF
Note HK$°000 HK$'000
Bt 5 TR FET
CASH FLOWS FROM OPERATING REZHASRE
ACTIVITIES
Loss before tax B BRI B 1B (51,597) (19,807)
Adjustments for: BRUATHEEEDAR:
Depreciation of property, plant and ME BMERIBEZFE
equipment 17 3 1,147
Depreciation of right-of-use assets CREEEZFE 18 254 337
Finance costs BEKA 10 250 1,115
Losses on disposal of subsidiaries, net HEHRBARBEFE 30(a) - 163
Loss on early extinguishment of lease RAKIEROZEE = 2
Gain on forfeiture of deposit received BB W € W = (2,650)
Gain on disposals of property, plant HEWE - BEREERE
and equipment = (295)
Net loss on financial assets at fair value ~— BBEZE AT ETEZ U
through profit or loss BEBBEFE 45,583 14,114
Impairment loss of other receivables Hith el RIE R EE B 1,028 -
Operating loss before working capital B ELREBILEEE
changes (4,479) (6,774)
Purchases of financial assets at fair HEZBBERRATENEL
value through profit or loss NBEE (19,290) (85,157)
Proceeds from disposals of financial HEBRERELATENE
assets at fair value through profit or MISEE CFBIA
loss 22,457 65,477
Increase in refundable rental deposit RO EZ2EN - 62)
Decrease in deposits and other % R EMmEWRGER D
receivables 8,000 139
Increase in cash in margin account of SERBSRPESEM
brokerage firms (1,045) —
(Decrease)/increase in accruals FEEt &R O/ D),/ (1,902) 1,397
Decrease in margin payable JEAHR B &R D (2,666) (9,268)
Cash generated from/(used in) operations & &8,/ (Fif)H & 1,075 (33,248)
Interest on margin payable ENREELZHE (160) (1,027)
Interest on lease liabilities HEBEFE (20) (47)
Net cash generated from/(used in) CEESME/(FTR)REFE
operating activities 895 (34,322)

China Financial Leasing Group Limited
Annual Report 2021




GaBeiER
For the year ended 31 December 2021
HE_Z-—F+-_A=+—BIt&E
2021 2020
—ECZ-F —TFTF
Note HK$°000 HK$'000
Bt 5 TR FHT
CASH FLOWS FROM INVESTING RETBHHRSRE
ACTIVITIES
Proceeds from disposal of property, plant HEWE « MER R GRS HAE
and equipment = 295
Purchases of property, plant and BEENE BMERZE
equipment 17 (17) —
Disposal of subsidiaries HEWRB QA 30(a) - 564
Net cash (used in)/generated from BRAES(FA)/FERLFE
investing activities (17) 859
CASH FLOWS FROM FINANCING MEEZHRERE
ACTIVITIES
Proceeds from issue of shares on &R EITRD TS RIE
placements 18,095 32,100
Share issue expenses paid BENBROBETHY (453) (963)
Borrowing raised E55E 1,710 1,650
Interest paid 1‘JL .8 - (20)
Principal elements of lease payments HERFAS S (270) (302)
Net cash generated from financing BEETHMEREFHE
activities 19,082 32,465
NET INCREASE/(DECREASE) IN CASH Bé¢ KBRS EEEHHE M
AND CASH EQUIVALENTS (R2)FHE 19,960 (998)
Effect of foreign exchange changes INEZ BB = 256
CASH AND CASH EQUIVALENTS AT R—-A-BzHReRELEE
1 JANUARY HH 120 862
CASH AND CASH EQUIVALENTS AT R+Z-A=+t-HAzEBEsRkE$
31 DECEMBER Z{EER 20,080 120
ANALYSIS OF CASH AND CASH RERAEEEBERIM
EQUIVALENTS
Bank and cash balances RITRIRE & 22 20,080 120

th B L BT SR AT R AR 77
.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

1.

GENERAL INFORMATION

China Financial Leasing Group Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law
(2007 Revision) of the Cayman lIslands. The address of
its registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.
The address of its principal place of business is 11/F,
Wui Tat Centre, 55 Connaught Road West, Hong Kong.
The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in short
to medium term capital appreciation by investing in a
diversified portfolio of investments in listed securities
on a general perspective. The principal activities of its
subsidiaries are set out in Note 19 to the consolidated
financial statements.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. These
consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange and with
the disclosure requirements of the Companies Ordinance
(Cap. 622). Significant accounting policies adopted by the
Group are disclosed below.

China Financial Leasing Group Limited
Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

2.

BASIS OF PREPARATION (Continued)
The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period of the Group. Note 3 provides
information on any changes in accounting policies
resulting from initial application of these developments
to the extent that they are relevant to the Group for the
current and prior accounting periods reflected in these
consolidated financial statements.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS
(@) Application of new and revised HKFRSs

The Group has applied the following amendments
to HKFRSs issued by the HKICPA for the first
time, which are mandatorily effective for the annual
period beginning on or after 1 January 2021 for the
preparation of the consolidated financial statements:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phrase 2

Amendment to HKFRS 16 Leases — COVID-
19-Related Rent

Concessions

The application of the amendments to HKFRSs
in the current year had no material impact on the
Group’s financial positions and performance for the
current and prior years and/or on the disclosures
set out in these consolidated financial statements.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i G B 5 ik M Rk

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

3. ADOPTION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

(b) New and revised HKFRSs in issue but not yet
effective
The Group has not applied any new and revised
HKFRSs that have been issued but are not yet
effective for the financial year beginning 1 January
2021. These new and revised HKFRSs include the
following which may be relevant to the Group.

R REBTRRBY
%W &R (&)

(b)

© 28 {8 14 R A R BV HT R B AR
CHEREE R
AEBEREBREMADB/MERR
R-ZZE-—H—F—HRKRZ
BB T2 A R L (] # R T S 8
EETREVEMEER - ZF
el MBI R B REE
AR AT AIBE A R SR [E AE A
ZHER o

Effective
for accounting
periods beginning

on or after

R BHIE 2 &5

BB EEN

Amendments to HKFRS 16, COVID-19-Related Rent Concessions 1 April 2021
beyond 30 June 2021

EATBERELEBFIRERIA) — —T_—FNA=Z+THEUEZH —T-_—FWA—H

s s & EAERE SRR

Amendments to HKFRS 3 Business Combination — Reference to the 1 January 2022
Conceptual Framework

EAVBRELEREIRBITRNEXBEH — RABER e

Amendments to HKAS 16 Property Plant and Equipment — Proceeds 1 January 2022

before Intended Use

FRGAEAFIGR (BTN ME  BENSRE — FREMENZH —E-—_F—H—H

SR

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfiling a 1 January 2022

Contract

FEEGEREIHRETRBEREAHN — BITANMMAR

Annual Improvements to HKFRSs 2018-2020 Cycle

EEMBREEN T N\FE_ZT_ZTFEHZFENE

China Financial Leasing Group Limited
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NOT ES TO THE CONSOLIDATED FINANCIAL STATEMENTS

:»/T

R R S

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

3. ADOPTION OF NEW AND REVISED 3.

HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

(b)

New and revised HKFRSs in issue but not yet
effective (Continued)

R REBTRRBY
%W &R (&)

(b) T REME M K 4 R 53T R A
15 5T 5 78 B 7 35 45 2 B (40)

Effective
for accounting
periods beginning

on or after

RUTBH®R Z &M

BHEFTHBRER

Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2023
Non-current

EAGHENFEIR (BN BEESBARDKIERY —ET-_=%—H—H

Amendments to HKAS 1 Presentation of Financial Statements and 1 January 2023

HKFRS Practice Statement 2 Making Materiality Judgements —

Disclosure of Accounting Policies

FEREEAUFR (BN P BRIV REBYHRE

BHFPFIEHENEHE — SRR IEE

EUEY —T-=F—H—H

Amendments to HKAS 8 Accounting Policies, Changes in Accounting 1 January 2023
Estimates and Errors — Definition of Accounting Estimates

EEGHENFESREBITRN)SHEE St EPNER — @5 —T-=F—A—H
(EREE

Amendments to HKAS 12 Income Taxes — Deferred Tax Related to 1 January 2023
Assets and Liabilities Arising from a Single Transaction

EBEERB12REITRMEN — E—XRXZEANEENEBENR —T-=F—H—H
[28 3 3E 75 18

The Group is in the process of making an
assessment of what the impact of these
amendments and new standards is expected to
be in the period of initial application. So far it has
concluded that the adoption of them is unlikely
to have a significant impact on the consolidated
financial statements.

AEE LR EZRFEIT AR
FaTZE RIS & R e R HA ) T8 B
ZERE - -HERR  AKER
A ER 40 1t 35 & R N K AT RE B 4R
EMBBRRELEEATE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES
These consolidated financial statements have been
prepared under the historical cost convention, unless
mentioned otherwise in the accounting policies below
(e.g. certain financial instruments that are measured at
fair value).
The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The area where assumptions and
estimates are significant to the consolidated financial
statements is disclosed in note 5.
The significant accounting policies applied in the
preparation of these consolidated financial statements are
set out below.
(@) Consolidation
The consolidated financial statements include
the financial statements of the Company and its
subsidiaries made up to 31 December. Subsidiaries
are entities over which the Group has control. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. The Group has
power over an entity when the Group has existing
rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly
affect the entity’s returns.
When assessing control, the Group considers its
potential voting rights as well as potential voting
rights held by other parties. A potential voting right is
considered only if the holder has the practical ability
to exercise that right.
Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are
de-consolidated from the date the control ceases.
China Financial Leasing Group Limited

Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Consolidation (Continued)

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained
in that subsidiary and (i) the Company’s share of
the net assets of that subsidiary plus any remaining
goodwill and any accumulated foreign currency
translation reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised
profits are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of subsidiaries have been
changed where necessary to ensure consistency
with the policies adopted by the Group.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment loss, unless the investment is classified
as held for sale (or included in a disposal group that
is classified as held for sale).

Foreign currency translation

(i) Functional and presentation currency
[tems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars (“HK$”), which is the Company’s
functional and presentation currency.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Foreign currency translation (Continued)

(i)

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are
translated into the functional currency on initial
recognition using the exchange rates prevailing
on the transaction dates. Monetary assets and
liabilities in foreign currencies are translated at
the exchange rates at the end of each reporting
period. Gains and losses resulting from this
translation policy are recognised in profit or
loss.

Non-monetary assets and liabilities that are
measured in terms of historical cost in a
foreign currency are translated using the foreign
exchange rates ruling at the transaction dates.
The transaction date is the date on which
the company initially recognises such non-
monetary assets or liabilities. Non-monetary
items that are measured at fair value in foreign
currencies are translated using the exchange
rates at the dates when the fair values are
determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss
is recognised in other comprehensive income.
When a gain or loss on a non-monetary item
is recognised in profit or loss, any exchange
component of that gain or loss is recognised
in profit or loss.

China Financial Leasing Group Limited
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For the year ended 31 December 2021
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(b) Foreign currency translation (Continued)
(iiij) Translation on consolidation
The results and financial position of all the
Group entities that have a functional currency
different from the Company’s presentation
currency are translated into the Company’s
presentation currency as follows:

— Assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

— Income and expenses are translated at
average exchange rates for the period
(unless this average is not a reasonable
approximation of the cumulative effect
of the rates prevailing on the transaction
dates, in which case income and
expenses are translated at the exchange
rates on the transaction dates); and

— Al resulting exchange differences are
recognised in other comprehensive
income and accumulated in the foreign
currency translation reserve.

On consolidation, exchange differences arising
from the translation of monetary items that form
part of the net investment in foreign entities are
recognised in other comprehensive income and
accumulated in the foreign currency translation
reserve. When a foreign operation is sold,
such exchange differences are reclassified to
consolidated profit or loss as part of the gain
or loss on disposal.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

Property, plant and equipment

Property, plant and equipment held for administrative
purposes are stated in the consolidated statement
of financial position at cost, less subsequent
accumulated depreciation and subsequent
accumulated impairment losses, if any.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
are recognised in profit or loss during the period in
which they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost
less their residual values over the estimated useful
lives on a straight-line basis. The principal annual
rate is 25%.

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate,
at the end of each reporting period with the effect
of any changes in estimate accounted for on a
prospective basis.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant
asset, and is recognised in profit or loss.

China Financial Leasing Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Leases

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

The Group as a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term
of 12 months or less and leases of low-value assets.
When the Group enters into a lease in respect of
a low-value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which
are not capitalised are recognised as an expense
on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(d) Leases (Continued)
The Group as a lessee (Continued)
The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use asset also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less
any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated
depreciation and impairment losses.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of their
estimated useful lives and the lease terms.

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and
included in the cost of right-of-use assets.

The lease liability is remeasured when there is
a change in future lease payments arising from
the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment
is made to the carrying amount of the right-of-use
asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced
to zero.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

(e)

Leases (Continued)

The Group as a lessee (Continued)

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration
for a lease that is not originally provided for in the
lease contract (“lease modification”) that is not
accounted for as a separate lease. In this case the
lease liability is remeasured based on the revised
lease payments and lease term using a revised
discount rate at the effective date of the modification.
The only exceptions are any rent concessions which
arose as a direct consequence of the COVID-19
pandemic and which satisfied the conditions set out
in paragraph 46B of HKFRS 16. In such cases, the
Group took advantage of the practical expedient set
out in paragraph 46A of HKFRS 16 and recognised
the change in consideration as if it were not a lease
modification.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are
recognised in the consolidated statement of financial
position when the Group becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss (“FVTPL”) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

(f)

Recognition and derecognition of financial
instruments (Continued)

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all
the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises
its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group
continues to recognise the financial asset and
also recognises a collateralised borrowing for the
proceeds received.

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired. The
difference between the carrying amount of the
financial liability derecognised and the consideration
paid and payable, including any non-cash assets
transferred or liabilities assumed, is recognised in
profit or loss.

Financial assets

All regular way purchases or sales of financial
assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.
All recognised financial assets are measured
subsequently in their entirety at either amortised cost
or fair value, depending on the classification of the
financial assets.
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For the year ended 31 December 2021
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f)

Financial assets (Continued)

Debt investments

Debt investments held by the Group are classified
into the amortised cost measurement category, if the
investment is held for the collection of contractual
cash flows which represent solely payments of
principal and interest. Interest income from the
investment is calculated using the effective interest
method.

Equity investments

An investment in equity securities is classified as
FVTPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment the Group makes an election to
designate the investment at fair value through other
comprehensive income (“FVTOCI”) (non-recycling)
such that subsequent changes in fair value are
recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment meets
the definition of equity from the issuer’s perspective.
Where such an election is made, the amount
accumulated in other comprehensive income
remains in the fair value reserve (non-recycling)
until the investment is disposed of. At the time of
disposal, the amount accumulated in the fair value
reserve (non-recycling) is transferred to accumulated
losses. It is not recycled through profit or loss.
Dividends from an investment in equity securities,
irrespective of whether classified as at FVTPL or
FVTOCI, are recognised in profit or loss as revenue.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(9)

(h)

U]

Receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to
an insignificant risk of changes in value, having been
within three months of maturity at acquisition. Cash
and cash equivalents are assessed for expected
credit losses (“ECL).

Financial liabilities and equity instruments
Financial liabilities and equity instruments are
classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument under HKFRSs. An equity instrument
is any contract that evidences a residual interest
in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are
set out below.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

)]

(k)

U]

(m)

Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred, and subsequently
measured at amortised cost using the effective
interest method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the reporting period.

Payables

Payables are recognised initially at their fair value
and subsequently measured at amortised cost using
the effective interest method unless the effect of
discounting would be immaterial, in which case they
are stated at cost.

Equity instruments

An equity instrument is any contract that evidence
a residual interest in the assets of an entity after
deducting all of its liabilities. EqQuity instruments
issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Revenue and other income

Revenue is recognised when control over a product
or service is transferred to the customer, at the
amount of promised consideration to which the
Group is expected to be entitled, excluding those
amounts collected on behalf of third parties.

Interest income is recognised as it accrues using
the effective interest method. For financial assets
measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to
the gross carrying amount of the asset. For credit
impaired financial assets, the effective interest rate
is applied to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the asset.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m) Revenue and other income (Continued)

Dividend
shareholders’

income is
rights to

recognised when the
receive payment are

established.

(n)
(i)

(ii)

(iii)

Employee benefits

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and long
service leave as a result of services rendered
by employees up to the end of the reporting
period.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

Pension obligations

The Group operates a mandatory provident
fund scheme (the “MPF Scheme”) under
the Hong Kong Mandatory Provident
Fund Schemes Ordinance for all qualifying
employees in Hong Kong. The Group’s
contributions to the MPF Scheme are
calculated at 5% of the salaries and wages
subject to a monthly maximum amount of
HK$1,500 per employee and vest fully with
employees when contributed into the MPF
Scheme.

Termination benefits

Termination benefits are recognised at the
earlier of the dates when the Group can no
longer withdraw the offer of those benefits,
and when the Group recognises restructuring
costs and involves the payment of termination
benefits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are capitalised as part of the
cost of those assets, until such time as the assets
are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally
and used for the purpose of obtaining a qualifying
asset, the amount of borrowing costs eligible
for capitalisation is determined by applying a
capitalisation rate to the expenditures on that asset.
The capitalisation rate is the weighted average of
the borrowing costs applicable to the borrowings of
the Group that are outstanding during the period,
other than borrowings made specifically for the
purpose of obtaining a qualifying assets. Any specific
borrowing that remain outstanding after the related
asset is ready for its intended use or sale is included
in the general borrowing pool for calculation of
capitalisation rate on general borrowings.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p)

(q)

Government grants

A government grant is recognised when there is
reasonable assurance that the Group will comply
with the conditions attaching to it and that the grant
will be received.

Government grants relating to income are deferred
and recognised in profit or loss over the period to
match them with the costs they are intended to
compensate.

Government grants that become receivable as
compensation for expenses or losses already
incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period
in which they become receivable.

Taxation
Income tax represents the sum of the current tax
and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
recognised in profit or loss because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. E K2t HE(E)

(Continued)

(q) Taxation (Continued) () HmEE)
Deferred tax is recognised on differences between BT IBRBA S BRI
the carrying amounts of assets and liabilities in éf?&féﬁﬂ’]ﬂ%ﬁﬁéﬁiﬁﬁf’ﬁﬁ

the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences
and deferred tax assets are recognised to the
extent that it is probable that taxable profits will
be available against which deductible temporary
differences, unused tax losses or unused tax credits
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.
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settled or the asset is realised, based on tax rates REHRNEEAEREHEE
that have been enacted or substantively enacted HIMERAMTRGTE - BER
by the end of the reporting period. Deferred tax is ERBm PR - MR EER

recognised in profit or loss, except when it relates
to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax
is also recognised in other comprehensive income
or directly in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(q) Taxation (Continued)
The measurement of deferred tax assets and
liabilities reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets
or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to right-of-use assets
and lease liabilities separately. Temporary differences
relating to right-of-use assets and lease liabilities
are not recognised at initial recognition and over
the lease terms due to application of the initial
recognition exemption.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied by the same
taxation authority and the Group intends to settle its
current tax assets and liabilities on a net basis.

98 China Financial Leasing Group Limited
Annual Report 2021

4. EREFBEGE)

(a)

BiE (&)
EXHRBEERABENE
[ BR AN 5 [ 38 HA 0 ¥ o5 HA R Mk
CekEEEEENMBERAE
BB RS & R o

R EAKREERERAREE
LEAEERENHERSH
BIETRIAMS  NEBELE
FEBIEANR = A B A A
BEEXHERE-

AHIENRERANEEREZ
MERHME  AEE&KEFRE
GEHERIFE125R R E DRI ER
REMEEENEERRE - B
RERVITHERERL  BRE
AREEMIEAE ZERIE
2RI RNV HE R O

BB VA TE A 9% Bl BT HE A 5 BT
MR AR ERAMHIBERES
HEH BRFEF—-HEE
PR TS ARRE - A ROR
SERZFEEELEENY
MEEENAE  AERMRT
MEAEEHRBEEREH -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. E K2t HE(E)

(Continued)

() Impairment of non-financial assets ( FBMBEERE
The carrying amounts of non-financial assets are 3!59#%51%3?25%@@3’\&%&
reviewed at each reporting date for indications A EEERBETR -
of impairment and where an asset is impaired, 1r’]§FE/UZTE AlfE RS
it is written down as an expense through the wireEm MEMTEWER
consolidated statement of profit or loss and other WO EE AR E£5E - 7]

(s)

comprehensive income to its estimated recoverable
amount. The recoverable amount is determined
for an individual asset, unless the asset does not
generate cash inflows that are largely independent of
those from other assets or groups of assets. If this
is the case, recoverable amount is determined for
the cash-generating unit (“CGU”) to which the asset
belongs. Recoverable amount is the higher of value
in use and the fair value less costs of disposal of
the individual asset or the CGU.

Value in use is the present value of the estimated
future cash flows of the asset/CGU. Present values
are computed using pre-tax discount rates that

WrReHEMERNEEET @ H
WMEEYEREARAEE L
BYNHMEENEEHEEZ
WeRA - BT El ¢ EE
EMBEcEABNUER -
A E e EEERNEEN RS
ELXBUZFEREERAFE
BMHERAMEPZERSEG

Yovad
= o
e

EREEREE HReELS
A ARKBEEREZRE -
RERRREEREEENE

reflect the time value of money and the risks specific E/BeEEXEM(BER
to the asset/cash-generating unit whose impairment TE)Z%EJ—L 2 2 B ARG 3R K
is being measured. E

Impairment losses for CGU are allocated pro rata
amongst the assets of the CGU. Subsequent
increases in the recoverable amount caused by
changes in estimates are credited to profit or loss
to the extent that they reverse the impairment.

Impairment of financial assets
The Group recognises a loss allowance for ECL on
other receivables. The amount of ECL is updated at

(s)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(s) Impairment of financial assets (Continued)
The Group recognises lifetime ECL for the financial
instruments when there has been a significant
increase in credit risk since initial recognition.
However, if the credit risk on the financial
instrument has not increased significantly since initial
recognition, the Group measures the loss allowance
for that financial instrument at an amount equal to
12-month ECL.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of a financial instrument. In contrast, 12-month
ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial
instrument that are possible within 12 months after
the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument at the reporting
date with the risk of a default occurring on the
financial instrument at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. Forward-
looking information considered includes the future
prospects of the industries in which the Group’s
debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organisations,
as well as consideration of various external sources
of actual and forecast economic information that
relate to the Group’s core operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. E K2t HE(E)

(Continued)
(s) Impairment of financial assets (Continued) (s) MBEEREE)

Significant increase in credit risk (Continued) 1= B /7 e A8 & 58 (4E)

In particular, the following information is taken into BEmE  STHEERREY

account when assessing whether credit risk has IR AR BB KIE LA RS

increased significantly since initial recognition: EZREIATER:

— an actual or expected significant deterioration — SR TEMINE(E) K
in the financial instrument’s external (if NHEHNEETRER £
available) or internal credit rating; BB ERL

—  significant deterioration in external market — ApESmTIAMNEER
indicators of credit risk for a particular financial By INEE MG IR R &
instrument; =

— existing or forecast adverse changes in — X% rsKBEREREE
business, financial or economic conditions that IS B3 78 B IR %2
are expected to cause a significant decrease in 2 WIEFTEREFEBA
the debtor’s ability to meet its debt obligations; MEFEER N NE:

— an actual or expected significant deterioration — EBEBANLKCEXEEER
in the operating results of the debtor; FREHERER:

—  significant increases in credit risk on other — FBBHERESANEAM
financial instruments of the same debtor; and TRIAZEERRKX

@ 3 0 &

— an actual or expected significant adverse - BEBAERHNEE &
change in the regulatory, economic, or B S B 1l faiﬁﬁ/\l%
technological environment of the debtor that T EEEBERTH
results in a significant decrease in the debtor’s 2E BSHEBANGE
ability to meet its debt obligations. BEERNBERETR -

Irrespective of the outcome of the above T L HER - AEER

assessment, the Group presumes that the credit 75’5 BN HBR="1

risk on a financial asset has increased significantly BB RERAREER
since initial recognition when contractual payments MEK'FaaiEjJD BRIEAKEAR
are more than 30 days past due, unless the Group EERBREBEZERER -

has reasonable and supportable information that
demonstrates otherwise.
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Impairment of financial assets (Continued)
Significant increase in credit risk (Continued)
Despite the foregoing, the Group assumes that
the credit risk on a financial instrument has not
increased significantly since initial recognition if the
financial instrument is determined to have low credit
risk at the reporting date. A financial instrument is
determined to have low credit risk if:

()  the financial instrument has a low risk of
default;

(i) the debtor has a strong capacity to meet its
contractual cash flow obligations in the near
term; and

(i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations.

The Group considers a financial asset to have
low credit risk when the asset has external credit
rating of “investment grade” in accordance with
the globally understood definition or if an external
rating is not available, the asset has an internal
rating of “performing”. Performing means that the
counterparty has a strong financial position and
there is no past due amounts.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been
a significant increase in credit risk and revises them
as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before
the amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Impairment of financial assets (Continued)
Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that
receivables that meet either of the following criteria
are generally not recoverable:

— when there is a breach of financial covenants
by the counterparty; or

— information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above analysis, the Group
considers that default has occurred when a financial
asset is more than 90 days past due unless the
Group has reasonable and supportable information
to demonstrate that a more lagging default criterion
iS more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

— significant financial difficulty of the issuer or the
counterparty;

— a breach of contract, such as a default or past
due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
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4. SIGNIFICANT ACCOUNTING POLICIES 4. E K2t HE(E)

(Continued)
(s) Impairment of financial assets (Continued) (s) MBEEERMEGE)
Credit-impaired financial assets (Continued) tb’ﬁ EERENYBEEE (&)
— the lender(s) of the counterparty, for HFF2ERAEEEF
economic or contractual reasons relating to 77 BR B S IR B AR R A
the counterparty’s financial difficulty, having BERENERRTHFA

granted to the counterparty a concession(s)
that the lender(s) would not otherwise consider;

— it is becoming probable that the counterparty
will enter bankruptcy or other financial
reorganisation; or

— the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there
is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, including when the debtor has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of other receivables,
when the amounts are over two years past due,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group’s recovery procedures, taking
into account legal advice where appropriate. Any
recoveries made are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information as described above. As for the exposure
at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting
date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Impairment of financial assets (Continued)
Measurement and recognition of ECL
(Continued)

The ECL for financial assets is estimated as the
difference between all contractual cash flows that
are due to the Group in accordance with the
contract and all the cash flows that the Group
expects to receive, discounted at the original
effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines
at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures
the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets
for which simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount
through a loss allowance account and does not
reduce the carrying amount of the financial asset in
the consolidated statement of financial position.
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(t) Provisions and contingent liabilities
Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present
legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditures
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless the
probability of outflow is remote.

(u) Events after the reporting period
Events after the reporting period that provide
additional information about the Group’s position
at the end of the reporting period are adjusting
events and are reflected in the consolidated financial
statements. Events after the reporting period that are
not adjusting events are disclosed in the notes to
the consolidated financial statements when material.

’]O@ China Financial Leasing Group Limited
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

5.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed
below.

Impairment of property, plant and equipment and
right-of-use assets

Property, plant and equipment and right-of-use assets
are stated at costs less accumulated depreciation and
impairment, if any. In determining whether an asset is
impaired, the Group has to exercise judgement and make
estimation, particularly in assessing: (i) whether an event
has occurred or any indicators that may affect the asset
value; (i) whether the carrying value of an asset can be
supported by the recoverable amount, in the case of value
in use, the net present value of future cash flows which
are estimated based upon the continued use of the asset;
and (iii) the appropriate key assumptions to be applied
in estimating the recoverable amounts including cash
flow projections and an appropriate discount rate. When
it is not possible to estimate the recoverable amount
of an individual asset (including right-of-use assets), the
Group estimates the recoverable amount of the cash-
generating unit to which the assets belong. Changing
the assumptions and estimates, including the discount
rates or the growth rate in the cash flow projections,
could materially affect the net present value used in the
impairment test.

The carrying amount of property, plant and equipment
and right-of-use assets are disclosed in Note 17 and 18
to the consolidated financial statements.
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

6. FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial
risks: price risk, credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

(@) Price risk

The Group is exposed to equity price risk mainly
through its investment in equity securities. The
management manages this exposure by maintaining
a portfolio of investments with different risk and
return profiles. The Group’s equity price risk is mainly
concentrated on equity securities quoted on the
Stock Exchange.

The sensitivity analyses below have been determined
based on the exposure to equity price risk at the
end of the reporting period.

If equity prices had been 10% (2020: 10%)
higher/lower, loss after tax for the year ended
31 December 2021 would decrease/increase by
approximately HK$2,576,000 (2020: HK$7,451,000).
This is mainly due to the changes in fair value of
held-for-trading investments.

(b) Credit risk
Credit risk is the risk that a counterparty will not
meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The
Group is exposed to credit risk from its operating
activities and from its financing activities, including
equity instruments and deposits with banks and
financial institutions, foreign exchange transactions
and other financial instruments. The Group’s
exposure to credit risk arising from cash and cash
equivalents is limited because the counterparties are
banks and financial institutions with high credit-rating
assigned by international credit-rating agencies, for
which the Group considers to have low credit risk.

1 OO China Financial Leasing Group Limited
Annual Report 2021
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

6. FINANCIAL RISK MANAGEMENT
(Continued)

(b)

(c)

Credit risk (Continued)

In addition, as at 31 December 2021, the Group
has cash deposit placed in the margin account of
brokerage firms of approximately HK$1,045,000.
The margin account enables the brokerage firm
to re-pledge the Group’s assets collateral (if any)
in the margin account and use it as collateral
of the brokerage firm. If the brokerage firm
becomes insolvent, the banks may liquidate the
assets collateral re-pledged to it by the brokerage
firm in order to discharge the brokerage firm’s
indebtedness. As a result, the Group may not be
able to recover cash deposit in the margin account.
This is commonly known as “pooling risk” associated
with the margin account. Nevertheless, considering
the reputation of brokerage firm as well as the
regulations that required to be complied by the
brokerage firm, the directors considered the cash
deposits with brokerage firm to be low credit risk.

All of the Group’s financial assets at amortised cost
are considered to have low credit risk, and the
loss allowance, if any, recognised during the period
was therefore limited to 12-month expected losses.
Financial instruments are considered to be low credit
risk when they have a low risk of default and the
issuer has a strong capacity to meet its contractual
cash flow obligations in the near term. Financial
assets at amortised cost include deposits.

Liquidity risk

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.
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6. FINANCIAL RISK MANAGEMENT 6. BI¥EKBEE (&)

(Continued)

(c) Liquidity risk (Continued) () RBHELEKEE)
The maturity analysis based on contractual BERSEETENKEEZ
undiscounted cash flows of the Group’s non- BHRRMBEEREZINEE
derivative financial liabilities is as follows: RATT

On demand Between

or less than 1 and 2
1 year years Total
BERIIFA 1225 st
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 31 December 2021 R-—ZFE-—%+=-H=+—H
Lease liabilities ME&AE 97 - 97
Accruals [EETE A 437 - 437
534 = 534
At 31 December 2020 RZZT-_TF+-A=+—H
Margin payable FERTRTE & 2,666 - 2,666
Lease liabilities HEAE 291 97 388
Borrowings Rt 1,733 - 1,733
Accruals fEZtE 2,881 - 2,881
7,571 97 7,668
Based on the assessment of the directors, despite BREBEZEENH  BEAEEZ
the continuous operating loss incurred by the Group F Zt?étz« ZEiE - ANEE
over the years, the liquidity risk encountered by the rRBEeRRBRER  RAZ
Group is minimal considered that the Group will %ﬁ%fﬁ$§%lﬁ ENHEITEREE
have sufficient cash resources to satisfy its future EEIRBRENERFEREBRR
working capital after taking into account the ability ANVTEABEZUBEE K&
of the Group to conduct fund raising activities and EERRHEERNAERNKRE
the ability to realise the financial assets at FVTPL. LEES -

W W O China Financial Leasing Group Limited
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6. FINANCIAL RISK MANAGEMENT 6. Bi#EEE(E)
(Continued)
(d) Categories of financial instruments at 31 d R=-EBE-—-F+=-HA=+-—H
December 2021 WemITAEAR
2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FET FAET
Financial assets: MBEE:
Financial assets at FVTPL: BEREBERIEATEME
ZIEEE -
Mandatorily measured at o %'J MEREBER
FVTPL NEEFE 25,764 74,514
Financial assets measured at 1R EESE K AT E
amortised costs BE 21,189 13,184
Financial liabilities: MBaE:
Financial liabilities at RESHRK NGB 2 BT
amortised cost aE 437 7197

(e) Fair values

The carrying amounts of the Group’s financial

assets and financial liabilities as reflected

the consolidated statement of financial position

approximate their respective fair values.

e) A¥E
rEBMBEERYBAEN
BREER NG A ISR R R AT
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P L AT R ]
.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use
a fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:

7.

Level 1 inputs:

Level 2 inputs:

Level 3 inputs:

quoted prices (unadjusted) in active
markets for identical assets or
liabilities that the Group can access
at the measurement date.

inputs other than quoted prices
included within Level 1 that are
observable for the asset or liability,
either directly or indirectly.

unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the

transfer.

Annual Report 2021
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7. FAIR VALUE MEASUREMENTS 7. A¥{EE(&)

(Continued)
Disclosures of level in fair value hierarchy at 31 AR -_—F+=-A=+—HH 2
December 2021: FEERIKE:
Fair value measurements using: Total
FERTSMABEZNFEFE: et
Level 1 Level 2 Level 3 2021
F—& - -famt B=/ —B=—F
HK$’000 HK$’000 HK$’000 HK$°000
FHET FET FER FERT
Recurring fair value REMAFEFE:
measurements:
Financial assets MKEE
Financial assets at FVTPL  @#@ERIEATFETEZ
MBEE
Listed equity securities LETRARE S 25,764 = = 25,764
Fair value measurements using: Total
FATHHAB L AFEFE: et
Level 1 Level 2 Level 3 2020
E— FER F=HR —T-FTHF
HK$’000 HK$’000 HK$’000 HK$'000
FAT FAT FAT FAT
Recurring fair value REMAFEFE:
measurements:
Financial assets BMKEE
Financial assets at FVTPL ~ #BEREZAFEFEZ
WMEEE
Listed equity securities ETRARE S 74,514 - — 74,514

R G L SR AT IR AR

R
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The results arising from the fair value change of financial
assets at FVTPL are shown separately in the consolidated
statement of profit or loss and other comprehensive
income under the line of “Net loss on financial assets
at fair value through profit or loss”. The gross proceeds
from trading of securities for the year amounted to
approximately HK$22,457,000 (2020: HK$65,477,000).

The Group has identified its operating segments and
prepared segment information based on the regular
internal financial information reported to the Group’s
executive director for his decisions about resources
allocation to the Group’s business components and
review of these components’ performance.

For both years ended 31 December 2021 and 2020,
the Group has identified only one segment and the sole
business of this segment is investment in listed securities.
No separate analysis of segment information by business
segment is presented.

The Group’s revenue from external customers and
its non-current assets by geographical areas are not
presented as the geographical segments other than Hong
Kong are less than 10% of the aggregate amount of all
segments.

China Financial Leasing Group Limited
Annual Report 2021

8. REVENUE 8. WA
Revenue recognised during the year is as follows: FAERZWADT
2021 2020
—_=EF_— = _;fﬂf
HK$°000 HK$'000
TR FET
Dividend income e B U A 95 113

BREREANFTEAEZUBEE
MNAFEESASERNGEER
REMEAKERIEBRERER
TEAECVBEEBBRFREIT
BYYR AEEEBEHFMER
TE {858 %) /522,457,0008 T (ZE =
T : 65,477,000/ 7T) °
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AEBERTESEIRFAMEAEE
EBDalzcERD MRS ZED
ERFR KA E A B E B
mELDBEER -
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9. OTHER INCOME 9. Hitlk A
2021 2020
—E-—F —ETF
HK$’000 HK$'000
FHET FHET
Gain on forfeit of deposits received RUE Wik & 2 W - 2,550

Gain on disposal of property, plant HEWE  HMELREZ

and equipment W 2= - 295
Sundry income MIEW A - 1
= 2,846

10. FINANCE COSTS 10. A & B &
2021 2020
—E-—F —E-FTF
HK$’000 HK$'000
FHET T
Interest on borrowing BEZHE 70 41
Interest expense on lease liabilities ME&EZF BEMAX 20 47
Interest on margin payable JERTIREE & 2 F B 160 1,027
250 1,115

R L SR MATIR A 5
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11. INCOME TAX EXPENSE
The Group is not subject to any taxation under the
jurisdictions of the Cayman Islands and the British Virgin
Islands during the year (2020: Nil).

No provision for Hong Kong Profits Tax has been made
in the consolidated financial statements since the Group
has no assessable profit for the year (2020: Nil).

The reconciliation between the income tax expense and
the product of loss before tax multiplied by the Hong
Kong Profits Tax rate is as follows:

11. FIEHHAX
ExAEEBAHNESRER

EERLEEAERANTME
H(ZEZZEF 8o

AR S B F A 8 RTEF (—
ToTFE) QUEBERENEGH
EHRAMBRRAFHEE -

FIT 15 758 79 2 B B 54 B /&5 1B 3R A& 78
MERMERZRBEYHREAT

2021 2020
—B-F —E_TF
HK$’000 HK$'000
FET FHET
Loss before tax B 54 A 5 18 (51,597) (19,807)
Tax at the Hong Kong Profits Tax rate 1% % /8 F|13 § 1 £16.5%
of 16.5% (2020: 16.5%) TE Z%RIE
—E-FF 1 16.5%) (8,514) (3,269)
Tax effect of income that is not BARBRBA ZHIAZE
taxable (15) (3,583)
Tax effect of expenses that are not NA[FIE ST 2 T IE £
deductible 2,333 2,586
Tax effect of other temporary Hi REREREERE 2
differences not recognised MIEF & (3) (6,911)
Tax effect of tax losses not AERBIEBE 2HIA
recognised TE 6,199 11,099
Effect of different tax rate of a REMBDEERKE 2
subsidiary operating in other MEARE AR X
jurisdiction R — 78
Income tax expense Frig i M - —

W W 6 China Financial Leasing Group Limited
Annual Report 2021
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11. INCOME TAX EXPENSE (Continued) 11. FfT BB (&)

At the end of the reporting period the Group has unused AEE R AEBEREABIBEE
tax losses of approximately HK$347,292,000 (2020: TE #9347,292,0008 L (ZE=FF :
HK$309,721,000) available for offset against future profits 309,721,000/ 7t) + A & 85 K K ;&
and are subject to the approval of Inland Revenue FRFEERBEROZE - WEIELE
Department. No deferred tax asset has been recognised T8 & B A R 2R 4 A7 89 1 B 7B ORI
due to the unpredictability of future profit streams. The MMEER - MIBEERER S
tax losses may be carried forward indefinitely. o

12. LOSS FOR THE YEAR ATTRIBUTABLE 12. AR EAEBLEEEE
TO OWNERS OF THE COMPANY

The Group’s loss for the year attributable to owners of RARARBEBEARGEAREEFEESIE
the Company is stated after charging the following: RIBRATEIERZ 27 :
2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FET FAET
Auditor’s remuneration % SR B & 335 335
Depreciation of property, plant and %1% - MENREZITE
equipment 3 1,147
Depreciation of right-of-use assets (FRAEELEE 2TE 254 337
Government grant* AT # Bh - (538)
Loss of early extinguishment of lease R AIAR IEF A 2 E 1B - 2
Net foreign exchange loss BB FE - 258
# In the year ended 31 December 2020, the Group recognised # BHEZT-ZTF+-_A=+—HLEHF
government grants of approximately HK$538,000 in respect of - $‘iIEEWEJLE/%%EUGBZE[BZ
COVID-19 relates to Employment Support Scheme provided NEESNERSREM MR ZE TS
by the Government of the Hong Kong Special Administrative B # 8 I AT 4 B) 49538,0007% 7T ©
Region.

o L AT RA 7
.
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13. EMPLOYEE BENEFITS EXPENSE

13. EEEAMX

2021 2020

—E-—F —ETF

HK$’000 HK$'000

FERT FHE T

Salaries, bonuses and allowances e JEAL K EBRL 1,227 1,555
Retirement benefit scheme RIKE FIET 8 L

contributions 46 66

1,273 1,621

For the year ended 31 December 2020, COVID-19 related
government grants amounted to HK$538,000 have been
offset adjust employee benefits expense.

(@) Pensions — defined contribution plans
The Group contributes to defined contribution
retirement plans which are available for eligible
employees in Hong Kong.

The Group operates a Mandatory Provident Fund
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485
of the laws of Hong Kong) for employees employed
under the jurisdiction of Hong Kong Employment
Ordinance (Chapter 57 of the laws of Hong
Kong). The MPF Scheme is a defined contribution
retirement plan administered by independent
trustees. Under the MPF Scheme, the employer
and the employees are each required to make
contributions to the plan at 5% of the employees’
relevant income, subject to a cap of monthly relevant
income of HK$30,000.

WW8 China Financial Leasing Group Limited
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13. EMPLOYEE BENEFITS EXPENSE
(Continued)

(a)

(b)

Pensions -
(Continued)
During the years ended 31 December 2020 and
2021, the Group had no forfeited contributions under
the MPF Scheme and which may be used by the
Group to reduce the existing level of contributions.
There were also no forfeited contributions available
at 31 December 2020 and 2021 under the MPF
Scheme which may be used by the Group to reduce
the contribution payable in future years.

defined contribution plans

Five highest paid individuals

The five highest paid individuals in the Group
during the year included 3 (2020: 1) director whose
emoluments are reflected in the analysis presented
in note 14. The emoluments of the remaining 2
(2020: 4) individuals are set out below:

13. BEERAFE X (&)

(a)

(b)

BirkE -
(&)

REBEE_ZT_FTFLE_FT——
F+-_A=+—HBIFE K
SEVYEETANERIRSE
HFOKFEF5ETE 2 582 Bt
KRR BE-_BFR T ——
F+-_A=+—H X&EBI
48 0] PA oK 2R 4F 4 Rk R AT 3R

B 58 18 2 5T B UK

EBEHAKEE

EEEEHFAL
AEBFARG &S H A
TEFEIR(ZEZTF 14)
B HFH <R EM 14
2320 - BrT2R(ZEZ
TF 4B)ATZMEEIN
T

2021 2020

—E-—F —ETF

HK$’000 HK$’000

FE T F& T

Basic salaries and allowances E AR & & EAL 839 1,363
Retirement benefit scheme RKTE A 5T 814 5%

contributions 26 48

865 1,411

R AL SR AT IR AF 0
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13. EMPLOYEE BENEFITS EXPENSE 13. EEE B X (&)

(Continued)
(b) Five highest paid individuals (Continued) (b) EEBREHAL(E)
The emoluments fell within the following bands: BN FATEE :
Number of individuals
AE
2021 2020
—E-—F —_TEF
Nil to HK$1,000,000 = %1,000,000/% 7T 2 4
During the year, no emoluments were paid by the FA - AEBVERTARS
Group to any of the highest paid individuals as an FMA TS - ERIA
inducement to join or upon joining the Group or as REEFMAL 2 ZEIER
compensation for loss of office (2020: Nil). BRAEECE=F |
The emoluments paid or payable to the remaining 3 MFPHERNTHRTIR(ZTZ
(2020: 1) member of senior management fell within TFE AR RAREEEKEZ
the following band: Bl & N FLAT & E -
Number of individuals
AE
2021 2020
—E—-— —E-FF
Nil to HK$1,000,000 Z£ %£1,000,000/% JT 3 1

’]20 China Financial Leasing Group Limited
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14. BENEFITS AND

R R S

DIRECTORS

Directors’ emoluments

(a)

The remuneration of every director is set out below:

INTERESTS OF 14. EEEFEfRER

(a) EE#E
BRESHIMHI DT

Emoluments paid or receivable in respect of
a person’s services as a director, whether
of the Company or its subsidiary undertaking

RERFRNIREMBELIEESZATRBCAREUMS

Employer’s
contribution to a
Discretionary retirement benefit

Fees bonus scheme Total
BXHEREF
ik MR = &8 4t @t
HK$’000 HK$°000 HK$°000 HK$°000
TER TER TER TER
Executive Director BITES
Mr. Chiu Wai Lap (Note (i) B8 32 5 A (B 3 (i) 696 - - 696
Mr. Lui Cheuk Hang Henri (Note (iv)) /& = 18 4 A& (B 5% (iv) 349 = - 349
1,045 = = 1,045
Non-executive Directors FHTES
Mr. Liu Hai Long (Note (ix)) 21758 % A (I 3 (%) = = - -
Mr. Liu Yang (Note (v)) 205 & (W) = = = =
Mr. Xiao Shen (Note (vii) R 5 4 (O B (vil) = - - -
Independent Non-executive BYFHTES
Directors
Mr. Wang Ruiyang (Note (vii) T 55 5 5 A (B 3 i) 97 - - 97
Mr. Zhang Bin (Note (iii) SR A 5 A (B 2 (i) 5 - - 5
Mr. Lam Wai Tsin (Note (x)) R4 78 25 A (B R (x) 120 - - 120
Mr. Luk Chi Shing (Note (xi)) B 35 A o A (B RE () 120 - - 120
Mr. Hui Yat On (Note (vi)) 2 e (I (vi) 67 - - 67
409 = = 409
Total for 2021 SEC-FEH 1,454 - - 1,454

th B L B0 AT PR 26 D)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
BE-E-_—F+-A=+—H1tEE

14. BENEFITS AND INTERESTS OF 4. EEEfEER (B
DIRECTORS (Continued)

(@) Directors’ emoluments (Continued) (a)

EzsMe (8

Emoluments paid or receivable in respect of
a person’s services as a director, whether

of the Company or its subsidiary undertaking

PERARAZENBARNESE A\LRECHAREUMS

Employer’s
contribution to a

Discretionary retirement benefit
Fees bonus scheme Total
EXHRKER
ks HisTa FTEIMHRR Fo
HK$'000 HK$'000 HK$'000  HK$'000
RN FTET RN FET
Executive Director HITEE
Mr. Chan Chi Hang (Note (i) W 508 5 A (K RE() 900 - - 900
Non-executive Directors FHTEE
Mr. Liu Hai Long (Note (ix) 258 0 & () - - - -
Mr. Liu Yang (Note (v) 2105 5% 4 (M (v) - - - -
Mr. Xiao Shen (Note (viii) B R 5 A (R (vil) - - - -
Independent Non-executive BYFHTES

Directors
Mr. Yip Ming (Note (xii) 89 5 A (B 35 (i) 189 - - 189
Mr. Wang Ruiyang (Note (vii) T %555 % & (Fff 5 (vil)) 200 - - 200
Mr. Tsang Chung Sing Edward &4 £ % 4 (M 5 (xi))

(Note (xii) 189 - - 189
Mr. Zhang Bin (Note (i) ER A EA() 200 - - 200
Mr. Lam Wai Tsin (Note (x) WM 5 A (B R () 13 - - 13
Mr. Luk Chi Shing (Note (xi) P 75 P 2 A (P 5 (i) 7 - - 7

798 - - 798
Total for 2020 TECTEMH 1,698 - - 1,698

’12 China Financial Leasing Group Limited
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NOT ES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i G B 5 ik M Rk

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

14. BENEFITS AND INTERESTS OF 4. EEEfEER (B

DIRECTORS (Continued)
(@) Directors’ emoluments (Continued) (a)
Notes:

) Resigned on 1 January 2021
i) Appointed on 1 January 2021
ii) Resigned on 15 January 2021
V) Appointed on 9 April 2021

V) Retired on 27 May 2021

(vij  Appointed on 10 June 2021
(vi)  Resigned on 31 August 2021

(viii)  Resigned on 20 September 2021
(ix) Resigned on 30 November 2021

(%) Appointed on 23 November 2020
(xi)  Appointed on 10 December 2020

(xii)  Resigned on 10 December 2020

(b) Directors’ material interests in transactions, (b)
arrangements and contracts

No significant transactions, arrangements and
contracts in relation to the Group’s business to
which the Company was a party and in which
a director of the Company and the director’s
connected party had a material interest, whether
directly or indirectly, subsisted at the end of the year
or at any time during the year.

EEM S (E)

B 3

0] RZEZ—F—A—H#EMT

iy M-ZTE-_—F—A—BEZT

iy RZBE-_—F—A+HB&HMT

vy RZZE_—FNOALBEZEE

vy, RZE_—FHEA-_+LEHE
£

vy RZZEZ—FA+HEZE

(i) RZE_—FNA=1+—HE
T

Vi) R-T-——FA A+ AEE

(ix) %:E:—¢+ AR=+H#
T

x RZZEZTF+—A=Z+=H
EEE

xijy RZTEZZTFF+-_ATHEZ
(as

xi) MZTZZTF+-ATHEE

EERNEBEAKREEKZE

ARG REREHWZEKRE

&
NN IRV SR RN SE S
% BEARRBEZRERTZH
BOREPEESRREERE
RNz WRFERIEFEREM
BEFEIEARS R
BRI e

15. DIVIDENDS 15. R &
The directors do not recommend the payment of any EFVITERRNEE_T_—F
dividend for the year ended 31 December 2021 (2020: +Z A=+ —HLFEZEMEE
Nil). (ZE=TF |-

= N
qjl_flﬁnﬂﬂﬁ;jf;l%ﬁfféj& ']23
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

16. LOSS PER SHARE 16. BRE B

Basic loss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the year
attributable to owners of the Company of approximately
HK$51,597,000 (2020: HK$19,807,000) and the weighted
average number of ordinary shares of 216,919,783 (2020
(re-presented): 190,835,480) in issue during the year.

Diluted loss per share

As the Company did not have any dilutive potential
ordinary shares for the year ended 31 December 2021
and 2020, diluted loss per share was the same as the
basic loss per share for the years ended 31 December
2021 and 2020.

China Financial Leasing Group Limited

Annual Report 2021

BREXREE
ARRlEBEANEBEREARES
DIEAREBHEBEANEEFEEE
4 551,597,0008 T (ZE =T F :
19,807,0008 7T) R F A B B ITH &
AR 2 hnE 5 IR $1216,919,783 %
(_7_7 & (4L F%) £ 190,835,480
!

EREEEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT 17. ¥  BERKE

Yacht and Furniture
motor and office
vehicles equipment Total
L5
BERSE N it
HK$'000 HK$’000 HK$’000
FHET FHET FHET
Cost 2%
At 1 January 2020 RZZE-ZFTF—H—H 6,592 22 6,614
Disposal k= (502) — (502)
Disposal of a subsidiary (note 30(a)(i)) & — R BT 8 2 /) (B 7E30(@)(1) (6,090) — (6,090)
At 31 December 2020 and RZZEZZF+ZA=+—HRK
1 January 2021 —E-—F—HA—H - 22 22
Additions NE - 17 17
At 31 December 2021 RZEZ—F+=ZA=+—H — 39 39
Accumulated depreciation REtIWE
At 1 January 2020 R-_E-_ZTF—H—H 2,401 15 2,416
Charge for the year FANEA 1,143 4 1,147
Disposal & (502) — (502)
Disposal of a subsidiary (note 30(a)(i)) & — R BT B A | (i 7E30(@)(0) (3,042) — (3,042)
At 31 December 2020 and RZEZTF+ZA=+—HBK
1 January 2021 —E-—F—A—H — 19 19
Charge for the year FREH — 3 3
At 31 December 2021 R-ZE-_—F+=-A=+—H — 22 22
Carrying amount IREE
At 31 December 2021 WZZE_—F+-_H=+—H — 17 17
At 31 December 2020 R-ZZB-ZZF+-_A=+—H - 3 3

R G L SR AT R AT D5

N



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

18. RIGHT-OF-USE ASSETS 18. FAHEEE

Leased
properties
HEME
HK$'000
FAET
At 1 January 2020 R_Z_TF—H—H 714
Additions NE 508
Depreciation e (337)
Loss of early extinguishment RAIKIEAY 2 B8 (546)
At 31 December 2020 and 1 January 2021 RZ-Z-_ZTF+_A=+—HK
—E-—%—AF—H 339
Depreciation mE (254)
At 31 December 2021 RZTE_—F+-HA=+—H 85
2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FERT FAT
Depreciation expenses on FREBEEZNERS
right-of-use assets 254 337
Interest expense on lease liabilities T E&E 28X
(included in finance costs) (BT ARBLE B A) 20 47
Expenses relating to short-term MEEEEERX
leases (included in GTATTBAX)
administrative expenses) = 315

FRABENERSRH 2FBERN
Bt 5E30(c) °

Details of total cash outflow for leases are set out in note
30(c).

RMEFEE ~EEHERAEE
ReER®E - HERNNRF(CE

For both years, the Group leases an office for its
operations. Lease contract is entered into for fixed terms
of 2 years (2020: 2 years), but may have termination ZEF2F)NEEHRETL  ME
options. Lease term is negotiated on an individual basis AEEAR L - HE R Jh X E
and contained a wide range of different terms and 7 BESETRMGER G -
conditions. In determining the lease term and assessing REEMEE HR &A1 nl #E H
the length of the non-cancellable period, the Group MoFHE AXEBEREHNZE
applies the definition of a contract and determines the E VEETHEHM ARG HITHEH
period for which the contract was enforceable. R -

’]26 China Financial Leasing Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

19. INVESTMENTS IN SUBSIDIARIES
Particulars of the subsidiaries as at 31 December 2021
are as follows:

19. R B AR ZKRE
R-ZTBE-_—FE+-_A=+—B2H
BRARGBUOT:

Place of
incorporation/
registration and

operation/Kind of Particular of issued Percentage of ownership/ Principal
Name legal entity share capital voting power/profit sharing activities
EMA L
8 EEERER BRITREFE BERE/RER/BANIEEIL TEEH
Direct Indirect
EE &
2021 2020 2021 2020
“BZ-% —T-%TF ZB--f _T-TF
China Finance Qianhai Limited  British Virgin 1 ordinary share 100% 100% = —  Investment
Islands/Limited of United States holding
liability company dollar(“US$”) 1
FECHEAEERDA EBRAES /B 1IREEIEL(E REER
REFATF )z LRk
China Finance Qianhai (Hong Hong Kong/Limited 1 ordinary share = - 100% 100% Inactive
Kong) Limited liability company
TEEHAEEBBERLF AR/ BRECL IRTBER LEEH
Al
ZHEEREREERAR People’s Republic  Registered capital - - 100% 100%  Inactive
(‘REEE) of China (the of Renminbi
“PRC”)/Wholly (“RMB”)
foreign-owned 15,000,000
entity
ZHBREREREBERAA FEARAAE HBAERAARE LEREH
(Iz&8&) (IRED,/ 245 TAR#))
BRE 15,000,0007T

Z# 2 is a wholly-owned foreign enterprise established

in the PRC.

The above list contains the particulars of subsidiaries
which principally affected the results, assets or liabilities

LREERNPBEKILZIINEEE
©E-

REFRBREE

oh E

BREAKEE

B AERBEZNEARE -

of the Group.

o AL EUR AT A D

R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL 20. ZBEBERBATFEFEZ
MR EE
2021 2020
—E-—F —ETF
HK$’000 HK$’000
FE T FE T
Equity securities listed in Hong Kong, &k AstE 2 & B EH
at cost PN 47,347 90,674
Net fair value loss NP EEEFHE (21,583) (16,160)
Fair value as at 31 December N+—A=+—H2
~YEE 25,764 74,514

Financial assets at FVTPL are denominated in Hong Kong
dollars.

The carrying amounts of the above financial assets are
mandatorily measured at FVTPL in accordance with
HKFRS 9.

The investments included above represent investments in
equity securities that offer the Group the opportunity for
return through dividend income and fair value gains. They
have no fixed maturity or coupon rate.

The fair values of listed securities and derivative financial
assets are based on quoted market prices.

The realised losses and unrealised losses (2020:
gains) on financial assets at FVTPL for the year ended
31 December 2021 are approximately HK$33,334,000
(2020: HK$54,067,000) and HK$12,249,000 (2020:
HK$39,953,000) respectively, the aggregate of which
was recorded as net loss on financial assets at fair value
through profit or loss in the consolidated statement of
profit or loss and other comprehensive income.

’]28 China Financial Leasing Group Limited
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e e

EXFBRORERRAEFZE
B HBEBRBWARAFEKS
RASERHOGHKS - ZFKRE
VEETFHHEXREMEE -

FEARITEMSEE 2 ATE
TR B R E A -

HE-_ZE-_—F+-_A=+—HI1t
FE G EBEZERATEFEZ
MHEECEEEBERERER
WH(CEZEF: WH) P4
#%33,334,0008 (Z T =T F:
54,067,0007% 7T) }2 12,249,000/ 7T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE_Z-—F+-_A=+—BIt&E

20. FINANCIAL ASSETS AT FVTPL 20. ZBEZRAFEFNEZ
(Continued) MREEE)
At 31 December 2021, listed securities with an aggregate R—ZZEZ—F+=H E+— B
carrying amount of approximately HK$Nil (2020: HERBENTBE L ZCE_ZEF:
HK$74,514,000) have been pledged to secure margin 74,514,0007% JT) ) J: M a’f B &
payable of approximately HK$Nil (2020: HK$2,666,000). FUENEBEL(CE_F F:

2,666,000/ 7T) EI’UJEH% B e

Particulars of the Group’s financial assets at FVTPL as at AEBRZZE _—¢Jr A=+—
31 December 2021 are as follows: A EREmiE A FEAEZHE

BEFBOT:

Net assets/

(liability)

Place of Proportion attributable

incorporation/ Number of of investee’s Market value/ Fair value to the

Name of investee company registration shares held  capital owned Cost fair value (losses)/gains Company
DA ES

FERRRE NYE EE/(8F)

FREARDER EMAL/ BREYE FERGHE AREXLH RE WE/AYE (EE)/KE RE

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TER

(@  Hing Ming Holdmgs Limited (“Hing Ming") Cayman Islands 16,328,000 4% 18,099 5,960 (12,139) 5,165
BEERERDA(EE]) FeHs
(b)  Miji International Holdings Limited (“Miji International”) Cayman Islands 34,630,000 2.31% 5,753 72712 1,619 4,219
REEBZRERAR (CREIR]) HEEE
(© RMH Holdings Limited (‘RMH Holdings”) Cayman Islands 18,256,000 Less than 1% 8,977 2,519 (6,458) 879
EHRERERAR(EHEZR]) FeHs HE%
(d)  National Investments Fund Limited Cayman Islands 19,560,000 1.19% 3,550 - (3,550) (849)
( National Investments Fund”)
ARRAEeARAA(ERREES) FeHs
()  iShares Hang Seng TECH ETF (‘HS Tech ETFY) Hong Kong 50,000 Less than 1% 820 595 (225) 548
iShares % 18 18 & RHRETF ([18 4 RHXETF)) £k HR1%
(f)  Alibaba Group Holding Limited (‘Alibaba”) Cayman Islands 3,000 Less than 1% 664 356 (308) 160
MECEREARERARN(NEEE]) Res HR%
(@  China Mobile Limited (“China Mobile”) Hong Kong 22,000 Less than 1% 1,060 1,030 (30) 1,523
PEBHERAD(TEBD]) £k D%
() China Unicom Hong Kong Lmned (“China Unicom”) Hong Kong 180,000 Less than 1% 736 702 (34) 2,343
PEHAREAE BB RMNERLA(HEHE]) BE HR1%
(i) Tracker Fund of Hong Kong Limited (“Tracker HK") Hong Kong 110,000 Less than 1% 2,708 2,587 (121) 2,430
EEREEGERAFN(IEARE) BiE HR1%
0} Tencent Holdings Limited (“Tencent”) Cayman Islands 3,500 Less than 1% 1,676 1,699 (77) 37
MERERAR (%A Res HR%

1% INF
TREMERXMARAT 1]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL 20.

(Continued) ®E

Net assets/

(liability)

Place of Proportion attributable

incorporation/ Number of of investee’s Market value/ Fair value to the

Name of investee company registration shares held  capital owned Cost fair value (losses)/gains Company

DA ERS

FERRRE NYE BE/(BF)

FREARDER EMAL/ BREYE FERGHE AREXLH RE WE/AYE (EB)/KE RE

HK$'000 HK$'000 HK$'000 HK$'000

TAT TET TER TAT

(K Hang Seng China Enterprises Index ETF (“HSCEI ETF") Hong Kong 17,000 Less than 1% 1,502 1,420 82 1,334
BEPACKERETEAS((BAPERREHLTER]) FE HR1%

() AIA Group Limited (‘AIA") Hong Kong 10,000 Less than 1% 837 786 (51) 378
RARBERBRAAN(RABRR)) Bk HR1%

(m)  Galaxy Entertainment Group Limited Hong Kong 8,000 Less than 1% 340 323 (17) 127

(“Galaxy Entertainment”)

RAREEEERDA(RARE)) Bk HR1%

() Logan Group Company Limited (“Logan”) Cayman Islands 25,000 Less than 1% 159 149 (10) 241
ErEEARAR(EL] ReHs HR1%

(o) Techtronic Industries Company Limited Hong Kong 3,000 Less than 1% 466 466 - 54

(“Techtronic Industries”)
BINEEERAF(AINER)) BE HR1%
47,347 25,764 (21,588)

WSO China Financial Leasing Group Limited
Annual Report 2021




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL
(Continued)
A Dbrief description of the business and financial
information of the investee companies, based on
their published annual and interim reports and results
announcements, is as follows:

(@ Hing Ming is principally engaged in (i) providing rental
services of temporary suspended working platforms
and other equipment, mainly including tower cranes
and generators; and (i) trading of equipment and
spare parts, mainly including permanent suspended
working platforms, motors and wire rope. The
audited consolidated profit attributable to owners of
Hing Ming for the year ended 31 March 2021 was
approximately HK$4,579,000 (2020: HK$1,104,000).
As at 31 March 2021, the audited consolidated
net asset value attributable to owners of Hing
Ming was approximately HK$124,389,000 (2020:
HK$119,810,000). The unaudited consolidated
profit attributable to owners of Hing Ming for
the six months ended 30 September 2021 was
approximately HK$2,150,000 (2020: HK$6,917,000).
As at 30 September 2021, the unaudited
consolidated net asset value attributable to owners
of Hing Ming was approximately HK$126,539,000
(2020: HK$126,727,000).

20. EBERBAFEFAEZ
M%EE R
BIEEMRANAEABNEE
REMBER EEDEREZ LT
REBEHBAMT

@ BHBEFTBREONREHERETD
Mk EMEZEEZEREE
ANEEREEEHHAE
AR 75 K (i) & 8 R T F M (E
ZEREEERM HEKN
BI)ES MREBEE_T_—F
ZA=Z+t—HLFE  Hij
EBEANBGEEZEE R
%) /4,579,000 T(=Z T —
=T 4F 11,104,000/ JT) c X —
T —F=ZA=+—H8 #H
BB RELGEEZEEE
R B 49 5124,389,00078 JT
(Z= = ZF % : 119,810,000/
T)e REBEZE-_E-_—%Fh A
=+HIEANEA - BEHEEA
EEREEZTRE®MNDR
2,150,000 T (Z T T F :
6,917,000 JT) e RZ T = —
FNLA=1TH EHEHEBARE
HARKEZRGEEEEFAED
£126,539,0008 T (ZZE=F
F 1 126,727,000 JT) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i G B 5 ik M Rk

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL

(Continued)

(b)  Miji International is principally engaged in the
development, manufacturing and selling of kitchen
appliances in the PRC. The audited consolidated
loss attributable to owners of Miji International for the
year ended 31 December 2021 was approximately
RMB44,353,000 (2020: RMB21,128,000). As at
31 December 2021, the audited consolidated net
asset value attributable to owners of Miji International
was approximately RMB124,268,000 (2020:
RMB168,749,000).

(0 RMH Holdings is principally engaged in the
provision of specialty care services for a variety
of dermatological conditions by utilising medical,
surgical, laser and aesthetic treatments in Singapore.
The audited consolidated loss attributable to
owners of RMH Holdings for the year ended
31 December 2021 was approximately Singapore
dollar (“S$")8,785,000 (2020: S%$9,272,000). As
at 31 December 2021, the audited consolidated
net asset value attributable to owners of RMH
Holdings was approximately S$4,567,000 (2020:
$$5,531,000).

(d) National Investments Fund is principally engaged in
investments in a diversified portfolio of listed and
unlisted companies. On 8 February 2021, National
Investments Fund was ordered to be wound up
by the High Court of Hong Kong pursuant to
the provisions of the Company (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 320,
Laws of Hong Kong). In the meantime, trading
in National Investments Fund’s share has been
suspended.

’13 China Financial Leasing Group Limited
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F+_A=+—HIEEFE &
Hr i B A FE (L & & 1% 4R
& B 18 4 /8,785,000% hi
TTFME TN ZE_ZTF:
9,272,000¥T MM JT) e KM=
——F+-A=+—H &
TREBABNEEZIGEE
R E X 54,567,000F1 hiik T
— &~ Z 4 :5531,000% 10
¥ T) e

d BRREESTFERERER
FokIEETRBIZZ UL
EHE - RZE_—FZ—AN
A BEREEESRERSE
BIZE320F N E) (V5 8; R EK
OGPl 2 RERBEERSE
BTESER - B BERKRE
BEe2BRNEEFEEE -
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL
(Continued)

€

HS Tech ETF was incepted on 14 September
2020. The objective of the HS Tech ETF is to
provide investment results composed of 30 largest
technology companies listed in Hong Kong which
have high business exposure to selected technology
themes, including internet (including mobile),
fintech, cloud, e-commerce, or digital activities. The
unaudited loss attributable to unitholders of HS
Tech ETF for the six months ended 30 June 2021
was approximately HK$41 million. As at 30 June
2021, the unaudited net asset value attributable
to unitholders of HS Tech ETF was approximately
HK$9,169 million.

Alibaba is principally engaged in core commerce,
cloud computing, digital media and entertainment,
and innovation initiatives. The audited consolidated
profit attributable to owners of Alibaba for the
year ended 31 March 2021 was approximately
RMB150,308 million (2020: RMB149,263 million).
As at 31 March 2021, the audited consolidated
net asset value attributable to owners of Alibaba
was approximately RMB937,470 million (2020:
RMB755,401 million). The unaudited consolidated
profit attributable to owners of Alibaba for the
six months ended 30 September 2021 was
approximately RMB50,508 million (2020: RMB76,360
million). As at 30 September 2021, the unaudited
consolidated net asset value attributable to owners
of Alibaba was approximately RMB962,824 million
(2020: RMB857,403 million).

20. ZBBEHBRATVEFEZ
MBREEGR)

©

BERBETFR=_ZE_ZTFh
A+MBRK - EAERHRETF
B ERRIEHBEZAI0EEHE
FHRIEAGHEKIREE
B ZERRNERED R
(BEZH) @ - B35t
B BIEBRBTEHER
ERRETFERERR  REE
T —FXA=ZtHILNE
A BERBETFEMEHEAA
ERREEZEBBRNANEE
BT -NR-ZTB-_—FA=+
B EBERFETFEMFHEAA
EEAKEZEEFENR
9,698 & BT °

PEREFZEREZOEE -
EHE  BTHBRIREAR
Bl#FstE - HE-_T-_—F=
A=+—HLEFE WEEE
HHANEBILEEZEE
#5 N R¥150,308F & (=
TFF: AR¥149,2638 8
) R-E-—F=FH=+—
H MEEE#HBABGLESE
BEREEEFENRARKE
937 47T0E B L (ZTE T F:
AREE755 40158 L) - RE
E-E-—FhA=FHIX
R WEEE#EAAEEXR
KEZEERMNOBARE
50,508B BIL(ZTFF : A
R#76,360B8 &) - KT
—FhLA=+tH MEEEH
BEABERKEREREGEE
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For the year ended 31 December 2021
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20. FINANCIAL ASSETS AT FVTPL

(Continued)

(99 China Mobile is principally engaged in the provision
of telecommunications and related services in the
PRC and Hong Kong. The audited consolidated
profit attributable to owners of China Mobile for the
year ended 31 December 2021 was approximately
RMB116,148 million (2020: RMB107,843 million). As
at 31 December 2021, the audited consolidated net
asset value attributable to owners of China Mobile
was approximately RMB1,206,350 million (2020:
RMB1,148,916 million).

(h)  China Unicom is principally engaged in the
provision of voice usage, broadband and mobile
data services, data and internet application
services, other value-added services, transmission
lines usage and associated services and sales
of telecommunications products in the PRC. The
audited consolidated profit attributable to owners
of China Unicom for the year ended 31 December
2021 was approximately RMB14,368 million (2020:
RMB12,493 million). As at 31 December 2021, the
audited consolidated net asset value attributable
to owners of China Unicom was approximately
RMB332,337 million (2020: RMB326,587 million).

China Financial Leasing Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL 20. ZBEFBRATLEFE>
(Continued) Eﬂ%ﬁ (&)

(i)

The Tracker HK’s objective is to provide investment
results that closely correspond to the performance
of the Hang Seng Index. The audited loss (2019:
profit) attributable to owners of Tracker HK for the
year ended 31 December 2020 was approximately
HK$986 million (2019: HK$7,527 million). As
at 31 December 2020, the audited net asset
value attributable to owners of Tracker HK was
approximately HK$105,557 million (2019: HK$89,671
million). The unaudited profit (2020: loss) attributable
to owners of Tracker HK for the six months ended
30 June 2021 was approximately HK$6,682 million
(2020: HK$10,159 million). As at 30 June 2021, the
unaudited net asset value attributable to owners of
Tracker HK was approximately HK$93,603 million
(2020: HK$86,387 million).

Tencent is principally engaged in the provision of
value-added services, online advertising services
and fintech, and business services. The audited
consolidated profit attributable to owners of
Tencent for the year ended 31 December 2021
was approximately RMB224,822 million (2020:
RMB159,847 million). As at 31 December 2021, the
audited consolidated net asset value attributable to
owners of Tencent was approximately RMB809,299
million (2020: RMB703,984 million).

) REESHNEMNRIEHZEE
EIRERIAZIREKE - IRNE
—EF+-H=+—H
HFE BEEsBAAEN
KEZEBEBRCZE-NF &
)& RoseE BB L(ZT —
NEF7527BEETT) c RZE
—“ETFE+-_A=+—H BE
ESHMBARECEZREETF
BE#A105557TE & B T (ZF
—NE:89671TEEBET) I
HE-_Z-_—%XA=tHIt
NEA BREESHEBAREMN
REEZ &N (CEFF 8
B4 E6,682B8/E T (=T =
TF 101598 BB L) o R
T_—FXNA=TH ABAEE
SHEBARLBEREEZEETF
BE# /93608 & B L(ZF
— T4 :86,387TEH BB IT) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i G B 5 ik M Rk

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL

(Continued)

(k) The investment objective of HSCEI ETF is to match,
before expenses, as closely as practicable, the
performance of Hang Seng China Enterprises Index,
FTSE China 50 Index and Hang Seng TECH Index.
The audited loss (2019: profit) attributable to owners
of HSCElI ETF for the year ended 31 December
2020 was approximately HK$445 million (2019:
HK$3,594 million). As at 31 December 2020, the
audited net asset value attributable to owners of
HSCEI ETF was approximately HK$26,165 million
(2019: HK$30,089 million). The unaudited profit
(2020: loss) attributable to owners of HSCElI ETF
for the six months ended 30 June 2021 was
approximately HK$226 million (2020: HK$2,786
million). As at 30 June 2021, the unaudited net asset
value attributable to owners of HSCElI ETF was
approximately HK$20,377 million (2020: HK$22,044
million).

() AIA is principally engaged in the writing of life
insurance business, providing life insurance,
accident and health insurance, and savings
plans throughout Asia, and distributing related
investment and other financial services products
to its customers. The audited consolidated profit
attributable to owners of AIA for the year ended
31 December 2021 was approximately US$7,427
million (2020: US$5,779 million). As at 31 December
2021, the audited consolidated net asset value
attributable to owners of AIA was approximately
US$60,467 million (2020: US$63,200 million).

W36 China Financial Leasing Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL
(Continued)
(m) Galaxy Entertainment is principally engaged in

operation in casino games of chance or games
of other forms, provision of hospitality and related
services in Macau, and the manufacture, sale
and distribution of construction materials in Hong
Kong, Macau and PRC. The audited consolidated
profit (2020: loss) attributable to owners of Galaxy
Entertainment for the year ended 31 December
2021 was approximately HK$1,326 million (2020:
HK$3,973 million). As at 31 December 2021, the
audited consolidated net asset value attributable to
owners of Galaxy Entertainment was approximately
HK$68,425 million (2020: HK$67,424 million).

Logan is principally engaged in property
development, property investment, construction and
decoration and urban redevelopment business in
PRC. The audited consolidated profit attributable to
owners of Logan for the year ended 31 December
2020 was approximately RMB13,016 million (2019:
RMB11,269 million). As at 31 December 2020, the
audited consolidated net asset value attributable to
owners of Logan was approximately RMB42,403
million (2019: RMB34,194 million). The unaudited
consolidated profit attributable to owners of Logan
for the six months ended 30 June 2021 was
approximately RMB6,182 million (2020: RMB6,157
million). As at 30 June 2021, the unaudited
consolidated net asset value attributable to owners
of Logan was approximately RMB45,556 million
(2020: RMB37,570 million).

(n)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

20. FINANCIAL ASSETS AT FVTPL 20.Z#B#
(Continued) 27}

(0

Techtronic Industries is principally engaged in
manufacturing and trading of electrical and
electronic products. The audited consolidated profit
attributable to owners of Techtronic Industries for the
year ended 31 December 2021 was approximately
US$1,099 million (2020: US$801 million). As at
31 December 2021, the audited consolidated net
asset value attributable to owners of Techtronic
Industries was approximately US$4,723 million
(2020: US$3,903 million).

EIJHT%%EAWE%«%WT
mmﬂ%ﬁmwﬁéiﬁk
T_TF:801HEXTT) °
—E—F+ZA=1+— Ei
BIRIE E£HA A B EEZE
GEEFBEYNRLIT2ZEEE
T(ZE-ZF:3903F &%

JL) °

21. DEPOSITS AND OTHER RECEIVABLE 21. ZE R EMEWRE

2021 2020
—EZ—-F —EFF
HK$’000 HK$'000
FERT FAT
Deposits ®e 64 64
Other receivable (note) H A, & W 3T (B 5T - 13,000
64 13,064

Analysed as: DR
Non-current assets ERBEE 62 62
Current assets mENE E 2 13,002
64 13,064

W38 China Financial Leasing Group Limited
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

21.

22,

DEPOSITS AND OTHER RECEIVABLE
(Continued)

Note:

Pursuant to a sales and purchases agreement and supplementary
agreements dated on 15 September 2020, 31 December 2020,
30 April 2021 and 30 June 2021 respectively between the Company
and independent third parties to dispose of the entire issued share
capital in Peaceful Gain Limited for the cash consideration of
approximately HK$13,000,000.

During the year, the Company has collected a total amount of
approximately HK$11,972,000 from the Purchaser and recognised
impairment losses of approximately HK$1,028,000 arising from other
receivable.

Details of the aforementioned are set out in note 30(a)(ii) to these
consolidated financial statements.

21. & K H A fE WK E ()

G

BEANR_Z_ZFNATER =%
¢+ ﬂ +—RA -ZZ=—FMA=t+HEK
—_Z== i/\ﬁ +EuTiZEETZ§Ju& $
AR EYE % = 75 AT & R (B 413,000,000
BITHENMMAER QA2 2 EEEITIRAE

FR - AR2AEMEFRERALEY
11,972,000 T I i R B fh JE U SR IBE A 2
AL 1E &5 18 491,028,000 7T °

bl S A AR A B $R R EE80()(i) ©

BANK AND CASH BALANCE RITREA LR
2021 2020
—E—— —ECTF
HK$’000 HK$'000
TET FHET
Cash on hand FHEEE 2 —
Cash at bank RITIHS 20,078 120
Cash and cash equivalents in the meRenegRkRe M
consolidated statement of cash +EHEIEEB
flows 20,080 120
Cash in margin account of brokerage # B RE KPR &
firms 1,045 —
21,125 120

R e L SR AT IR AR 30
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

23. MARGIN PAYABLE AND ACCRUALS 23. ERNfRRBEREFTEHR

2021 2020

—E-—F —ETF

HK$’000 HK$’000

FHET FHET

Margin payable to a broker JERMEL 2 IREBE® - 2,666
Accruals et E A 437 2,881
437 5,547

ENRESLR/REE LTMRESIHZ

Margin payable represents margin loan arising from
the trading of listed investments which is repayable on
demand. At 31 December 2020, margin payable bears
interest ranged from 10.25% to 11.25% per annum
and was secured by financial assets at FVTPL of
approximately HK$74,513,000.

The carrying amount of margin payable was denominated
in Hong Kong dollars.

The margin payable was arranged at floating rate, thus
exposing the Group to cash flow interest rate risk.

14@ China Financial Leasing Group Limited
Annual Report 2021

RECEFT BRAREBESERTIR
EREFEERE  NZT-TF+=-A=
+—H BARZESEN F10.25%
ZN25%M N EFHEFE - BEA
BREBEZEBRATEFEZMBEE
#974,513,000/%8 JTE 1 o

e R B & 2 BREE A B JTaT
18 o

ERNRER DRZERE  BmM<
$%@E@Eﬁfﬁiuw§ﬁjyﬂ&



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

24. BORROWINGS 24. (£ &
The loan agreements were entered between the Company RZZE-_TFLANB -ZF=ZF
and independent third party (the “Lender”) on 8 July FHtA-Z+NAH ZZE_ZTF+—
2020, 29 July 2020, 13 November 2020, 31 December A+=R -ZZF-FF+-_A=+—
2020 and 30 April 2021. The Lender agreed the loan limit ARZFE—FHEA=1TH " KQF
was HK$3,000,000 for the purpose of the Company’s BEVE=A(ERADITLER
daily working capital. & c ERFTREBSEREERE
3,000,000/ 7T * ARARRIHEE
The borrowings are unsecured, arranged at 5% interest BEAEER  REF5%2FEE
rate per annum and repayable one year after the first EERERENAZE —FAEE -
drawdown date. The borrowings arranged at fixed interest BEZREEMNEFE  AEmAsE
rates, thus exposing the Group to fair value interest rate EEEAFEMNERRE - FA K
risk. During the vyear, the Group has fully settled the SENTEEEEEE -
borrowings.
The carrying amounts of borrowings is denominated in BEZERAMBENREITEE -

Hong Kong dollars.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

25. LEASE LIABILITIES 25. HE & &

Minimum lease Present value of minimum
payments lease payments
&K HEMRE REHERENRE
2021 2020 2021 2020
- —ZT-%F ZBZ-Ff _T_TH
FHERT FET THERT FET

Within one year —FR 97 291 96 270
In the second to fifth years, EEERF(RRE
inclusive BEMF) - 97 = 96
97 388 96 366
Less: Future finance charges 8@ HRRFEEEMH 1) 22) N/ATBR NATEHR
Present value of lease MERERE
obligations 96 366 96 366

Less: Amount due for settlement J&: R+ AR
within 12 months (shown FEER 2 FE
under current liabilities) GIARESEE) (96) (270)

Amount due for settlement after +—1& B 1% Z| HA (& {1
12 months Z A - 96

The weighted average incremental borrowing rates

applied to lease liability is 9.87% (2020: 9.87%). HEEBEBERBOMEF iﬁ s
BEEMNRKABISTY (ZE -
9.87%) ©

All lease liabilities are denominated in Hong Kong dollars.

FrEHEREHAETE-

1 4 China Financial Leasing Group Limited
—\nnudl Report 2021



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

26. SHARE CAPITAL 26. A
Number of
ordinary
shares Par value
ZEREAR HE
Note HK$'000
B 5 FAT
Authorised: EE
At 1 January 2020, R-ZZE-_TF—-—H—-HB"
31 December 2020 TECTFTA=T—BK
and 1 January 2021 —T-_—F—H—H
Ordinary shares of FRMmEC.2EB L2 EEK
HK$0.02 each 15,000,000,000 300,000
Share consolidation &1 & o (¢ (13,500,000,000) N/A i F
At 31 December 2021 RZ-T=——F+=A=+—H
Ordinary shares of FREEC.2E T2 BMK
HK$0.2 each 1,500,000,000 300,000
Issued and fully paid: Ei‘%ﬁ&éﬁkﬂ'
At 1 January 2020 W_ZE_TF—H—H
Ordinary shares of FRMmEC.2E L 2T BN
HK$0.02 each 1,606,649,882 32,133
Issue of shares on fid & B 21T IR
placements (a) 321,000,000 6,420
At 31 December 2020 RZ-ZT-_ZTF+-_A=+—H
and 1 January 2021 —E-—%—HF—H 1,927,649,882 38,553
Issue of shares on il & B 31T IR
placements (b) 385,000,000 7,700
Share consolidation & & B (©) (2,081,384,894) —
At 31 December 2021 RZTEZ—F+=A=+—H
Ordinary shares of ERmEB L ZEEE
HK$0.2 each 231,264,988 46,253

= N
*lﬁﬁ|ﬁﬂiﬁ;j§@ﬁff;3& 1473
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

26. SHARE CAPITAL (Continued)

Note:

(@)

On 30 December 2019, the Company entered into a placing
agreement with Orient Securities Limited (“Orient”) as placing
agent where Orient agreed to place on a best effort basis a
maximum of 321,000,000 new shares of the Company (“Placing
Share 1”) of HK$0.02 each at HK$0.1 per Placing Share | to
at least six placees who were professional investors according
to the definition of the Securities and Futures Ordinance. The
intended and actual use of proceeds from the share placement
was for general working capital and investments.

The placing transaction was completed on 23 January 2020
and a total of 321,000,000 shares were issued. The gross
and net proceeds were approximately HK$32,100,000 and
HK$31,137,000 respectively. The net price was approximately
HK$0.097 per Placing Share |.

On 23 April 2021, the Company entered into a placing
agreement with Orient as placing agent where Orient agreed to
place on a best effort basis a maximum of 385,000,000 new
shares of the Company (“Placing Share 11”) of HK$0.02 each at
HK$0.047 per Placing Share Il to at least six placees who were
professional investors according to the definition of the Securities
and Futures Ordinance. The intended and actual use of proceeds
from the share placement was for general working capital and
investments.

The placing transaction was completed on 17 May 2021
and a total of 385,000,000 shares were issued. The gross
and net proceeds were approximately HK$18,095,000 and
HK$17,643,000 respectively. The net price was approximately
HK$0.046 per Placing Share |l.

On 24 August 2021, the Company consolidated every ten issued
and unissued shares of par value of HK$0.02 each in the share
capital of the Company be consolidated into one consolidated
share of par value of HK$0.2 each.

China Financial Leasing Group Limited
D I

Annual Report 2021

(@)

26. R4S (&)

B =

RZB-NF+ZA=+H  KARFHE
ROTEMESARAB(RITEMD
(EREERE)ATY—HEEHHE
Bt RODEMREZNASRES
fi& 17 —0.17% 7T i & & % 321,000,000
i % B 1 {E.0.0278 JT 2 AN BT AR 17
(TBEERMD —D T ALRNBAREA
(REXEREE(EEREFRBERK
) e BREEMERAZHRERE
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H 58 A & & 3£ 2% 17321,000,000% %
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i B2 & IR 10 — F B 4 50.09778
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HRFEM(FREENRIE)FI—E
REWHZE Bt RAEMAEZEEN
LA B% B2 & B8 5 —0.047 8 UL & &
%385,000,0000% & % T {£0.02/8 7T
ZARRREF RGO (RERKD =TT
DRANEBHEREANREXEEE(ER
RBEHFLBAEGHN) - ROBEEME
REZRERERARR—MREE

REXSER-_ZT-_—FHATLEH
R & A B 2 77385,000,000 8% A%
?eFMBRERERFEIANNE
18,095,000/ JT 17,643,000/ JT °
B% BC & B 1D — 5% (B 49 50.04678
5T o

RZZE-_—FNA=-+WEA ' KAF

HARRRAFE TR EREMEO0.02
BITHWBEITRABITHRG A A
— B EREEE T A IR, -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

26. SHARE CAPITAL (Continued) 26. B2 (&)

The Group’s objectives when managing capital are:

()  To safeguard the Group’s ability to continue as a
going concern, so that it continues to provide returns
and benefits for stakeholders;

(i) To support the Group’s stability and growth; and

(i)  To provide capital for the purpose of strengthening
the Group’s risk management capability.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future
capital requirements of the Group and capital efficiency,
prevailing and projected profitability, projected operating
cash flows, projected capital expenditures and projected
strategic investment opportunities.

The Group also balances its overall capital structure
periodically. The Group manages the capital structure
and makes adjustments to it in the light of changes
in economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust
the capital structure, the Group may adjust the amount
of dividends paid to shareholders, return capital to
shareholders or issue new shares. The Group will also
consider the raise of long-term borrowings as second
resource of capital when investment opportunities arise
and the return of such investments will justify the cost of
debts from the borrowings.

AEBEREARZARERE:

() HEAEEZFELERSN
FERBELFHERHEBRR
F 2% s

() BBEAEEZBTHEREE:
]

(i) AEEAEERMLRERE DM
IREERX -

ZRIANEBZRRERERRE
ARpes - WS RIEABNEES - B
ARERSRE  RAEAFAX R
BRIRBIRERSE  AERERETE
et MBI HEARNRB AR T
ENERARBREBERER

AEBNEHFOHEBRRBERR
B AKEEEEEARERE TR
REEBRAEZHLEBEE 2R
SRBELEERE - RERFRA
BERRE  AEEAGERAERRK
RIRNZBEFE  ARREEE
AEBETHER - AEETEERE
WAEHLRE - EEERRMEKE
REEZH KR MZFREE
BIKESEREBRNABEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

26. SHARE CAPITAL (Continued)

The Group monitors capital on the basis of the debt-to-

26. 2 (%)
REBREGES  R R

equity ratio. This ratio is calculated as total debt divided o ZHLEABEBRAR R #E =S
by shareholders’ equity. Total debt comprises borrowings MatHE - BEKEEEERHEES

c MRS BIE SR PTA HEKE
cAKEMBEMNAKERERL

and lease liabilities. Total equity comprises all components
of equity. The Group aims to maintain the debt-to-equity

t|> m

ratio at a reasonable level. The debt-to-equity ratio as the KERFEAEKE - RBEHK -
end of the reporting period was as follow: EEERLLENT -

2021 2020

—E-—F —ETF

HK$’000 HK$'000

FET T

Borrowings BE - 1,650

Lease liabilities HE&RE 96 366

Total debt WEB 96 2,016

Total equity 4R S 46,521 80,477

Debt-to-equity ratio EXEERLEER 0.2% 2.5%

The decrease in the debt-to-equity ratio during 2021 TR FREBEREERDE

primarily resulted from repayment of borrowings. HREEEEME -

EENINMERERRE  KAEEHR
MR EERR A b - BB

The only externally imposed capital requirement is that for
the Group to maintain its listing on the Stock Exchange it HH
has to have a public float of at least 25% of the shares. ERL2BNBHHAREFERE - K
The Group received a report from share registrars on SEBERMNELREEE—HBRIE
substantial share interests showing the non-public float /\?VJ\E‘HXEZﬁF%\IgH&T - X
and it demonstrated continuing compliance with the 25% WE  AEFPAASERERFERN
limit throughout the year. —EBE B T25%REE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

27. STATEMENT OF FINANCIAL POSITION 27. ZATME MR R RFHE
AND RESERVE MOVEMENT OF THE =)
COMPANY
(a) Statement of financial position of the Company (a) A2 T HikR K
At 31 December
R+=—A=+-—H
2021 2020
—E-—F T F
Note HK$°000 HK$'000
B 5 FHET FHET
Non-current assets RBEE
Property, plant and equipment ¥ BEREKE 17 3
Current assets REBEE
Financial assets at FVTPL BBRBEREATE
AHEZMBEE 25,764 74,514
Deposits and prepayments Be MEMRE - 13,000
Due from subsidiaries JE W B B A R 3R 1B = 325
Bank and cash balances RITRIB e EH 21,125 104
46,889 87,943
Current liabilities REEE
Margin payable and accruals JEHRE & R ERT
EH 435 5,545
Borrowings BE - 1,650
435 7195
Net current assets RBEERE 46,454 80,748
NET ASSETS EEFE 46,471 80,751
Equity attributable to owners of AT EHE A EGE
the company =
Share capital RN 26 46,253 38,553
Reserves & 27(b) 218 42,198
TOTAL EQUITY R 46,471 80,751
Approved by the Board of Directors on 25 March R-ZE-_—_F=-A_+HAK
2022 and is signed on its behalf by: EEERERBUATESREKR
=
Lui Cheuk Hang Henri Luk Chi Shing
BE1E B 7 X
Executive Director Independent Non-executive Director
HiITEE BUIFHTEF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

27. STATEMENT OF FINANCIAL POSITION 27. "X AR M B R AR REE

AND RESERVE MOVEMENT OF THE 25 (&)
COMPANY (Continued)
(b) Reserve movement of the Company (b) XAFIREELE
Capital
Share reduction Accumulated
premium reserve losses Total
BARHE
B4 % B L] RitE#E Fo
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
At 1 January 2020 W-Z-Z5—A—H 264,673 19,444 (247,051) 37,066
Total comprehensive income ~ FR 2 E Uz L 58
for the year — — (19,585) (19,585)

Issue of shares on placements & & B %17 1% 17 (Fff 7£26(a))
(note 26(a)) 25,680 - - 25,680
Share issue expenses M ETHI (963) - - (963)

At 31 December 2020 and RZEZZEF+-A=+—HK

1 January 2021 —Z2-—%—H—H 289,390 19,444 (266,636) 42,198
Total comprehensive income for 4 A % YL 25 42 58

the year — — (561,922) (561,922)
Issue of shares on placements & & B % 77 I% 17 (P 3£ 26(b))

(note 26(b) 10,395 - - 10,395
Share issue expenses B fp BATH X (453) - - (453)
At 31 December 2021 RZB-_—F+=-A=+—H 299,332 19,444 (318,558) 218
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

28. RESERVES
Group

(a)

(b)

The amounts of the Group’s

reserves and

movements therein are presented in the consolidated
statement of profit or loss and other comprehensive
income and consolidated statement of changes in
equity.

Nature and purpose of reserves

(i)

(i)

(iii)

Share premium account

Under the Companies Law of the Cayman
Islands, the funds in the share premium
account of the Company are distributable to
the shareholders of the Company provided
that immediately following the date on which
the dividend is proposed to be distributed, the
Company will be in a position to pay off its
debts as they fall due in the ordinary course
of business. The share premium may also
be distributed in the form of fully paid bonus
shares.

Capital reduction reserve

Capital reduction reserve represents the
credit arising from the reduction of par value
of issued share capital after cancelling the
accumulated losses of the Company in 2012.
The reserve may be utilised by the directors as
a distributable reserve in accordance with the
articles of association of the Company and all
applicable laws.

Foreign currency translation reserve

The translation reserve comprises all foreign
exchange differences arising from the
translation of the financial statements of
foreign operations. The reserve is dealt with
in accordance with the accounting policies set
out in note 4(b) to the consolidated financial
statements.

28. f#1E

() #%H
AEEGERSERERE DR
iR A18 35 T B M 2 E R S R A
REARREHREAZS) -

(b) EEZHEERBH

(i)

(i)

(iii)

R 6 5 B R
REREHEREE - K
RAIEMEERE SR
RN FARE 2 R
HEZEZZDIKEKE
EHMNMR  NRBIEFE
HEEREAEREEKDE
HI 2 (&7 o B2 5 (B 7%
AJAB R AR 2 75 A 7
K ©

B B B
BAREIRHEERER =T —
“HEFEHEARBRAER
REIH B E B TRAE
BZAK -FHEAIBE
ERBARFEBER
AR FAERAD A
ER T DR ©

SERE

SN ERERERE
BMEBIINEBGH B RE
EEZERLZR  JIRE
iR & B A% R MY R4 (D) P
HERTHRETRIE -

R G L SR AT IR AR 1O
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

29.

30.

NET ASSET VALUE PER SHARE

The calculation of the net asset value per share is based
on the net assets of the Group as at 31 December 2021
is approximately HK$46,522,000 (2020: HK$80,477,000)
and the number of ordinary shares of 231,264,988 in
issue as at that date (2020 (re-represented): 190,835,480
ordinary shares, as adjusted to reflect the share
consolidation on 24 August 2021).

NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS
(a) Disposal of subsidiaries
(i) Disposal of China Financial Leasing
Investments Limited (“CFL Investments”)

On 9 October 2020, the Group disposed of the
entire issued share capital in CFL Investments

29.

30.

BEREEFE

EREEFEDNDERR-_FT—_—
F+-_A=Z+—HAEBEEF
E#146,522,0008 L (ZE & F :
80,477,000/ 7T) F 1A 5% A &3 AR &1
B231,264,988 (T T F (K &
1% 3R) 1 190,835,4800% & £ B
URBR=_ZFT-_—FN\NA=-+MH

RIS & BT -
REREREBRHE

() HEHELA
() HEFELHHEERE
ERAG([HELHBHEE

rE]/)
RZEZTF+AHNA
AEBULRERED

at a cash consideration of approximately 569,000/ T EFEH &
HK$569,000. MEHERE 2 2HDE
TR ©
Net assets of CFL Investments at the date of TREREERENDE
disposal were as follows: Az EEFERT:
HK$’000
FET
Property, plant and equipment (note 17) 1% - W E & & & (M 5517) 3,048
Deposit and other receivable & & E A EUY IR 35
Bank and cash equivalent RITRIAEEFMBEIEE 1
Loan from an employee EEBEX (865)
Accrual and other payables FERT B A & E4th FE - I8 (281)
Net assets disposed of HEEEFE 1,938
Loss on disposal of a subsidiary HE—FHNBAR ZEE (1,369)
Total consideration satisfied by cash WIR& Ttz BKE 569
Net cash inflow arising on disposal: HEEECZRESFRA:
Cash consideration received BEYE e RE 569
Cash and cash equivalents disposed of HER & NAESEEEE (1)
568

W5O China Financial Leasing Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

30. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

30. FERERERMFE(E)

(Continued)
(a) Disposal of subsidiaries (Continued) (@) HEKWEBARE)
(i) Disposal of Peaceful Gain Limited (i) HEFHERLE

On 15 September 2020, the Company entered
into a share transfer agreement with an
independent third party (the “Purchaser”) to
dispose of the entire issued share capital in
Peaceful Gain Limited at a cash consideration
of approximately HK$13,000,000 of which an
amount of approximately HK$9,000,000 shall
be settled on or before 31 December 2020
and the remaining balance of approximately
HK$4,000,000 shall be settled on or before
30 June 2021.

The dates of settlement for remaining
balances were extended from 30 June 2021
to 31 December 2021. During these periods,
the Company has collected a total amount
of approximately HK$11,972,000 from the
Purchaser, at the meantime the Company has
also received an undertaking letter from the
Purchaser for a property located in Shenzhen
as a security to the outstanding balance.

Further on 15 December 2021, upon
deliberation, the Company and the Purchases
have come to an agreement to waive
the unsettled amount of approximately
HK$1,028,000 and the Company has also
agreed to surrender its right under the property
in Shenzhen.

Consequently, the Group recognised
the unsettled amount of approximately
HK$1,028,000 as impairment losses arising
from other receivable (Note 21).

RZE_ZTEFNA+H
H:  ARAIE—-ZBIE
=HTEARDEIL R E
EHE - MBREREYD
13,000,000 7Tt & F F1
ERARIZE2HEETT
B& A - H A 499,000,000
BILIER_E_E2F+—
A=+—HB=zriEN K

H # #74,000,0007 7T #
N_ZE_—FA=+H

s 2 ATEL -

%T#%mfﬁaﬁm_
7 i/\ﬂ_—'—HLE
EE—F+ZRA=++
—H - RILEBHE - AR
RIEMEFRERAELY
11,972,000 7T © RIBFA
NARMEBEEE U R
YN B SEVE L AR

1E B R B 4 84 1 35 3

uu°

BN RZEZ—F+
_)EJ—|—£E| ) £<<<”H ﬁ.
$ m B 75 O & K

CHMERENEZED
1,028,000/%7E ZINY/N
MREREZER XYY
EHRER -

Hit - AEEHKRENE
% #91,028,0007% It #E 32
REMEBERFREELEZ
BEEEME21) -

o 1B 45 i AL 5 4R P A KR 157
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021

HE_T-_—F+=

A=+—HIFE

30. NOTES TO THE CONSOLIDATED 30. SR REXRMZT(E)
STATEMENT OF CASH FLOWS
(Continued)

(a) Disposal of subsidiaries (Continued)
(il Disposal of Peaceful Gain Limited

(Continued)

Net assets of Peaceful Gain Limited at the date
of disposal were as follows:

(@) HEHRBATE)
(i) HEFHERLE(E)

NMFABRIRNLE R
ZEEFEWT:

Financial assets at FVTPL

Bank and cash equivalent
Accrual and other payables

Net assets disposed of

Release of foreign currency translation

reserve

Gain on disposal of a subsidiary

Total consideration receivable

Net cash inflow arising on disposal:
Cash and cash equivalents disposed of

China Financial Leasing Group Limited

Annual Report 2021

HK$’000

FHE T
FERBFIE AN FESE 2B
%EE 13,000
FIThR e EEIER 4
JEETE B K& EAth B 7B (76)
HEEEFE 12,928
7 B SN EETE 5 (5

(1,134)
HE—MHBAR 2 Kk&=E 1,206
fE U s (B 13,000
ﬁﬁﬁiziﬁi%‘um)\
TEReMRELEEIER (4)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

30. NOTES TO THE CONSOLIDATED 30. SR REXRMZT(E)
STATEMENT OF CASH FLOWS

(Continued)
(b) Reconciliation of liabilities arising from b) MEITHMEEZABEHE
financing activities
The table below details changes in the Group’s TEREINEMEFBELENR
liabilities arising from financing activities, including EIEEQ C BIERESRIE
both cash and non-cash changes. Liabilities arising /EZEJJ c RIEEEMEA Y
from financing activities are those for which cash BfEdE i//lb%jiaféfﬁﬂi//m
flows were, or future cash flows will be, classified ERRAEEGEREMNER
in the Group’s consolidated statement of cash flows NEAMEBEEHEABRENM
as cash flows from financing activities. BEZBE-
1 January Non-cash 31 December
2021 Cash flows item 2021
—EZ-f& “EZ-f&
-A-H RefE #BREEA +=A=1+-H
HK$'000 HK$'000 HK$°000 HK$'000
Thr AT TaT TR
Borrowings EE 1,650 1,710 (3,360) -
Lease liabilities (note 25) BEARE (M) 366 (270) - 96
2,016 1,440 (3,360) 96
1 January  New leases Non-cash 31 December
2020 entered  Cash flows  item (note) 2020
it 3 FHEEE —BCEE
—-A—B  HiTHEN BeNE () +=A=t-8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T ThER ThR ThT
Borrowings & - - 1,650 - 1,650
Lease liabilities (note 25) BE&EMTS) 716 508 (302 (556) 366
716 508 1,348 (556) 2,016
Note: Bt 5
The non-cash item represented the early extinguishment of the FMEEERKBOEAKL -
lease.

= N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—RHIFE

30. NOTES TO THE CONSOLIDATED 30. SR REXRMZT(E)
STATEMENT OF CASH FLOWS

(Continued)
(c) Total cash outflow for leases (c) *ﬂ%ﬁ%um&%@%ﬁ
Amounts included in the consolidated statement of RERERERAMTANRE
cash flows for leases comprise the following: MRIEBRFEUATEIE:
2021 2020
—EZ—-F —EFF
HK$’000 HK$'000
FHET FAT
Within operating cash flows KEREME 20 362
Within financing cash flows MERSNKE 270 302
290 664
These amounts relate to the following: ZESBENTHEEAHR:
2021 2020
—EB-—F —E-FF
HK$’000 HK$'000
FERT FE T
Lease rental paid EfEE 290 664
31. CONTINGENT LIABILITIES 31. IAREE
As at 31 December 2021, the Group did not have any RZE_—F+ZH=+—8 &%
significant contingent liabilities (2020: Nil). B EEfEAXKAEBRCETZ
TEHE:F)o

”]5 China Financial Leasing Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A £ S A Y

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

32. RELATED PARTY TRANSACTIONS 2. BEFRS
Compensation of key management personnel FEEBAEZHMS
The remuneration of directors and other key management FA BEEREMFBEBAEL
during the year was as follows: e BUNNE
2021 2020
—E-—F —ETF
HK$’000 HK$'000
FET FHET
Short-term benefits EHARE A 2,127 2,472
Post-employment benefits BB 12 1R A 18 18
2,145 2,490

33. EVENTS AFTER THE REPORTING 33. 5% =1\
PERIOD

(a) Realised gains and unrealised losses on () ZEREZEATEHITEZY
financial assets at FVTPL KREEZECBARRRARER
&8
The realised losses and unrealised losses on R-ZE-_—F+=ZH=+—H
financial assets at FVTPL from changes in fair EREEEMBRERER AR
value on financial assets at FVTPL held as at H - iR BB R AT ER
31 December 2021 to the date of approval of these BB EEZ N EZS
consolidated financial statements were amounted EXNBEBRBERZATENE
to approximately HK$8,356,000 and HK$3,431,000 ZUBEE B #FREBEBIK
respectively. 38 518 9 7 4 48,356,000

78 7T 123,431,000/ JT °

R G L SR AT IR A 55
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NOT ES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i G B 5 ik M Rk

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

33. EVENTS AFTER THE REPORTING
PERIOD (Continued)
(b) Capital reduction, share premium reduction,
and the sub-division
At the extraordinary general meeting of the Company
held on 15 March 2022, approval was given by the
shareholders of the Company to proceed with the
capital reduction, share premium reduction, and the
sub-division involving:

()  Reducing the par value of each of the issued
shares from HK$0.20 to HK$0.01 per issued
share by cancelling the paid-up share capital
to the extent of HK$0.19 per issued share;

(i) The reduction of the amount standing to the
credit of the Share Premium Account, which
shall be effective when the Capital Reduction
becomes effective;

(i)  The credit arising from the capital reduction
and the share premium reduction will be
applied towards offsetting the accumulated
losses of the Company as at the effective
date of the capital reduction in a manner
as permitted by all applicable laws and the
memorandum and articles of association of
the Company and as the Board of Directors
consider appropriate. The balance of the
credit (if any) of the share premium account
after offsetting the accumulated losses will
be applied by the Company in any manner
as permitted by all applicable laws and the
memorandum and articles of association of the
Company;

W 56 China Financial Leasing Group Limited
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33. REHWREE(H)

(b)
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NOT ES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i G B 5 ik M Rk

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HILFE

33. EVENTS AFTER THE REPORTING
PERIOD (Continued)
(b) Capital reduction, share premium reduction,
and the sub-division (Continued)
(iv) Each of the authorized but unissued shares
with par value of HK$0.20 each be sub-divided
into 20 shares with par value of HK$0.01 each:

(vy Each of the share arising from the capital
reduction and the sub-division shall rank pari
passu in all respects with each other and will
have rights and privileges and be subject to
the restrictions contained in the memorandum
and articles of association of the Company.

The expected effective date of the capital reduction,
share premium reduction, and the sub-division is on
23 June 2022.

33. REHWREE(H)

(b)

EXHERE - RO REERE S

(&)

(iv) SREE0.20B TZEK
ETEEKRBITRGD DIF
A20 FRREEO.01E T
ZBtn

V) EBEXRBIURRDIFAES
ZEB BB RIS R A
TEHEZEERSER I
REEARAEBER
KA N 40 R P & 2 % R
K REIA S 52 & vp 2 PR
FITARBR -

BARBIR ~ IS BEIR & D
WZEREMBARAE T
EXA-+=8-
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FIVE YEAR FINANCIAL SUMMARY
A B B 2

A summary of the published results and of the assets and ¥ 8k B A& 38 1% 81 7% 3k 3k 2 & 3T AL B BT IR
liabilities of the Group for last five financial years, as extracted FEZAEBRAMGEBEUAREENE
from the audited financial statements, is set out below. BEZMEEH AT MEXL N EREF
The summary does not form part of the audited financial #ZXB#HE 225 -

statements.

2021 2020 2019 2018 2017
“E--f CZT-TF ZT-NF ZT-N\F ZT—LF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TEL TERL TEL TET

RESULTS £
Revenue ON 95 13 1 18 —
Loss before tax BRItAIE R (51,597) (19,807) (65,683) (27,128) (45,370)
Income tax expense FEHEX = - - - -

Loss for the year attributable to R FI A A el
owners of the Company FEEBB (51,597) (19,807) (65,683) (27,128) (45,370)

ASSETS AND LIABILITIES XERARE

Non-current assets EnBEE 164 404 17,182 21,371 18,827
Current assets MBEE 46,891 87,636 69,917 113,983 64,941
Current liabilities MEBAE 533 (7,467) (17,665) (496) (399)
Non-current liabilities ERBERE = (96) (220) - -

Net assets attributable to AREIBEEAEG
owners of the Company BEFE 46,522 80,477 69,214 134,858 83,369
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