The board (the “Board”) of directors (the “Directors”)
of China Financial Leasing Group Limited (the
“Company”) announces the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
June 2023. The unaudited condensed consolidated
interim financial statements have not been audited by
the Company’s auditor but have been reviewed by the
Company’s audit committee.

Interim Results
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
HRFEeERREMEERER
For the six months ended 30 June 2023
HEZZ-=FXA=1+HIE~ER

Six months Six months
ended ended
30 June 2023 30 June 2022
Bz HE
—E-=F —E-—F
~A=1TH ~NA=1H
IEXEA 1ERMEA
(Unaudited) (Unaudited)
(RIEEX) (REsERZ)
Note HK$’000 HK$'000
Bt FET FET
Revenue PN 3 353 43
Other income EAbUA 5 20 16
Net gains on disposal HENBARZ W F58 = 1
of subsidiaries
Net loss on financial assets BB BRIZAFEFTE Y
at fair value through S EERBE TR
profit or loss (2,376) (9,130)
Administrative expenses 1THAX (1,606) (1,978)
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Interim Results (Continued)
RHIEE (&)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)

ARG Rk EMt2ERER (8)

For the six months ended 30 June 2023

HEZZ = A=1+HIE~EAR

Six months Six months
ended ended
30 June 2023 30 June 2022
Bz HZzE
—B-=F T4
~NB=1+H ~NA=+H
1E75{E A 1E}MEAR
(Unaudited) (Unaudited)
(RGEX) (REsERZ)
Note HK$’000 HK$'000
PiEE FHET FAT
Loss from operations REEE (3,609) (11,048)
Finance costs [ELE= NN 9) (7)
Loss before income tax FRETS B AR B 6 (3,618) (11,055)
Income tax expense FT8RiFAS 7 — —
Loss for the period AATFEEAEMEEHRA
attributable to owners BB
of the Company (3,618) (11,055)
Other comprehensive HMREMEEmRE -
income for the period:
Item that may be reclassified R E# 72 Ewm o
to profit or loss: IHH -
Exchange differences BB GINERS 2 [EH =58
on translating foreign
operations — —
(3,618) (11,055)
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Interim Results (Continued)
hHEIEE (F)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)
HRGEEERAMEERER (F)

For the six months ended 30 June 2023
HEZZ = A=1+HIE~EAR

Six months Six months
ended ended
30 June 2023 30 June 2022
Bz #HZ=
—B-=F T4
ANA=1H ~A=1+H
EXEA 1E}MEAR
(Unaudited) (Unaudited)
(RGEX) (REEER)
Note HK$’000 HK$'000
PiEE FHET FAT
(Re-represented)
(=5 H)
HK cents HK cents
74l Al
Loss per share sRER 8
— Basic — ERK 2.09 6.37
— Diluted — ¥ 2.09 6.37
—TEo=FhfRE  PEeREEREERAT 3



Interim Results (Continued)

RHIRE ()

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ERLRE MR T

As at 30 June 2023
RZEZ=F,A=+H

At At
30 June 31 December
2023 2022
I N
—E-=F —E -
ANA=tH +=-A=+—H
(Unaudited) (Audited)
(REEEZX) (55 %)
No\te HK$’000 HK$'000
P EE FExT FAET
Non-current assets EREBEE
Property, plant and equipment #13 - = K & 1& 10 -
Right-of-use assets EREAE — —
Refundable rental deposit MREEEERS 10 60 60
70 60
Current assets RBEE
Financial assets at fair value ~ &iBI8z51E AT EE
through profit or loss 2 EE 9 46,612 45913
Deposits and other receivables %4 K2 E i i€ U 318 10 25 25
Bank and cash balances RITRIR 8 18,041 22,933
64,678 68,871
Current liabilities REBAE
Other payable and accruals HA I RIE R
JEFHEA 11 = 433
Lease liabilities HEBRE 229 268
229 701
Net current assets RBEETFE 64,449 68,170
Total assets less current REERREBARE
liabilities 64,519 68,230
Non-current liabilities FREBEE
Lease liabilities HEAE — 93
Net assets BEFE 64,519 68,137
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Interim Results (Continued)
hHEIEE (F)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
HRRESMBEMRRE (&)

As at 30 June 2023

RZEZ=F,A=1+H

At At
30 June 31 December
2023 2022
i S
—BC-=F B CF
ANA=tH +=ZA=+—H
(Unaudited) (Audited)
(RBEFZ) (FEEZ)
Note HK$’000 HK$'000
P EE THET THET
Capital and reserves AATHEE AEML
attributable to owners ERR#iE
of the Company
Share capital [N 12 6,938 6,938
Reserves b 57,581 61,199
Total equity ks 64,519 68,137
Net asset value per share (HK BREEFE 13
cents per share) (BB 37.20 39.28

RO =FhHRE THSREEREERAT 5



Interim Results (Continued)
RHIEE (&)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EERRE R

For the six months ended 30 June 2023
HE-Z-=FA=1+HIE~EAR

Capital
Share Share reduction Accumulated Total
capital premium reserve losses equity
-z
BE  ROBE  HERE  RSHEE aER
(note 12)
(H12)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TER AL FAL TAT
At31 December2021and ~ MZEZ—4F
1 January 2022 +ZA=t-Bk
—E--F-R-H 46,253 299,332 19,444 (318,507) 46,522
Capital reduction (note 12(a))  BZEIE (BiEF 12(a)) (43,940) - - 43,940 -
Issue of shares on Right Issue  ftfRESZ47AR (A
(note 12(c)) (HzE12(c)) 4,625 39,315 - - 43940
Share issuance expenses ROETRS - (1,823) - - (1,823)
Total comprehensive income  FE2E AR
for the year - - - (20,502) (20,502)
Changes of equity for the year 58 (39,315) 37492 - 23,438 21615
At 31 December 2022 S 6,938 336,824 19,444  (295,069) 68,137
(audited) +ZA=1+-8
(%%)
Total comprehensive income iR 2 EUYE A5 R
and changes in equity ExEy)
for the period - - - (3,618) (3,618)
Changes in equity for the HNERE - - - (3,618) (3,618)
period
At30 June 2023 (unaudited) H=ZE==%F;xA=1H 6,938 336,824 19,444  (298,687) 64,519

(REER)
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Interim Results (Continued)
hHEIEE (F)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRRERERER

For the six months ended 30 June 2023

BEZ-=FXA=THLXEA

Net decrease in cash from
operating activities

Net decrease in cash from
investing activities

Net decrease in cash from
financing activities

RETEHBHRESRMIFR

REEHABHESRMIFRE

BEEHAEHRESRMIFRE

Net decrease in cash and cash

equivalents

Cash and cash equivalents
at the beginning of period

RAe kR FEBARDFR

W zRe MREHEER

Cash and cash equivalents
at the end of period

HRzHEeRREEEEAR

—E - =FhiRE

Six months Six months
ended ended
30 June 2023 30 June 2022
BZ HZzE
—EB-=F —E-F
~NB=1+H ~NA=+H8
1IE75{E B 1E7NE A
(Unaudited) (Unaudited)
(RGEX) (REsERZ)
HK$’000 HK$'000
FHET FAT
(4,750) (10,790)
(11) (10)
(131) (137)
(4,892) (10,937)
22,933 21,125
18,041 10,188
FEeRASSEEERAR 7



Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEECERESTFHUBRRME

For the six months ended 30 June 2023
HEZZ-=—FXA=1+HIE~EAR

1. GENERAL INFORMATION

The unaudited condensed consolidated interim
financial statements for the six months ended 30 June
2023 of China Financial Leasing Group Limited and its
subsidiaries have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA"). It was authorised for issue on 18 August
2023.

The unaudited condensed consolidated interim
financial statement has been prepared in accordance
with the same accounting policies adopted in the 2022
annual consolidated financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2023 annual consolidated financial
statements. Details of these changes in accounting
policies are set out in note 2.

The preparation of an unaudited condensed
consolidated interim financial statements in conformity
with HKAS 34 requires management to make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual result may differ from these estimates.

8 CHINA FINANCIAL LEASING GROUP LIMITED
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

1. GENERAL INFORMATION (Continued)

The unaudited condensed consolidated interim
financial statements contain unaudited condensed
consolidated interim financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2022 annual
consolidated financial statements. The unaudited
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with all applicable Hong Kong Financial
Reporting Standard (“HKFRSs").

2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards issued by the HKICPA that are relevant
to its operations and effective for its accounting year
beginning on 1 January 2023 but they do not have a
material effect on the Group’s financial statements,
except than the below discussed.

Deferred tax related to assets and liabilities arising
from a single transaction

The Group has adopted Amendments to HKAS 12
“Deferred Tax related to Assets and Liabilities arising
from a Single Transaction” from 1 January 2023. The
amendments narrow the scope of the initial recognition
exemption to exclude transactions that give rise to
equal and offsetting temporary differences — e.g.
leases.

— =FHhHRE

For the six months ended 30 June 2023
HEZZ-_=FA=+HLAEAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023
HEZZ-=—FXA=1+HIE~EAR

2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Deferred tax related to assets and liabilities arising
from a single transaction (Continued)

Prior to the adoption of Amendments to HKAS 12,
the Group applied the initial recognition exemption
under paragraphs 15 and 24 of HKAS 12 for leasing
transactions that give rise to equal and offsetting
temporary differences, and therefore no deferred
tax has been recognised for temporary differences
relating to right-of-use assets and lease liabilities at
initial recognition, and also over the lease terms under
paragraph 22(c) of HKAS 12.

The Group has applied the transitional provisions under
paragraphs 98K and 98L of Amendments to HKAS
12 to leasing transactions that occur on or after the
beginning of the earliest comparative period presented
and also, at the beginning of the earliest comparative
period presented by:

(i) Recognising a deferred tax asset to the extent
that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised, and a deferred tax
liability for all deductible and taxable temporary
differences associated with right-of-use assets
and lease liabilities; and

(i) Recognising the cumulative effect of initially
applying the amendments as an adjustment to
the opening balance of retained earnings (or
other component of equity, as appropriate) at
that date.

10 CHINA FINANCIAL LEASING GROUP LIMITED
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

2. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Deferred tax related to assets and liabilities arising
from a single transaction (Continued)

Based on the management’s assessment, there was
immaterial impact on the condensed consolidated
statement of financial position as at 1 January 2022,
31 December 2022 and 30 June 2023, because the
deferred tax assets and the deferred tax liabilities
recognised as a result of the adoption of Amendments
to HKAS 12 qualify for offset under paragraph 74 of
HKAS 12. There was also immaterial impact on the
opening retained profits as at 1 January 2022 as a
result of the change. The key impact for the Group
relates to disclosure of the deferred tax assets and
liabilities recognised. This disclosure will be provided
in the annual financial statements.

The change in accounting policy will also be reflected
in the Group’s consolidated financial statements as at
and for the year ending 31 December 2023.

A number of new standards and amendments to
standards are effective for annual periods beginning
after 1 January 2023 and earlier application is
permitted. The Group has not early adopted any of the
forthcoming new or amended standard in preparing
these condensed consolidated interim financial
statements.

— =FHhHRE

For the six months ended 30 June 2023
HEZZ-_=FA=+HLAEAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the 5|>< months ended 30 June 2023
HEZZ-=—FXA=1+HIE~EAR

3. REVENUE

Revenue recognised during the period is as follows:

3. WA

HIRTER 2 AT

Six months Six months

ended ended

30 June 2023 30 June 2022

Bz HZzE

—B-=F T4

ANA=tHLE NA=tTHIE

A~EA ~NMEA

(Unaudited) (Unaudited)

(RGEX) (REEER)

HK$’000 HK$'000

FHET FAT

Interest income FEMA 245 —
Dividend income & B U8 A 108 43
353 43

The gross proceeds from trading of listed equity
securities for the period amounted to approximately
HK$58,186,000 (2022: HK$49,347,000). The realised
gains and unrealised losses (2022: realised losses
and unrealised gains) on financial assets at fair value
through profit or loss for the six months ended 30
June 2023 were approximately HK$3,806,000 (2022:
realised losses HK$10,517,000) and HK$6,182,000
(2022: unrealised gains HK$1,387,000) respectively,
the aggregate of which is shown in the condensed
consolidated statement of profit or loss and other
comprehensive income under the line of “Net loss on
financial assets at fair value through profit or loss”.

12 CHINA FINANCIAL LEASING GROUP LIMITED
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

4. SEGMENT INFORMATION

The Group has identified its operating segments and
prepared segment information based on the regular
internal financial information reported to the Group’s
executive directors for their decisions about resources
allocation to the Group’s business components and
review of these components’ performance.

For the six months ended 30 June 2022 and 30 June
2023, the Group has identified only one segment and
the sole business of this segment is investment in
listed and unlisted securities. No separate analysis
of segment information by business segment is
presented.

The Group’s revenue from external customers and
its non-current assets by geographical areas are not
presented as the geographical segments other than
Hong Kong are less than 10% of the aggregate amount
of all segments.

— =FHhHRE

For the six months ended 30 June 2023
BE-_Z-_=FA=THLAHEA
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023

BE-T-_=FXA=+tAHILXEA

5. OTHER INCOME 5. HftggA
Six months Six months
ended ended
30 June 2023 30 June 2022
BZE H=E
—EB-=F —E-F
ANB=1+HIE NA=Zt+HIE
ANEA 7~ME A
(Unaudited) (Unaudited)
(REBEZX) (REEEZ)
HK$’000 HK$'000
F#&xT FHET
Government Grants ERATTE B 14 16
Broker Commission Rebated LA e 6 —
20 16

14 CHINA FINANCIAL LEASING GROUP LIMITED
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

For the six months ended 30 June 2023

HE-Z-=FX A=1+HILA~EAR

6. LOSS BEFORE INCOME TAX 6. BRETBHIAIERE
Six months Six months
ended ended
30 June 2023 30 June 2022
BZ H=
—B-=F T4
ANB=1+HIE NA=tTHIE
A~EA ~ME A
(Unaudited) (Unaudited)
(RGEX) (REsERZ)
HK$’000 HK$'000
FaT FA&T
Loss before income tax is R PSR AT ES 1R A H0RR T 5
arrived at after charging: BIEEH -
Depreciation charges on FRELAENTEERR
right-of-use assets — 129
Depreciation charges on ¥ BMEREEBITEER
property, plant and
equipment 1 4
Staff costs (excluding directors’ B T4 (TRIFEEIMNE)
remuneration)
Wages Ie 397 428
Retirement benefits scheme RGBT EI K
contributions 16 18

—E_=FHERE

TEEREEREFRAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023
HEZZ-=—FXA=1+HIE~EAR

7. INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been
made in the unaudited condensed consolidated
interim financial statements as there is no estimated
assessable profit for the six months ended 30 June
2023 (2022: Nil).

At 30 June 2023, the Group had unused tax losses
of approximately HK$361,936,000 (31 December
2022: HK$363,390,000) available for offset against
future profits and are subject to the approval of Inland
Revenue Department. Deferred tax assets have not
been recognised in respect of these losses due to the
unpredictability of future profit streams. Under the
current tax legislation, the tax losses can be carried
forward indefinitely.

At the reporting date, the Group did not have any
significant deferred tax liabilities (31 December 2022:
Nil).

8. LOSS PER SHARE
Basic loss per share

The calculation of the basic loss per share is based
on the loss for the period attributable to the owners of
the Company of approximately HK$3,618,000 (2022:
HK$11,055,000) and on the weighted average number
of shares 173,448,741 shares (2022 (re-presented):
173,448,741 shares).

Diluted loss per share

As the Company did not have any dilutive potential
ordinary shares for the six months ended 30 June
2023 and 2022. Diluted loss per share were the same
as the basic loss per share for the six months ended
30 June 2023 and 2022.

16 CHINA FINANCIAL LEASING GROUP LIMITED
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

9. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

For the six months ended 30 June 2023
BE-_Z-_=FA=THLAHEA

9. EBRBRAVEHEZ
MBEE

At At
30 June 31 December
2023 2022
R=-B=-=F A—E -
RNA=+HB +=ZA=+—H
(Unaudited) (Audited)
(REER) (f&E%)
HK$’000 HK$'000
FaT FA&T
Listed equity securities held REEE 2 LRAES
for trading, at fair value BATE 46,612 45913
Fair values of the listed equity securities have been ETRAFS 2 AFEE2ERER

determined by reference to their quoted bid prices at
the reporting date.

Financial assets at fair value through profit or loss are
presented within the section on operating activities as
a part of changes in working capital in the condensed
consolidated statement of cash flows.

Changes in fair values of financial assets at fair value
through profit or loss are recorded as “Net loss on
financial assets at fair value through profit or loss” in
the condensed consolidated statement of profit or loss
and other comprehensive income.

—=—

—=_

=FHhERE

s A B R EMEE -

FBBRER AT EFEZMBEERE
BRS—HNEY - FRERAGRERS
MEBXRANEEESEH 2 —Hn -

FEBBRER AT EFEZMBEEZR
FEESHINERFAREEMERE
WamR At R EBRERATENE
B EERBRTE] -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023

BE-T-_=FXA=+tAHILXEA

10. DEPOSITS AND OTHER RECEIVABLE

10. REREMBEUE

At At
30 June 31 December
2023 2022
R-B==F it St =
~NB=+H +=—A=+—H
(Unaudited) (Audited)
(REBER) (g5 %)
HK$’000 HK$'000
FHET FAET
Deposits b 85 85
85 85
Analysed as: bay V=
Non-Current Assets IEMENEE 60 60
Current Assets MBNVEE 25 25
85 85

11. OTHER PAYABLE AND ACCRUALS

11. HitbEARRESER

At At

30 June 31 December
2023 2022
R-B-=F it St =
NB=+H +=-A=+—H
(Unaudited) (Audited)
(REBER) (J5=%)
HK$’000 HK$'000
FHET TFHET
Accruals fEFTE A — 433
— 433
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

For the six months ended 30 June 2023
BE-_Z-_=FA=THLAHEA

12. SHARE CAPITAL 12. A
Number of
ordinary shares Par value
ZEREE H{E
Note HK$'000
BT FHET
Authorised: EE
At 31 December 2021 and R-TE=——4F
1 January 2022 +=—A=t—H8K
—E--F—A—H
Ordinary shares of HK$0.2 each SREE0.257T 2 1,500,000,000 300,000
TR
Capital reduction BRHDR (@) 28,500,000,000 N/A
TEA
Share consolidation (x=Xe (b)  (22,500,000,000) N/A
TNE A
At 31 December 2022 —EC-CF
+=A=+—H
Crediting shares of BREEO0.047E T
HK$0.04 each AR 7,500,000,000 300,000
Issued and fully paid: ERITRER :
At 31 December 2021 and R-TE=——%F
1 January 2022 +=ZA=t—H8K
—E-—F—f—H 231,264,988 46,253
Capital reduction BRI, (a) - (43,940)
Share consolidation &G B (b) (173,448,741) -
Issue of share on Right Issue AR 21T (c) 115,632,494 4,625
At 31 December 2022 and i ——-
30 June 2023 +ZA=+—AkK
—T-=F-A=+H
Ordinary shares of BRMEE0.04ETZ
HK$0.04 each Rl 173,448,741 6,938

—=—

=FhEmE

= =

TEEREEREFRAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023
BE-ZT-_=F,A=1THIAEA

12. SHARE CAPITAL (Continued)

Notes:

(a) Pursuant to a special resolution passed by the shareholders
of the Company at an extraordinary general meeting held on
15 March 2022, the issued share capital of the Company
was proposed to be reduced by reducing the par value of
each of the issued shares of the Company from HK$0.20 to
HK$0.01 by cancelling the paid-up capital to the extent of
HK$0.19 per issued share (the “Capital Reduction”). Part
of the credit arising from such reduction would be applied
towards cancelling the accumulated loss of the Company,
while the balance (if any) would be transferred to the share
premium account of the Company which may be utilized by
the directors as a distributable reserve in accordance with
the articles of association of the Company (the “Articles”)
and all applicable laws. Immediately following the Capital
Reduction becomes effective, each authorized but unissued
share will also be sub-divided into 20 new shares with a par
value of HK$0.01 each. On 20 July 2022, the Grand Court
of the Cayman Islands granted an order to confirm the
capital reduction of the Company and the Capital Reduction
became effective on 25 July 2022. Details of which were
disclosed in the circular of the Company dated 21 February
2022.

(b) On 21 September 2022, the Company consolidated every
four issued and unissued shares of par value of HK$0.01
each in the share capital of the Company be consolidated
into one consolidated share of par value of HK$0.04 each.

(c) On 28 July 2022, the Company entered into a underwriting
agreement with Lego Securities Limited in respect of the
Right issue up to 115,632,494 Right shares at HK$0.38
each to certain qualifying shareholders. The intended and
actual use of proceeds from the Right Issue certain was for
general working capital and investments.

The transaction was completed on 27 October 2022 and a total of
115,632,494 shares were issued. The gross and net proceeds were
approximately HK$43,940,000 and HK$42,118,000 respectively.
The net price was approximately HK$0.364 per Right Share.

12.

BT -

(b)

il

B (48)

A

BREAARRRE_T-_—_F=A+H
RTINS LBBRR IR
MR EREBEHCARRAEER
B#TRMN0.19E T BERARF
BE#RITRG2EEHRO00BITHIME
001 TT » LHIAARE Z B #TI
A ([ERHIR] ) o ZHIR A ED 5 R
1 AREIRARRR RETEE - A
(nf) BEBEARRNBROREER -
ARERRAQAMEHERA/ (T4
Bl LA PR 8RR E AR 5 R
B2 - BRAREIBERER  BROA
FEAEREITRG KD HF 2208 S
HEEOOLB TR G - R T = —
FLA-THR RERBXNERDRS

—Eo—ELA-+RRA4AM - AR
BEBERAAARBRAT =4
ZH—HZBERA -

RZZBZZFAAZ+—8  KRa#
AARRARBORE BT RAETE
FREEO0.01 B D& A —IRER
E{E0.04 BT AR °

RZZ-—F+A=+/\R  KAFH
NEEHFARRBRMBET LB H G
& WIEBMR03BBILME T A BB
R BT 5 % 115,632,494 B AR A 1) -
HBEASRAZRERERRAER K
BEESRRE -

ZRXRHER_F__F+A-_t+LHZEK &
#£115,632,494 [ D BT - PRISFOREER
Ko F 58 99 Rl 4 /43,940,000 7 7T K 42,118,000
BT » BRMRRMFELNR0.364 T
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

13. NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based
on the net assets of approximately HK$64,519,000 (31
December 2022: HK$68,137,000) and 173,448,741
(31 December 2022: 173,448,741) ordinary shares
in issue as at 30 June 2023. The net asset value per
share as at 30 June 2023 is approximately HK cents
37.20 (31 December 2022: HK cents 39.28).

14. RELATED PARTY TRANSACTIONS

The remuneration of directors and other key
management during the year was as follows:

For the six months ended 30 June 2023
BE-_Z-_=FA=THLAHEA

13. BREERE

BREEFENDRBER-_ZT =X
A=+ R &E%E#64519,000
BLT(ZEZ=F+=-HA=+—8:
68,137,0008 L) %173,448,741
R(ZFE=Z=F+=A=+—8:
173,448,7410%) < B 17 & MR 5T
E-RZZE-_=FA=+H2ZBKR
BEFENA37208II (T ==
+ZA=+—H :39.287l) -

14. BEIRS

0 BEREMEEEEAR S HH
T -

Six months Six months

ended ended

30 June 2023 30 June 2022

BZ HZzE

—EB-=F —E-F

~NA=1H ~NA=1+H

1E75{E B 1E7NE A

(Unaudited) (Unaudited)

(REBEZR) (REsERZ)

HK$’000 HK$'000

F#&xT FHET

Short-term benefits R F 480 483
Post-employment benefits RIKEF = 9
480 492

“T_=FHhHRE PREeREEEEERAR 21



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023
HEZZ-=—FXA=1+HIE~EAR

15. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell

an asset or paid to transfer a liability in an orderly

transaction between market participants at the

measurement date. The following disclosures of fair

value measurements use a fair value hierarchy that

categorises into three levels the inputs to valuation

techniques used to measure fair value:

Level 1 inputs:

Level 2 inputs:

Level 3 input:

quoted prices (unadjusted) in
active markets for identical assets
or liabilities that the Group can
access at the measurement date.

inputs other than quoted prices
included within Level 1 that
are observable for the asset

or liability, either directly or
indirectly.

unobservable inputs for the asset
or liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the

transfer.

22 CHINA FINANCIAL LEASING GROUP LIMITED
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
AREBEREHESTHBBHRRME (F)

For the six months ended 30 June 2023

15.

HEZZ-_=FA=+HLAEAR
FAIR VALUE MEASUREMENTS 15. DAFEE (8&)
(Continued)
Disclosures of level in fair value hierarchy at 30 RZZEZ=FNA=+HHAYF
June 2023: BEREE :
Fair value measurements using: Total
FERATIWMAEZAFETE : et
30 June
Level 1 Level 2 Level 3 2023
—EBC-C=E
E-EBR E_EBR E=EBHK ~A=t+AH
(Unaudited)
(REEZ)
HK$’000 HK$’000 HK$'000 HK$’000
THEx THEx THET THEx
Recurring fair value REMATLE
measurements: FTE
Financial assets BMBEE
Financial assets at FVTPL &iBE %18 A ¥
Bt EZ I
BE
Listed equity securities LM RAFE S 46,612 - - 46,612
—To=FHHRE FEHSREAEEEFRAR 23



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
RAREEBEREHESP B BEHRERMET (F)

For the six months ended 30 June 2023
BE-T-_=FXA=+tAHILXEA

15.

16.

FAIR VALUE MEASUREMENTS 15. AFEFE (8)
(Continued)
Disclosures of level in fair value hierarchy at 31 (b)) RZT_ZF+A=+—HH
December 2022: NTEERFETE
Fair value measurements using: Total
BRATHBABE L ATFERSE : e
31 December
Level 1 Level 2 Level 3 2022
—To—F
+=-A
B—ER B_ER F=EH =+—H
HK$'000 HK$'000 HK$'000 HK$'000
FAT FHIT FHL FAL
Recurring fair value REMHATE
measurements: FTE
Financial assets MBEE
Financial assets at FVTPL #EBBHEAT
BRTE 20
Listed equity securities MR AZEA 45,913 - - 45913
INTERIM DIVIDEND 16. HHIRE
The Board resolved not to declare the payment of an EEERRTERBEE-ZT = =F"A

interim dividend for the six months ended 30 June

2023 (2022: Nil).
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Management Discussion and Analysis

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June 2023, China
Financial Leasing Group Limited (the “Company”) with
its subsidiaries (collectively the “Group”) was mainly
engaged in short to medium term capital appreciation
by investing in a diversified portfolio of investments in
listed and unlisted securities.

Hong Kong stock market continue to be sluggish with
lacklustre turnover figures during the first 6 months
of 2023, and in fact turn out to be one of the worst
performing financial markets in worldwide in the first
half. Hang Seng Index (“HSI") did start off the year
with a substantial rally that saw the index surge nearly
3000 points in less than a month to reach intraday
high of around 22,700 level. At the beginning of the
year, market had shown optimism that mainland
economy may rebound at an astounding rate after
the full relaxation of COVID lock down measures that
had been in place on and off for the past 3 years.
Nonetheless, the rally was rather short lived and since
then it had been pretty much downhill for the rest
of first half, with initial sell off activities triggered by
sluggish Chinese New Year holiday retail sales figures
and the ever evolving but strain Sino-US relationships.
Investors worries toward mainland sluggish economy,
combine with weakness in Japanese Yen currency
against US dollar, had also prompted funds outflow
to other Asian stock markets such as Japan, where
Nikkei 225 index benefit from massive buying and

—E - =FhiRE

EREENRR DN

EBOERRERE

RBE-_T_=FRA=+HIEXE
H-rReHEEEEERAR ([&
DA ) REMBLR (58 [REE])
TEXBREBSZTIRERE  RE
REMRIEETES - AEREHHE
AFHE -

TEC=FENER  BERTHER
Ko KRB - AR EFFRIR
FEBEABNEBTISZ — - B4
o ([MEfE ) HERFYVIAE LK - T
B — 1 A RS R B A 7H 3,000 B
HE K %22, 700 i &AL o F) 0 W5
LERN ERE=FHHEETEY
RIEHHEREEERRR - NHEH
FIREE A NRE RS - @E ML - R
ZHERE - RV FORBA T
F—EBEETH  FRERPTEHEH
IRIEK - I EPRBRBBE S0
SIBRTERMERSY - REEEER
HABEARRE - I E BT R
TMEEE S RA B ASH SR MR
HEE 225U ENAREER BN
ANBITF#= - BEIREHAI 27.2% -
HEEER BEXERENS WA
RITAARITERK - EREERIE
BN R E) T KB B R A
HESL B - W(REIRE 500 I HF 15
BN EHEFE FR15.9% © BNEAEE
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Management Discussion and Analysis (Continued)

EREEN®RDN (&)

experienced their highest capital inflow in a decade
or so, which prompted the index to skyrocket 27.2%.
Meanwhile in the United States, despite the continuous
rate hike as well as the banking crisis involving Silicon
Valley Bank, investors bullishness toward US big name
tech stocks had driven many of these counters to reach
historical high levels and prompted index like S&P500
index to rise 15.9% during the first half. For the first six
months, HSI dropped 4.4% to close at 18,916 while
Hang Seng Tech index fell 5.3% to 3,911. The Group
recorded a net fair value losses on listed investments of
approximately HK$2,376,000 for the six months ended
30 June 2023.

Looking ahead for the rest of 2023, performance of
China economy will be the most important factor in
dedicating local market performances as any signs
of rebounding growth will be viewed by investors in
possibly getting back to invest into Hong Kong and
China market. Measures implement by Chinese
government to revive mainland property industry,
a sector that always touted to be too big to fail, will
continue to be closely monitor by the investment
community. Another potential beneficial factor to the
market for the second half will be possible signals that
may indicate interest rate uptrend cycle is coming to
an end. Our group financial position remains healthy
and as usual, we will constantly monitor the market
changes and explore listed and unlisted investment
opportunities in aim to enhance investment return for
shareholders of the Company. On behalf of the Board,
allow me to express our sincere appreciation to the
shareholders for their continuous support.
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Management Discussion and Analysis (Continued)

FINANCIAL RESULTS

For the six months ended 30 June 2023, the Group
recorded a loss of approximately HK$3,618,000 (2022:
HK$11,055,000), which was mainly attributable to
the net loss (realised gains and unrealised losses) on
financial assets at fair value through profit or loss.

OPERATING REVIEW

The Company is principally engaged in short to
medium term capital appreciation by investing in
a diversified portfolio of investments in listed and
unlisted securities. There was no change in the
nature of the Group’s principal activities during the six
months ended 30 June 2023. As at 30 June 2023,
the total fair value of the Group’s investments was
approximately HK$46,612,000 (as at 31 December
2022: HK$45,913,000).

The gross proceeds from trading of listed equity
securities for the period amounted to approximately
HK$58,186,000 (2022: HK$49,347,000). The realised
gains and unrealised losses on financial assets at fair
value through profit or loss for the six months ended
30 June 2023 is approximately HK$3,806,000 (2022:
realised losses HK$10,517,000) and HK$6,182,000
(2022: unrealised gains HK$1,387,000) respectively.

EQUITY INVESTMENTS

As at 30 June 2023, the Group held financial assets
at fair value through profit or loss of approximately
HK$46,612,000. Listed below are the particulars of the
Group’s major listed securities:

— =FHhHRE

EBEEN®RDN (&)

B RAR

HE-ZT-=FA=1+AHI~ER -
REBEEEE 43,618,000 T (=
T4 :11,055,00087T) © EEE
EHERBBERR AT EFE VB
BEBE (BER ks R AFRER)
/?gﬁi °

ES e

RRBFEREBEBINEN ETRIEE
MEHFZZ T RERE - ERETH
BEAAE -BE-_ZT-_=ZFNA=+AH
WEAREA  AEEZ T BEB LY &
B8 o M-T-_ZFNA=Z+AH A&
A& 2 A FEAELN R 46,612,000
BT (R-—E-—F+=-A=+—8:
45913,000587T) °

AR B EMRAZHFEE 2 MEHIE
48 EE 1) 558,186,000 L (Z T ==
F :49,347,00087T) c BHE_T ==
FRA=Z +E|JJ:/\ EH - iﬁﬂ?g i< /N
FEFTE 2 W BEE 2 2R KR
B35 E1E 5 B 49 53,806,000 7T (=
T4 2 #3iHE1E10,517,000%
7t) }6,182,0008 L (- T~ —
RERUE 1,387,0007T) ©

RAERE
RZZEZ=FRA=1+H K &EEFE
FEBBER AT EFEZMBEENS

46,612,0008 7L - AEB TR LT
BEHEHILT
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Management Discussion and Analysis (Continued)
EEERNRE DN (&)

As at 30 June 2023 For the six months ended 30 June 2023
H-%==FrAZ18 HE-S-ZERAZTALAER
Approximate
percentage
of
investment
Approximate attributable
percentage Market tothe
Stock Numberof  of interest Market  valuefair Groups  Dividend  Dividend Sales  Realised  Unrealised  Fair value
Code  Name of investees shares held Cost prices vale  netassets  received cover  proceeds  gainlfloss)  gain/(loss)  gainf(loss)
5EE
EEEL 285 v 07E
FraREs W/ 2RER HERE g/ i/ i/
RERE HRELEEE RG®E KB BE [} AVE AR CHRE RER® B (E8) (B8) (E8)
(000) (HK$000) (HK$) ~ (HK$000) (HK$000) (HKS000)  (HKS000)  (HKS000)  (HKS000)
(Th) (Fin) (n)  (Fin) (Fin) (Fén)  (Fén)  (FEn)  (Fén)
a) 1372 CHINACARBON NEUTRAL 4700 1.05% 14972 179 8413 1304% - A - - 3243 (3283)
DEVELOPMENT GROUP LTD i
(“China Carbon’)
AR NEREMARLA
([EEHH])
b) 2130 CNLOGISTICS INTERNATIONAL 1009 less than 1% 8084 790 9 123% - 140 - - 13 13
HOLDINGS LIMITED DR 1%
(“CN Logistics’)
ELNRERERARLD
([584R])
) 868  SMARTCITY DEVELOPMENT 9952 415% 8,001 0450 4478 6.94% - A - - (3,189) (3,185)
HOLDINGS LIMITED i
(“Smart City’)
EAREARARLA (185))
d) 1082 BRADAVERSE EDUCATION 2400 fessthan 1% 391 1740 4176 647% - A - - (%) (%)
(INT'L) INVESTMENTS HR1% i
GROUP LIMITED
(‘Bradaverse Education’)
BEAE (AF) RAREAR
RF([hrEgE))
e) 1715  VOLCANO SPRING 29900 179% 497 0117 3498 542% - A 626 (26) 768 mw
[NTERNATIONAL HOLDINGS i

28

LIMITED (*Volcano Spring”)
AUEDERERERAA
([kugs])
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Management Discussion and Analysis (Continued)
EBRERNRE DN (&)

As at 30 June 2023 For the six months ended 30 June 2023
H-%==FrAZ18 HE-S-ZERAZTALAER
Approximate
percentage
of
investment
Approximate attributable
percentage Market tothe
Stock Numberof  of interest Market  valuefair Groups  Dividend  Dividend Sales  Realised  Unrealised  Fair value
Code  Name of investees shares held Cost prices vale  netassets  received cover  proceeds  gainlfloss)  gain/(loss)  gainf(loss)
5EE
EEEL 285 v 07E
FraREs W/ 2RER HERE g/ i/ g/
RERE HRELEEE RG®E KB BE [} AVE AR CHRE RER® B (E8) (B8) (E8)
(000) (HK$000) (HK$) ~ (HK$000) (HK$000) (HKS000)  (HKS000)  (HKS000)  (HKS000)
(Th) (Fin) (n)  (Fin) (Fin) (Fén)  (Fén)  (FEn)  (Fén)
f) 8425 HING MING HOLDINGS LIMITED 16328 4.34% 18099 0200 3,266 5.06% - A - - (735) (735)
(*Hing Ming’) TER
EEORARLT ([RH])
g 193 SIVERTIDEHOLDINGS LIMITED 5000 lessthan 1% 5410 0640 320 496% - NA - - (1,500 (1500
(“Silver Tice") D% AER
FRARARAR ([5R])
h) 2800 TRACKER FUND OF HONG KONG 100 Jess than 1% 2219 19290 195 298% 10 A - - (67) (67)
(“Tracker HK') HR1% AR
BEEs ([REES))
) 2638 HKELECTRICINVESTMENTS 350 lessthan 1% 1745 4690 1682 256% - 104 - - (104) (104)
AND HKELECTRIC DR 1%
[NVESTMENTS LIMITED
("HK Electric’)
j gt £
RO ([#R))
) 1299 AIAGROUP LIMITED (“AIA") 19 lessthan 1% 1539 79.100 1503 233% 2 01 29 30 1) (143)
RARRERERAT D3 1%
([R#RRI)
K Other listed investments NA A 1387 A 6,540 1014% o4 N/A 6844 (44) (510) (554)
A LTRE il i AER AER
Totel N NA ToAT4 NIA o1 2% % NA 773 (40 (8,958) (8%%)
3t AR 1ER AER AER
—TEo=FhfRE  PEeREEREERAT 29



Management Discussion and Analysis (Continued)

EREEN®RDN (&)

The net fair value losses on listed investments
amounted to approximately HK$2,376,000 for the six
months ended 30 June 2023.

For the listed investments held as at 30 June 2023,
the net fair value losses attributable to realised
losses and unrealised losses were approximately
HK$40,000 and HK$8,958,000 respectively. For those
listed investments held but were sold during the six
months ended 30 June 2023, the net fair value gains
attributable to realised gains and unrealised gains were
approximately HK$3,846,000 and HK$2,776,000.
The Group had no unlisted investment during the six
months ended 30 June 2023.

a) China Carbon

China Carbon Neutral Development Group
Limited is principally engaged in global
carbon neutral business, civil engineering
and construction business as well as carbon
asset management business. The audited
consolidated loss attributable to owners of China
Carbon for the year ended 31 December 2022
was approximately HK$197,471,000. As at 31
December 2022, the audited consolidated net
deficit value attributable to owners of China
Carbon was HK$49,146,000.

The Investment Committee of the Company (the
“Investment Committee”) noted that China
Carbon 2022 results experienced greater losses
because of absence of one time gain as well as
decrease in mark to market gain. In addition,
their global carbon business remains at a
massive investment stage and therefore return to
their investments have yet to be reflected in their
financial accounts.

30 CHINA FINANCIAL LEASING GROUP LIMITED

BHE_Z-_=FXA=t+tHIERE
B T REAFEEEFENR
2,376,000/ 7T °

R B =FRA=THZAHEL
mREMS  CRREERERER
P~ F{E RS 18 F 58 9 71 4 /4 40,000
T} 89580008 - LA BEREE
TR =FRA=THIERERREE
BEHEZ LTiREMmS  EERKER
REB W PTG NP EREFED BIH
73,846,000 7T £ 2,776,000/ JT °
HEZZ-_=FXA=1THILREAR
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F+=ZA=+—8  hEHmFM
ZRR L EZER A EANFE
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b)

Management Discussion and Analysis (Continued)

The Investment Committee considered recent
fund-raising activities completed in April will
strengthen their financial positions and should
beneficial to them in expanding Carbon neutral
business.

CN Logistics

CN Logistics is principally engaged in the
provision of comprehensive logistics services,
comprising air freight forwarding services,
distribution and logistics services as well as
ocean freight forwarding services, with a primary
focus on high end fashion (including luxury and
affordable luxury) and fine wine products. The
consolidated profit attributable to owners of CN
Logistics for the year ended 31 December 2022
was approximately HK$86,632,000. As at 31
December 2022, the audited consolidated net
asset value attributable to owners of CN Logistics
was HK$352,271,000.

The Investment Committee noted that CN
Logistics financial results continue to grow
steadily over the past few years and despite
the challenge and disruption in supply chains
caused by COVID-19, the company still able
to achieve modest growth in revenue in 2022
and demonstrated their management skills in
managing during difficult business operating
environment.
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The Investment Committee considered that
CN Logistics leading logistics solution provider
status in the industry will allow the company
to expand with the complete relaxation of on
travel restriction and the reopening of border.
In addition, their self developed eCommerce
platform could provide exponential return to the
company in a few years time.

Smart City

Smart City is principally engaged in the activities
of construction business, as a main contractor
and fitting out works, as well as the provision
of electrical and mechanical engineering
services, mainly in Hong Kong, Mainland China
and Macau, and other construction related
businesses. Their other business include
investment in securities, property investment as
well as money lending. The audited consolidated
loss attributable to owners of Smart City for the
year ended 31 March 2023 was approximately
HK$10,975,000. As at 31 March 2023, the
audited consolidated net asset value attributable
to owners of Smart City was approximately
HK$150,941,000.

The Investment Committee noted that Smart
City turn in with a loss for the year 2023 result,
as the difficult operating environment for its
core business of construction related business
suffer and generated loss at the operating level
compared to profit in 2022 figures.

CHINA FINANCIAL LEASING GROUP LIMITED
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d)

Management Discussion and Analysis (Continued)

The Investment Committee believed that with
the economic environment of China and Hong
Kong are recovering and improving in 2023 and
promotion by HK government in the adoption
of modular integrated construction method
should allow the company to attractive more
business opportunities given its long-established
relationship with customers and subcontractors.

Bradaverse Education

Bradaverse Education is principally engaged
in the provision of private educational services,
which include primary tutoring services, skill
course and test preparation courses, secondary
tutoring services and English language training
and test preparation courses. The audited
consolidated loss attributable to owners of
Bradaverse Education for the year ended 30
June 2022 was approximately HK$32,892,000.
As at 30 June 2022, the audited consolidated
net asset value attributable to owners of
Bradaverse Education was approximately
HK$145,801,000.

The Investment Committee noticed that the
losses were mainly attributable to one time
events such as one off equity settled share-
based transaction, as well as impairment losses
on investment and receivables.
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Management Discussion and Analysis (Continued)
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The Investment Committee believed that with
the complete easing of COVID-19 lockdown
measures, in person tutoring businesses in Hong
Kong should enjoy a substantial rebound over
the past few years level and should be beneficial
to Bradaverse Education. Their acquisition of
new business segment of virtual reality business
should complement their core operation as well
with younger generation more adapt to the online
VR scope of tutoring and related entertainment.

Volcano Spring

Volcano Spring is principally engaged in
developing, manufacturing and selling premium
kitchen appliances in the PRC. The audited
consolidated loss attributable to owners of
Volcano Spring for the year ended 31 December
2022 was approximately Renminbi (“RMB”)
43,213,000. As at 31 December 2022, the
audited consolidated net asset value attributable
to owners of Volcano Spring was approximately
RMB80,363,000.

The Investment Committee noted that Volcano
Spring businesses suffer during 2022 due to new
waves of COVID-19 in China that led to lockdown
measures being implemented in Shanghai, were
the company’s principal businesses operations
are located.

The Investment Committee hoped that with the
complete reopen of China’s economy this year,
the company’s business will resume growth and
return to profitability at some point. In addition,
recent name change of the company and their
intention to expand into natural spring water
business may have great development potential,
which hopefully provide a new source of income.

CHINA FINANCIAL LEASING GROUP LIMITED
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f)

Management Discussion and Analysis (Continued)

Hing Ming

Hing Ming is principally engaged in providing
rental services of temporary suspended working
platforms and other equipment such as tower
cranes and generators and trading of equipment
and spare parts. The audited consolidated profit
attributable to owners of Hing Ming for the
year ended 31 March 2023 was approximately
HK$2,369,000. As at 31 March 2023, the
audited consolidated net asset value attributable
to owners of Hing Ming was approximately
HK$117,460,000.

The Investment Committee noted that the
revenue of Hing Ming increased mainly due
to the increase in income generated from new
tower cranes and the occupancy rate increased
on existing tower cranes.

The Investment Committee considered that
demand for public housing estates will remain
high for the coming years and thus demand
for Hing Ming temporary suspended working
platforms and tower cranes will remain strong
but also noticed that competition among peers
may remain fierce.
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Management Discussion and Analysis (Continued)
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Silver Tide

Silver Tide is principally engaged in providing
construction services, including traditional
formwork using timber and plywood, system
formwork using aluminium and steel, ancillary
works such as concrete works and reinforcement
works for the public and private sectors in
Hong Kong and business of securities dealing
and broking. The audited consolidated profit
attributable to owners of Silver Tide for the
year ended 31 March 2023 was approximately
HK$4,967,000. As at 31 March 2023, the
audited consolidated net asset value attributable
to owners of Silver Tide was approximately
HK$216,109,000.

The Investment Committee noticed Silver
Tide revenue increased due to business from
previous year projects that have achieved
significant process in the financial year. Similarly
the company’s gross profit improved due to
decrease in material and consumables costs
from fewer usage of construction materials
and consumables, as well as decrease in the
subcontracting charges due to the effectiveness
of project management on certain projects
commenced.

The Investment Committee believe the
company’s optimism toward current HKSAR
government vision and determination to increase
land supply in medium to long term that should
provide ample opportunities for the group is
valid, as Silver Tide should be able to select
projects prudently and future profitability will
strive on how efficient they can improve their
operating efficiency.

CHINA FINANCIAL LEASING GROUP LIMITED
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h)

Management Discussion and Analysis (Continued)

Tracker HK

Tracker HK is an exchange-traded fund
designed to provide investment results that
closely correspond to the performance of HSI.

The Investment Committee noted that HSI
continued its downtrend in first half of 2023 and
Tracker HK is the most cost-efficient vehicle for
the Company to gain exposure in the Hong Kong
blue chip sector.

As a result, the Investment Committee believe
our holdings in Tracker HK will be beneficial to
the Company results in second half of 2023 if
HSI enjoyed up-swing for the remainder of this
year and also a good way of diversifying our
portfolio of investments.

HK Electric

HK Electric Investments is a fixed single
investment trust in Hong Kong focusing purely
on the energy sector. Its main operating
company, HK Electric, is a power utility
responsible for the generation, transmission,
distribution and supply of electricity to about
586,000 customers in Hong Kong. The
consolidated profit attributable to owners of HK
Electric for the year ended 31 December 2022
was approximately HK$2,954 million. As at 31
December 2022, the audited consolidated net
asset value attributable to owners of HK Electric
was HK$49,333 million.

h)

—E - =FhiRE

EBEEN®RDN (&)

BEES

Tl

BREESREERAEMELE
BRRZBREREZRHMER
REZEGIRE - BAEHER
TEC=ZFL¥FEHERRRK
* o MAEESDHARREEE
EERERESRENRARE
MamE A -

i
k3

B

Hit - #EZEGRA - WEE
BERAFE T EFHR RS
2 BPIRBEEESHOBEET
RARR ZE = F RNEFHE
B ARGEEARMIIEER
HEmRIFTH -

BEENREREINIRALIR
¥HEEE—RERET HEE
BENREREE—MEHNAASE
FE XBRERE  HEE
REERS - AE A4 586,000
HEFPRHEH -HEZT =
F+_A=Z+—HIEFE B
BeHEBANELGEERENNA
2954 @B T RZTZ
+ZA=+—8  BEZHAE
ANEEEEZGEEETFER
49333 BHBBAETT °

TEEREEREFRAR 37



Management Discussion and Analysis (Continued)
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The Investment Committee noted that HK
Electric EBITDA as well as net profit pretty much
stayed the same for the year 2022, which is
quite remarkable despite slower demand from
certain business sector due to COVID-19. Total
distribution to the unit holder also stayed the
same for the year.

The Investment Committee believes that HK
Electric is one of the most stable utility sector
in Hong Kong stock market and provide steady
yield to its shareholders, and our exposure in
this will provide diversification to our overall
portfolio in the long run.

AIA

AlA is the largest independent publicly listed
pan-Asian life insurance group with a presence
in 18 markets across Asia, including the
mainland of China, Hong Kong, Singapore,
Thailand etc, serving the holders of over 40
million individual policies and 17 million
members of Group insurance schemes. The
audited consolidated profit attributable to owners
of AIA for the year ended 31 December 2022
was approximately US Dollars (“US$”) 282
million. As at 31 December 2022, the audited
consolidated net asset value attributable to
owners of AIA was approximately US$38,096
million.
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Management Discussion and Analysis (Continued)

The Investment Committee noted that despite
of the adverse impact from COVID-19, AlA
delivered resilient performance in 2022 and its
value of new business grew by 6% in the second
half of the year while all five of their operating
segments delivered positive year on year growth
over previous year figures.

The investment Committee considered that
besides AIA steady operating performance over
the years, its US 10 billion buy back program
will also provide support to its share price in
general as well as enhance shareholder return in
the long run. We will view AlA as one of the core
holdings in our portfolio.

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

As at 30 June 2023, the Group maintained bank and
cash balances of approximately HK$18,041,000 (31
December 2022: HK22,933,000) which were mainly
denominated in Hong Kong dollars. The Group will
monitor the exposure and take prudent measures when
necessary.

As at 30 June 2023 and 31 December 2022, the
Company did not have any interest-bearing liabilities,
and therefore the Company did not have any gearing
ratio which represents the ratio of the Group’s total
interest-bearing liabilities to the total equity of the
Group.

As at 30 June 2023, the Group had net assets of
approximately HK$64,519,000 (31 December 2022:
HK$68,137,000). The Group had no borrowings
or long-term liabilities as at 30 June 2023 and 31
December 2022.
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CAPITAL STRUCTURE

As at 30 June 2023, the Company’s total number of
issued shares was 173,448,741 (31 December 2022:
173,448,741 shares) at HK$0.04 each.

On 27 January 2022, the Company proposed capital
reduction on issued shares (“Capital Reduction”),
share premium reduction (“Share Premium
Reduction”) and subs-division of unissued shares
(“Sub-division”), with the following details:

(M

(i)

40

the Capital Reduction involving the reduction
of the par value of each issued share from
HK$0.20 to HK$0.01 by cancelling the paid-
up share capital to the extent of HK$0.19 per
issued share so that following such reduction,
each issued share with a par value of HK$0.01
in the share capital of the Company shall
become one new share; and

the Share Premium Reduction involving the
reduction of the amount standing to the credit of
the Share Premium Account. The credit arising
from the Capital Reduction and the Share
Premium Reduction will be applied towards
offsetting the Accumulated Losses as at the
effective date of the Capital Reduction, thereby
reducing the Accumulated Losses. The balance
of the credit (if any) of the Share Premium
Account after offsetting the Accumulated Losses
may be applied by the Company in any manner
as permitted by all applicable laws and the
memorandum and articles of association of the
Company.
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Management Discussion and Analysis (Continued)

An extraordinary general meeting has been held on
15 March 2022 and the above resolutions have been
duly passed. A petition has been made for the Capital
Reduction to the Grand Court of the Cayman Islands
(“Court”), and the hearing of the Company’s petition for
the Capital Reduction was held on 15 July 2022 before
the Court and the Court made an order confirming the
Capital Reduction. All the other conditions precedent
for the implementation of the Capital Reduction,
the Share Premium Reduction and the Sub-division
have been fulfilled. The Capital Reduction, the Share
Premium Reduction and the Sub-division became
effective on 25 July 2022.

On 28 July 2022, the Company put forward a proposal
to the shareholders to effect the share consolidation
which involves the consolidation of every four issued
and unissued Existing Shares of HK$0.01 each into
one consolidated share (“Consolidated Share(s)”)
of HK$0.04 each (“Share Consolidation”). And the
Company further proposes, subject to, amongst
others, the Share Consolidation becoming effective,
to implement the rights issue on the basis of two
shares (“Right Share(s)”) for every one consolidated
share held on the record date for the determination
of the entitlements under the Rights Issue (“Record
Date”) at the subscription price of HK$0.38 per
Rights Share (“Rights Issue”), to raise gross proceeds
of approximately HK$43.9 million before expenses
(assuming no further issue or repurchase of Shares
on or before the Record Date), by way of the Rights
Issue of 115,632,494 Rights Shares to the qualifying
shareholders.
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Management Discussion and Analysis (Continued)
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On 19 September 2022, the Board announced that
the proposed ordinary resolution was duly passed by
the shareholders of the Company by way of poll at the
extraordinary general meeting of the Company held on
19 September 2022 to consider the ordinary resolution
to be proposed to approve the Share Consolidation
and Rights Issue. The Board announced that all the
conditions precedent to the Share Consolidation
have been fulfilled and the Share Consolidation
became effective on 21 September 2022 and the
Company issued 115,632,494 Consolidated Shares
on 27 October 2022. For details of the Rights Issue,
please make reference to the announcement of the
Company dated 26 October 2022 and the Rights Issue
prospectus issued and published by the Company on 3
October 2022.

USE OF PROCEEDS FROM RIGHT ISSUE

The gross proceeds raised from the Rights Issue
are approximately HK$43.9 million and the net
proceeds from the Rights Issue after expenses are
approximately HK$42.1 million. The Company applied
HK$39.5 million, being the approximately 93.8% of
the net proceeds, for investment in listed securities
and unlisted securities, and approximately HK$2.6
million, being approximately 6.2% of the net proceeds,
for general working capital of the Company, such as
administrative and other expenses, including but not
limited to office rent, salaries and allowances and legal
and professional fees.
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Management Discussion and Analysis (Continued)

EVENTS AFTER THE REPORTING PERIOD

The realised losses and unrealised losses on financial
assets at fair value through profit or loss from changes
in fair value on financial assets at fair value through
profit or loss held as at 30 June 2023 to the date
of approval of this interim results were amounted
to approximately HK$53,000 and HK$3,308,000
respectively.

Except for above mentioned, there were no material
events occurred after the financial report date.

EMPLOYEES

As at 30 June 2023, the Group had 3 employees. Total
salaries (excluding directors’ remuneration) for the
six months ended 30 June 2023 was approximately
HK$397,000 (2022: HK$428,000).

CHARGES ON GROUP’S ASSETS

As at 30 June 2023 and 31 December 2022, there
were no charges on the Group’s assets.
CONTINGENT LIABILITIES

As at 30 June 2023, no contingent liabilities were

noted by the Directors of the Company (31 December
2022: nil).
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Management Discussion and Analysis (Continued)
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SIGNIFICANT INVESTMENTS

As at 30 June 2023, the significant investments of the
Group are included in the Management Discussion
and Analysis under the section headed “Equity
Investments”.

INTERIM DIVIDEND

The board of Directors resolved not to declare the
payment of an interim dividend for the six months
ended 30 June 2023 (2022: nil).
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DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2023, none of the Directors or chief
executives of the Company had any interests or short
positions in the shares, underlying shares (as defined
in the Securities and Futures Ordinance (the “SFQ”"))
and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 of the Listing
Rules.
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Other Information (Continued)
HiEH (8)

SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2023, according to the information RZZZ=FA=+H  KBAHAE
publicly disclosed, persons who had interests or short BER  BREZBHFRIEKGE 336
positions in the shares and underlying shares of the EIREBE T 2B MAE - £ARFZ
Company as recorded in the register required to be IR RAARARMND B ERIORE Z AT
kept under section 336 of the SFO, are set out below: HYWT -

Approximate
percentage of
Number of the Company’s

ordinary total number
Name of shareholders Type of interests  Position shares held of issued shares
HAEATE
FrEEER BITRHEE
BRRERE TS ERER ¥4 #E BHES
Mr. Lam Shu Chung Beneficial owner Long 46,203,360 26.64%
(“Mr. Lam”)
MRS ([MREE]) EmaA e
Ms. Choi Hing Lin Lori Interest of spouse  Long 46,203,360 26.64%
(“Ms. Choi”) (Note 1)
st ([gxt]) [IEr e 5=y
(M3E 1)
Note: LI
1. Ms. Choi is the spouse of Mr. Lam. Accordingly, Ms. Choi is 1. BT RAMEEZERE - Bt - RIEE
deemed or taken to be interested in all the shares in which HFREBEEN BT HBERLEE
Mr. Lam is interested in for the purpose of the SFO. RMEEBEESZTERMHTEEE
% o
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CONNECTED TRANSACTION

During the period, Bright Smart Securities International
(H.K.) Limited, Supreme China Securities Limited and
Interactive Brokers Hong Kong Limited, the custodians
(collectively the “Custodians”) of the Company provided
custody services in relation to the securities and cash
which the Company may from time to time deposit with
the Custodians. The fees payable by the Company to
the Custodians for the services constitutes de minimis
continuing connected transaction which is exempted
from reporting, annual review, announcement and
independent shareholders’ approval requirement under
Rule 14A.76 (1) of the Listing Rules.

Except for above mentioned, details of the significant
related party transactions undertaken by the Group
during the period in the ordinary course of business
are also set out in note 14 to the unaudited condensed
consolidated interim financial statement.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules as the code
of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they have complied with
the required standards as set out in the Model Code
during the six months ended 30 June 2023.
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Other Information (Continued)
HiEH (8)

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”).

During the six months ended 30 June 2023, the
Company was in compliance with the code provisions
set out in the CG Code.

In the opinion of the Directors, the Company was in
compliance with the code provisions set out in the CG
Code during the six months ended 30 June 2023.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”) was established with written terms of
reference in compliance with the Listing Rules to review
and provide supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises three independent non-executive
Directors, namely, Mr. Hui Yat On (chairman of the
Audit Committee), Mr. Lam Wai Tsin and Mr. Chan
Pak Lam, Tom. The Audit Committee has reviewed the
unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2023.

For and on behalf of the Board

CHINA FINANCIAL LEASING GROUP LIMITED
Lui Cheuk Hang Henri

Executive Director

Hong Kong, 18 August 2023

As at the date of this report, the board of Directors of
the Company comprises Mr. Lui Cheuk Hang Henri
as executive Director, Mr. Lam Wai Tsin, Mr. Hui Yat
On and Mr. Chan Pak Lam, Tom as independent non-
executive Directors.
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