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INTERIM RESULTS | shif &

The Board (the “Board”) of Directors (the
“Directors”) of China Financial Leasing
Group Limited (the “Company”) announces
the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively the “Group”) for the six months
ended 30 June 2016.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee (the “Audit Committee”).

REEZEREA T BRP TR
Az e ER EEEHA
(BHERE)EM-

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

HHRGERERAMEEES R

For the six months ended 30 June 2016
HE-ZT—A"FA=+THI~AAR

Six months Six months
ended ended
30 June 2016 30 June 2015
BE-_Z—RE BHZ_Z—1F
ANA=+H NA=TH
IEREA LE7R1E A
(Unaudited) (Unaudited)
(RiEER) (REEEZ)
Note HK$’00_0 HK$’'000
Bt T#T FAET
Revenue 3 1 1
Net (loss)/gain on financial assets at fair value
through profit or loss . ) (15,815) 23,225
FRBRE AT ESE Y HSEE (BB)/
W 55 7 FR
Administrative expenses (7,020) (5,480)
THRAX
(Loss)/profit before income tax 5 (22,834) 17,746
FRFrig el (BIR) &F
Income tax expense 6 - -
RSB RX
(Loss)/profit for the period and total
comprehensive income for the period
attributable‘to the owners of the Company (22,834) 17,746
A (BR) BIREATEETA
BEMAZEBARE
(Loss)/earnings per share attributable to HK cents HK cents
the owners of the Company 7 &l Al
Tﬂﬁkwﬁﬁﬁ(ﬁﬁl/ﬂﬂ
— BaS|C (8.7) 3.1
—Diluted (3.7) 3.1
— 88
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B MBI E
As at 30 June 2016
RZZ—RENA=ZTH

At 30 June At 31 December
2016 2015
R-EB—RE R-ZT—RF
AA=+HB +=-A=+—8H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
Bt o FHET TET
Non-current assets
ERBEE
Property, plant and equipment 3,579 1,087
M- BERRE
3,579 1,037
Current assets
mENEE
Financial assets at fair value through profit or loss 8 40,072 33,725
FRBRRATEFEZHBEE
Deposits and prepayments 146 198
Re RIER HIE
Bank and cash balances 1,555 6,441
1T RIS LR
41,773 40,364
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BHESMBERAIER o

As at 30 June 2016
RZZ—RENA=ZTH

At 30 June At 31 December
2016 2015
R-ZE—RE R-_T— £¢
RAE+E t-A=1-
(Unaudited) (Audlted)
(REER) (FEZ)
Note HK$’000 HK$’000
Bt FHET FHET
Current liabilities
mE & &
Accruals 80 1,415
et E R
Net current assets 41,693 38,949
REEESRH
Net assets 45,272 39,986
BEE
Capital and reserves
CE 531
Share capital 9 12,439 11,439
[N
Reserves 32,833 28,547
s
Total equity 45,272 39,986
HwEa
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGFERGEDE

For the six months ended 30 June 2016

HE-ZZ—XFXA=+BI~AA

Capital
Share Share reduction  Accumulated Total
capital premium reserve losses equity

e RIYEE ARHRERE 2HBR CER i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FEL FEL FEL FEL FEL
At 1 January 2015 (Audited) 11,439 88,446 19,444 (45,195) 74,134
RZZ-15-A-B(EER)
Total comprehensive income for the period - - - 17,746 17,746
BHRZEKALE
At 30 June 2015 (Unaudited) 11,439 88,446 19,444 (27,449) 91,880
RZZ-REAA=+A(REEHR)

Capital
Share Share reduction  Accumulated Total
capital premium reserve losses equity

2 BHER BEWARR RitER EE7
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FET TET TET TET
At 1 January 2016 (Audited) 11,439 88,446 19,444 (79,343) 39,986
RZS-"E-A—H(BEH)
Total comprehensive income for the period - - - (22,834) (22,834)
HAZERAER
Issue of shares on placement (note 9i)) 1,000 28,000 - - 29,000
BERRTRER (W)
Share issue expenses - (880) - - (880)
BORTRX
At 30 June 2016 (Unaudited) 12,439 115,566 19,444 (102,177) 45,272

RZE-AEXAZ+A (REFH)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

= - =
BHGEBHERER
For the six months ended 30 June 2016
HE-Z—XFXA=+BI~AA

Six months Six months
ended ended
30 June 2016 30 June 2015
BE_Z—RE BHZEZ_ZT—IOF
~A=+H NA=+H
IEREA 1E7]1E A
(Unaudited) (Unaudited)
(REFR) (REgEZR)
HK$’000 HK$’000
FHET FHET
Net (decrease)/increase in cash from operating activities (30,090) 13,826
KEEPAMERS CRd) EINFE
Net decrease in cash from investing activities (2,900) -
KREZMSHRERDFE
Net increase in cash from financing activities 28,104 -
MEFBAERSLBINFE
Net (decrease)/increase in cash and cash equivalents (4,886) 13,826
BekBELEEEE ORd) G iINFE
Cash and cash equivalents at beginning of period 6,441 6,061
HycRekReEMEEE
Cash and cash equivalents at end of period 1,555 19,887
HRZHRERREEMEIEE
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NOTES TO THE INTERIM FINANCIAL STATEMENTS | =R B4 % 48 i &t

For the six months ended 30 June 2016 | #lEZ =T —~F A=+ HIEEAR

1.

06

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2016 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively referred as the “Group”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA”). It was authorised for issue on
23 August 2016.

The interim financial statement has been
prepared in accordance with the same
accounting policies adopted in the 2015
annual financial statements, except for
the accounting policy changes that are
expected to be reflected in the 2016
annual financial statements. Details of
these changes in accounting policies are
set out in note 2.

1.

—&&#H

TREEREESREBRAR (ARF])
REMBAR (SEIAEEDEE-F
—RERNA=ZTRERNERZRERRES
PR R BERRDREBERER S
FrEm AR (B ) &S Em R BN
Bt ACEREBEREREESMAE
(IBEEEMDG ) REM s EEGAE
Al ([EBGRTHER]) 53457 [ h BRI 3R
H (TEBGHERE34%R ) MARR - F
HYBREN _E-—R"FNAt=RE
BT

TR BRRERBER T -RFFEH
BMmRARANERRZ A BRGEE1E
R B FFEVBRRRRZE
SAREHRIN - RFEARREH 2
TBE 2
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1. GENERAL INFORMATION

(Continued)

The preparation of an interim financial
statements in conformity with HKAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income
and expenses on a year to date basis.
Actual result may differ from these
estimates.

The interim financial statements contain
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the group since the
2015 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared
in accordance with all applicable Hong
Kong Financial Reporting Standard
(*HKFRSs”).
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1.

—H&EH
()

WRTE BB G EREI4R 2 T M
WRENREEF L HE - AR RER
Eﬁ#ﬁ'ﬁﬁ&ﬁ“@%;aﬁﬁﬁz
ERMARERFESRELEAE KSR
REERAE- Wk&ﬁﬁ2i$°5%m
RATgeE I EAMMEA -

THR R e BRRA MR LK
WEZMTHEE-HIeEE TRALE
B -Z-AFFEHBRMRARZFHMR
MRKREEMEBEAZFERRFGZ
1 - AR A P IR B SR R BT R
BEEREBEMEEMRZEEWHERELEN
(IEBFBHRERED ) RETBYHRE
B 2B ER -
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CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting
period of the Group and the Company.

Amendments to HKAS 1
BB EREIREETA
Amendments to HKFRSs

BB BMELEIERT R

The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

B BRZEH

EEEHMAGERMATRAEE R AR
NERAETHRERER 2 BBH R
HEAMZERT A

Disclosure Initiative

BT A

Annual Improvements to
HKFRSs 2012-2014 Cycle

EBVBREEN T —=FF
T -NEBEB FESE

A B 40 A R 2R R A
AT RR SRS
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3. REVENUE

Revenue recognised during the period is
as follows:

3. A

MR ZBALT
Six months Six months
ended ended

30 June 2016 30 June 2015
BE_ZS—RE B=_ZT-1F

~NB=+H ~NA=+H

IEREA IEREA

(Unaudited) (Unaudited)

(REER) (ReEgEZ)

HK$’000 HK$’000

FHET FHET

Interest income 1 1

RSN

The gross proceeds from trading of
securities for the period amounted to
approximately HK$28,768,000 (2015:
HK$55,456,000). The realised and
unrealised loss on financial assets at
fair value through profit or loss for the
six months ended 30 June 2016 is
approximately HK$1,413,000 (2015: gain
of HK$5,090,000) and HK$14,402,000
(2015: gain of HK$18,135,000)
respectively, the aggregate of which is
shown in the condensed consolidated
statement of profit or loss and other
comprehensive income under the line of
“Net (loss)/gain on financial assets at fair
value through profit or loss”.
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HRNRABEHFEBEZMERBRENA
28,768,000/ 7T ( =& — A : 55,456,000
BIL) BEZTE—ANFANAZTHLER
BA ERESEATENEZUBEE
2 BEIR RREIEEIE 5 B4 A1,413,000
B0 (ZF — A F 1 8 255,090,000/% 7T )
K14,402,0008 C (Z T —AF W=
18,135,000/ 7T ) * AR MEFINEREEE
BRakEMEEEERBBEBREQTF
BB EE (BBR) W F5E] E
BA-
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SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular internal
financial information reported to the
Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’
performance.

For the six months ended 30 June
2015 and 30 June 2016, the Group has
identified only one segment and the sole
business of this segment is investment
in listed and unlisted securities. No
separate analysis of segment information
by business segment is presented.

The Group’s revenue from external
customers and its non-current assets by
geographical areas are not presented as
the geographical segments other than
Hong Kong are less than 10% of the
aggregate amount of all segments.

4. FWEH

AEBEDHPEL2D B WIREAEE
WITESRIEHUMEARES XD
BROERFEZED BERBNTEHRAB
MBERMRED LEF -

BHE-_Z-AFA=tTHR=ZZ—R%F
NAZTHIEARER  REBEEBR—E
DE- MmN BZE—EHR/ERE LT R
FEEMRES -BEZIIREB I D Z
DERERIBIZ AT o

AEEKXBINBEFPHKRAREIERSE
EYWERERES] JTIRREBIAINZ H
&0 BB PT A D B Z BT AT E B AR
10% °
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5. (LOSS)/PROFIT BEFORE 5. BRFRSIRAT (B51R) &%

INCOME TAX
Six months Six months
ended ended
30 June 2016 30 June 2015
BE_ZT—RF HZE_T—10F
NA=+H ~NA=+H
IEREA LE7R1E A
(Unaudited) (Unaudited)
(kRiEER) (REEEZ)
HK$’000 HK$’000
FExT FHET
(Loss)/profit before income tax is arrived at after
charging:
BRATSBIAT (BB, MR TS EE T
Operating lease charges in respect of
land and buildings 258 446
THREBFEEHEEER
Staff costs (excluding directors’ remuneration)
BEIXRKN(TREEEME)
Wages 2,251 1,914
I5&
Retirement benefits scheme contributions 74 100
R KRR R B R
Depreciation 373 188

e
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6.

12

INCOME TAX EXPENSE

No provision for Hong Kong profits tax
has been made in the interim financial
statements as profits for the six months
ended 30 June 2016 were fully offset by
tax losses (2015: Nil).

At 30 June 2016, the Group had
unused tax losses of approximately
HK$145,536,000 (31 December 2015:
HK$138,641,000). Deferred tax assets
have not been recognised in respect of
these losses due to the unpredictability
of future profit streams. Under the
current tax legislation, the tax losses can
be carried forward indefinitely.

At the reporting date, the Group did not
have any significant deferred tax liabilities
(31 December 2015: Nil).

6. FRRIRBAX

HREBEE-Z—R"FAA=THLEAEA
B R IS B 1B 2 BUR 8 - MO E R
HRBA 75 ¥R 2k LB A TS B B
—E—AF )

RZE—AREXA=1TH AEEZ XA
T 1B B 18 4 5145,536,00008 7T (—E—H
F£+-A=+—H:138,641,000/87T) °
A AR B8 T8 ISR 2 F SRR » #0I0 R T RR IR
ERTBEE - RIBRITRUE - BIEBEE
PR EA4S & -

RS B - AR EE N S BRI
BE(ZT-AF+-_A=+—H:8\)-
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7. (LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/
earnings per share is based on the
loss for the period attributable to the
owners of the Company of approximately
HK$22,834,000 (2015: profit of
HK$17,746,000) and on the weighted
average number of 582,389,442 shares
(2015: 571,949,882 shares).

The diluted (loss)/earnings per share
attributable to the owners of the
Company for the six months ended 30
June 2015 and 30 June 2016 was the
same as the basic (loss)/earnings per
share as no transactions took place
during the period which had dilutive
effect.

INTERIM REPORT 2016 | =& — /N FHHidk %

7. 5 (BHR) 2

BREX(BE) /BADREHAKR
A A HEB A FE G B 18 4922,834,0007% 7T

ZET— R F 5 F17,746,000% 7T ) &N
T 15 81582,3890,442/% ( =T — F 4
571,949,882/1% ) 5+ & -

HREBEE-_Z-AFAA=1+AR-%F
—ANEARAZTHIEANEAY EET RS
BRENRS WHRERREES ARG
TR (B5E) /BNEGRER (K18)
S BAER



8.
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FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

8. ZRERREAFHEIHRZH

At 30 June At 31 December

2016 2015

R-IE—RE RZT—1F

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(kigER) (&%)

HK$’000 HK$’000

FET FHET

Listed equity securities held for trading, at fair value 40,072 33,725

FIEEE 2 EMBRARE S AT E

Fair values of these investments have
been determined by reference to their
quoted bid prices at the reporting date.
Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
condensed consolidated statement of
cash flows.

Changes in fair values of financial assets
at fair value through profit or loss are
recorded as net (loss)/gain on financial
assets at fair value through profit or
loss in the condensed consolidated
statement of profit or loss and other
comprehensive income.

BERAZ AFENESERSREER
M2 R B E T BB R AT A
HEZHBEEREEED —HR25)
EAEBEARERERNEELE Y
Z—85

FRBERATEFEZUBEEZRT
BEZBF AGREABEREMEER
BRABBERBAFTEAEZVBEE
(&18),WzmFE -
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9. SHARE CAPITAL 9. &%

Number of
Note shares HK$’000
Bt Kin®E FHET
Authorised:
EE
At 1 January 2015, 31 December 2015
and 30 June 2016, ordinary shares of
HK$0.02 each 15,000,000,000 300,000
R-ZZE—RF—-—A—H"
—E-HFE+-A=+—AK
ZE-REANAR=+H8"
TR E0.0278 7T 2 @k
Issued and fully paid:
ERTRBE:
At 1 January 2015 and 31 December 2015,
ordinary shares of HK$0.02 each 571,949,882 11,439
R_ZE—HEF—A—HBLE
—E-AF+ZA=+—H"
HREEC.02B T2 LB
Placing of shares (i) 50,000,000 1,000
fic & A% 19
At 30 June 2016, ordinary shares of
HK$0.02 each 621,949,882 12,439
R-EBE—XREXA=+AH"
5 3% H {80.02/4 T 2 3 iF A%
INTERIM REPORT 2016 | =& — X4 Hi$R 45 15



9.

SHARE CAPITAL (continued)

Note:

() On 12 May 2016, the Company has
entered into a placing agreement with
Kingston Securities Limited (“Kingston”)
as placing agent where Kingston
agreed to place on a best effort basis
a maximum of 50,000,000 new shares
of the Company (“Placing Share”) of
HK$0.02 each at HK$0.58 per Placing
Share to at least six placees who were
professional investors according to the
definition of The Securities and Futures
Ordinance. The intended and actual use
of proceeds from the share placement
was for general working capital for the
Group and potential investments to
be identified. The placing transaction
was completed on 24 May 2016 and
a total of 50,000,000 shares were
placed. The gross and net proceeds
were approximately HK$29,000,000
and HK$28,130,000 respectively. The
net placing price was approximately
HK$0.563.

10.ACQUISITION OF A

16

SUBSIDIARY

On 17 March 2016, the Group acquired
100% of the issued share capital of
Colour Charm Holdings Limited (“Colour
Charm”) at a cash consideration of
approximately HK$2,900,000. Colour
Charm did not generate any revenue
since its date of incorporation on 2
January 2015. The acquisition of Colour
Charm did not constitute a business
combination. The acquisition is for the
purpose of acquiring a motor vehicle for
daily operation.

9. Bg&E (o)

GEE

i) RZZT—AFRA+=B KXAFEEF
LEHFBERAR ([RFL]) (1‘&7/%@6%
RE)FIZ—EEREEHZ Bt @7 g
AEZENUNEGREESKRMH0.58E TR S
& %50,000,000/% & i% E {H0.027% 7T 2
RRAFKRG (RERHD]) FHPAE
ABA - MABRARAREES RS K
DI EENBXEIREE - RNHEEFER
BBRERERBRNEARAER Y —
ﬂx @ﬁi&r‘?ﬁ.ﬁ%ﬁ”z ERE-BLE
RHEERZE—A"ERAZ+THB=EK
A #50, 000 OOOHQ & 1D BB & © AT1S 3K
18 48 58 ]2 03 58 9 Bl #929,000,0009% 7T &
28,130,000/ 7T © fid & % {8 490.563/%8 It

10. i —FIF B 22 )

RZZE—XNFE=ZA+LRA A5£EBEKHE
ﬁﬁfﬁmz 900,000/ T BB S 1ZR A IR

(IE1)100%E BT A - 8
EA T AE—A-BEMARBBREYT
mELTARIS WEXS W TEKERL
Affe-zRBEEEERBE —WmAEER
HEE .
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10. ACQUISITION OF A
SUBSIDIARY (continued)

The purchase consideration was
allocated to the identifiable assets of
Colour Charm acquired as at its date of
acquisition as follows:

10. R — R B A 7 ()

NEERMARTFHE 2 ERBAT#EIE
EMBERENT

Net assets acquired: HK$’000
oW & R E FET
Property, plant and equipment 2,900
Net assets 2,900
BEFE
Total consideration, satisfied by:
Cash 2,900
BB BUTHR A
B
Net cash outflow arising on acquisition:
Cash consideration paid (2,900)
WHEEIHE & 2 &M IFE
ERHR e RE
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11. OPERATING LEASE
COMMITMENTS

At 30 June 2016,
minimum

the total future
lease payments under
noncancellable operating leases are
payable as follows:

N.EEHERiE

g

%

r

H

N

RZB—RERNA=+H RET AR
R HERMN 2 AR KEREFIR@TEN

At 30 June At 31 December

2016 2015

RISB—REF RZZE—RF

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(kiE#) (fe&=z)

HK$’000 HK$’000

FET FHET

Within one year 516 516

—FR

In the second to fifth years inclusive 473 731
F_ZETF (BEEEME)

989 1,247

Operating lease payments represented
rentals payable by the Group for its
offices. Leases are negotiated for terms
ranging from 1 to 3 years and rentals are
fixed over the lease terms and do not
include contingent rentals.

G ERERARAEE SN 2 H

B - HEWE

NE
FEHNF123F MEERN

HERMETETBENAES -
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12. RELATED PARTY
TRANSACTIONS

Included in employee benefit expenses
and directors’ remuneration are the key
management personnel’s compensation
and comprises the following categories:

MEALRS

BTRMRAXIEENeREIRERE
ANB2ZME SWREATER:

Six months Six months

ended ended

30 June 2016 30 June 2015

BE_ZT—RF HE_T—10F

~NB=+H ~NA=+H

IEREA LE7R1E A

(Unaudited) (Unaudited)

(RIEER) (RggEz)

HK$’000 HK$’000

FET FHET

Short term employee benefits - 34

EEE SR

Contributions to defined contribution plans 74 100
E RE ARG Bl R

74 134

13. INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the six
months ended 30 June 2016 (2015: Nil).

INTERIM REPORT 2016 | == — /N4 Hj
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MANAGEMENT DISCUSSION AND ANALYSIS | & @ itik & 5 #f

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June
2016, the Company was mainly engaged in
investments in Hong Kong listed securities for
the purpose of short to medium term capital
appreciation.

In the middle of first half of 2016, the Hong
Kong stock market is still on struggling and
investment sentiment keeps in the cautious
after the big decline in the middle of 2015.

The first quarter of the People’s Republic of
China (the “PRC”) Gross Domestic Product
(“GDP”) growth declined to 6.7% as stimulus
eases slowdown. Renminbi keeps weakness
and the trend of the PRC market slip down
and stay at the recently low level. Although
the United States of America (“United States”)
is picking up the beat to recover, the United
States Federal Reserve cannot keep the pace
on rising in United States interest rates. The
unexpected “Brexit” decision sent financial
markets tumbling with a sell-off in risk assets.
The fate of the United Kindgom and Eurozone
are uncertain at this moment because other
European countries may follow suit and call
for a referendum to threaten the failure of the
euro and the European Union. The PRC and
Japan carry out money loosen policy, such as
Quantitative Easing or Negative Interest Rate
Policy. It impacts the volatiles of currencies
and stock markets. The cash flow back to
risk off and safe haven assets are sought.

The Hong Kong stock market may remain
volatile in the second half of 2016 that
the Board are looking for any other good
investment opportunity for the Company.

OB R Rk RE

BE_T-R"EXAZTHLEANER RAF
IZXBRRER %tﬁ 5 EBUEH
HIERAE

E-T—RFELFFRE FBRMEKARS
RE-Z-hEHhHRTAE TRYESRE
BREDARGERE

REARLME ([FE])EEREBSFE
F-ENBEANEERE([BRNEEREB])R
ém% AREHER BHPEHENE
BBEVBEROBKFE - HARAEFRLEZER
([ZEB]) B IR FE R 4S5 IETE 18 BE{B 3 B 3B
%ﬁ%ﬁ?t*&&%lﬁimg i JEE A
B EBREEENESHSRTISEERE
Eo LA E BB TS REMBUTE A= TIRT
FAEA  ARLENE 2 EMEUN B Rt B A gE
FREEMAEMERTEZB LN ENR
Re-mEMAARDEEZRBEENELER
BERSAFEREE  BEEMBEENHERDN
Ers ﬁﬁéLML%ﬁ DB

BEZZ-—RETEE FERETHEAS
TR EEFTEE /AR AEESHAMBE
RIFIREHS -
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FINANCIAL RESULTS

For the six months ended 30 June 2016, the
Group recorded a net loss of approximately
HK$22,834,000 (six months ended 30 June
2015: profit of HK$17,746,000), which was
mainly attributable to the operating expenses
and both realised and unrealised loss in
equity investments.

OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed securities in Hong
Kong. There was no change in the nature
of the Group’s principal activities during
the six months ended 30 June 2016. As
at 30 June 2016, the total fair value of the
Group’s investments was approximately
HK$40,072,000 (as at 31 December 2015:
HK$33,725,000).

The gross proceeds from trading of securities
for the period amounted to approximately
HK$28,768,000 (2015: HK$55,456,000).
The realised and unrealised loss on financial
assets at fair value through profit or loss
for the six months ended 30 June 2016 is
approximately HK$1,413,000 (2015: gain of
HK$5,090,000) and HK$14,402,000 (2015:
gain of HK$18,135,000) respectively.
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LIQUIDITY, FINANCIAL
RESOURCES AND FUNDING

As at 30 June 2016, the Group maintained
bank and cash balances of approximately
HK$1,555,000 (31 December 2015:
HK$6,441,000) which were denominated in
Hong Kong dollars. The Group will monitor
the exposure and take prudent measures
when necessary.

The gearing ratio of the Group as at 30 June
2016 was nil (31 December 2015: nil).

The Group had net assets of approximately
HK$45,272,000 (31 December 2015:
HK$39,986,000) and there were no
borrowings or long-term liabilities as at 30
June 2016 (31 December 2015: nil).
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CAPITAL STRUCTURE

As at 30 June 2016, the Company’s
total issued shares was 621,949,882 (31
December 2015: 571,949,882) at HK$0.02
each.

On 12 May 2016, the Company has entered
into a placing agreement with Kingston
Securities Limited (“Kingston”) as placing
agent where Kingston agreed to place on a
best effort basis a maximum of 50,000,000
new shares of the Company (“Placing
Share”) of HK$0.02 each at HK$0.58 per
Placing Share to at least six placees who
were professional investors according to
the definition of The Securities and Futures
Ordinance. The intended and actual use of
proceeds from the share placement was for
general working capital for the Group and
potential investments to be identified. The
placing transaction was completed on 24
May 2016 and a total of 50,000,000 shares
were placed. The gross and net proceeds
were approximately HK$29,000,000 and
HK$28,130,000 respectively. The net placing
price was approximately HK$0.563.
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EVENTS AFTER THE REPORTING
PERIOD

(@)

On 12 July 2016, a total of 34,300,000
share options (the “Options”) were
granted to eligible participants of the
Company. The exercise price of the
Options was HK$0.4 each. The exercise
period of the Options was from 12 July
2016 to 11 July 2019. No vesting period
or vesting condition was imposed on the
abovementioned Options.

Among the Options granted above, a total
of 5,700,000 Options were granted to
Mr. Jim Ka Shun, an executive Director of
the Company. Details are set out in the
announcement of the Company dated 12
July 2016.

As at the date of approval of this Interim
Report, the realised and unrealised
losses on financial assets at fair value
through profit or loss from changes
in fair value on financial assets at fair
value through profit or loss held as at 30
June 2016 amounted to approximately
HK$17,038,000 and HK$5,791,000
respectively.

Except for above mentioned, there were no
material events occurred after the financial
report date.
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MATERIAL ACQUISITION AND
DISPOSAL OF SUBSIDIARIES

On 17 March 2016, the Group acquired
100% of the issued share capital of Colour
Charm Holdings Limited (“Colour Charm?”)
at a cash consideration of approximately
HK$2,900,000. Colour Charm did not
generate any revenue since its date of
incorporation on 2 January 2015. The
acquisition of Colour Charm did not
constitute a business combination. The
acquisition is for the purpose of acquiring a
motor vehicle for daily operation.

Except for above mentioned, the Group has
not made any material acquisition or disposal
of subsidiaries during the period under
review.

EMPLOYEES

As at 30 June 2016, the Group had 10
employees. Total salaries (excluding
Directors’ remuneration) for the six months
ended 30 June 2016 was HK$2,251,000
(2015: HK$1,914,000).

CHARGE ON GROUP ASSETS

During the period, there were no charges on
the Group’s assets (2015: nil).

CONTINGENT LIABILITIES

As at 30 June 2016, no contingent liabilities
were noted by the Directors (31 December
2015: nil).
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SIGNIFICANT INVESTMENTS EXK®HE

During the period under review, the Group  HEIEEHAR  ARE@IW E/EHEAKRE -
made no significant investments.

INTERIM DIVIDEND RERE B

The Board resolved not to declare the ZBEFRE€FATERHEE_Z—A~FA=TH
payment of an interim dividend for the six IFNMEAAZHHIRE (ZFE—RHFE #E) -
months ended 30 June 2016 (2015: nil).
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OTHER INFORMATION | 3 ft & ¥

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2016, none of the Directors
or chief executives of the Company had
any interests or short positions in the
shares, underlying shares (as defined in the
Securities and Futures Ordinance (the “SFQO”))
and debentures of the Company or any
associated corporations (within the meaning
of Part XV of the SFO) as recorded in the
register required to be kept under Section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, according to the
information publicly disclosed, persons who
had interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out
below:

FEBRX

RZZE—RNENA=1+H KBARFEENE
B IREBES KRG IRNIEIS6IKETEEFTE
2B MArEEt sk AR R ZRG RABER
HEAREIORBEZ AT

Approximate

Total percentage of
Number of number of the Company’s
Name of Type of ordinary ordinary issued share
shareholders interest Position shares held shares held capital
L
[iged- §i 1 EBTRSF
BRER R - f ] FisHERNE BEAY BHESL
Li Denian (‘Mr. Li") Beneficial Long 80,370,000 102,370,000 16.46%
(Note 1)
FE2([FEE]) Ea e
(PizE1)
Interest of controlled Long 22,000,000
corporation
REBEEE 2 % e
Kan Che Kin Billy Beneficial Long 73,060,000 73,060,000 11.75%
Albert
HEE Ea e
Cheung Man Kun Beneficial Long 46,120,000 46,120,000 7.42%
wXI 4 e
Fu Ru Lin Beneficial Long 31,840,000 31,840,000 5.12%
Ak E4 e
Note: B &
1. Dragon Metro Limited (“Dragon Metro”) holds 1. Dragon Metro Limited ([Dragon Metro | )%
22,000,000 shares. Mr. Li beneficially owns the £22,000,0000% f% 17 * Z= %t 4 B 25 ¥ A Dragon

entire issued share capital of Dragon Metro.
Therefore, Mr. Li is deemed, or taken to be,
interested in all the shares held by Dragon
Metro for the purpose of the SFO.

Metro2 #i2 BT A -H It stEH R E
&P = - 2 58 4 AR 8 24K B 1E R Dragon
Metrofff 5 2 #B AR 7 i HE A i 25 o

28 CHINA FINANCIAL LEASING GROUP LIMITED | Bl & Bl ESLE AR A A



CONNECTED TRANSACTION

During the period, the Company has
paid/payable HK$330,000 as investment
management fee to Avia Asset Management
Limited (“Avia Asset”), the investment
manager of the Company for the provision
by Avia Asset of investment management
services to the Company. The above
transaction constitutes a de minimis
continuing connected transaction which
is exempted from reporting,
review, announcement and independent
shareholders’ approval requirement under
Rule 14A.76 (1) of the Listing Rules.

SHARE OPTION SCHEME

annual

The Company adopted a share option
scheme on 12 January 2012. The purpose
of which is to enable the Group to grant
options to eligible participants as incentives
or rewards for their contribution to the Group.
Eligible participants of the share option
scheme include, but not limited to, any
persons being employees, officers, agents,
consultants or representatives of the Group.
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On 22 May 2015, the share option limit
was refreshed by the shareholders of the
Company at the annual general meeting that
maximum of 57,194,988 options convertible
to 57,194,988 shares at HK$0.02 each
can be issued. During the period, no share
options were granted, exercised, lapsed or
cancelled.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during
the six months ended 30 June 2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2016.
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate
Governance Report (“CG Code”).

During the six months ended 30 June 2016,
the Company was in compliance with the
code provisions set out in the Former CG
Code except for the deviation from code
provision A.4.1.

Code provision A.4.1 of the CG Code
requires that non-executive directors
should be appointed for a specific term
and subject to re-election. The independent
non-executive Directors are not appointed
for a specific term but they are subject to
retirement by rotation at least once in every
three years in accordance with the Articles.

Save as the aforesaid and in the opinion
of the Directors, the Company was in
compliance with the code provisions set out
in the CG Code during the six months ended

30 June 2016.
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AUDIT COMMITTEE

The Audit Committee was established with
written terms of reference in compliance
with the Listing Rules to review and provide
supervision over the Group’s financial
reporting process and internal controls.
The Audit Committee comprises three
independent non-executive Directors, namely,
Mr. Tsang Chung Sing Edward (as chairman),
Mr. Yip Ming and Mr. Lau Siu Hang. The
Audit Committee has reviewed the unaudited
condensed interim financial statements of
the Group for the six months ended 30 June
2016.

On behalf of the Board

China Financial Leasing Group Limited
Wong Ka Shing

Company Secretary

Hong Kong, 23 August 2016

As at the date of this report, the board of
Directors of the Company comprises Mr. Jim
Ka Shun as executive Director, Mr. Gan Wei
Ping, Mr. Yip Ming, Mr. Lau Siu Hang and Mr.
Tsang Chung Sing Edward as independent
non-executive Directors.
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