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INTERIM RESULTS | & HA 2 45

The board (the “Board”) of directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the Company and its subsidiaries (collectively
the “Group”) for the six months ended
30 June 2018.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee.

TEEREEREERAR(AARDES
(E=Dg(EEG)EMFRRARENEL
A(SEIAEENBEE_E—\FXA=1H
LEARBEAZARERERALRAEE -

AREZEREETHMBRRL REH A
REZBZEMER  BELHARAERE
BE%EM -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

HAGESHEERABEIAKRER

For the six months ended 30 June 2018
HE-T—N\FXA=1+HILE~HEA

Six months ended Six months ended
30 June 2018 30 June 2017

BE-Z-N\F HE—T—tF
NA=1H ~NA=+H
1@ A LEREA
(Unaudited) (Unaudited)
(REE®) (R ER)
Note HK$’000 HK$'000
Ff 51 THET FHET
Revenue 3 17 1
KA
Net gain/(loss) on financial assets at fair value
through profit or loss 39,765 (729)
FREREATEFECHBEERR
(E#8)#8
Other income 12 16
H i g A
Loss on disposal of available-for-sale financial
assets = (1,021)
HERHEEMBEEEREE
Administrative expenses (10,533) (8,368)

TR X2
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)
HHGSEnRAMEERER

For the six months ended 30 June 2018
HE-ZT—N\FXA=1+HILEXRHEA

Six months ended Six months ended

30 June 2018 30 June 2017
BE-_Z—-N\& Hz—Z—+tF
NA=+H NA=Z+H
1EX1E A 1E/X1E A
(Unaudited) (Unaudited)
(REER) (REFER)
Note HK$’000 HK$’000
Bt 5 TERT FAT
Profit/(loss) before income tax 5 29,261 (10,101)
BRATSBATER (&)
Income tax expense 6 = -
Fi B =
Profit/(loss) for the period 29,261 (10,101)
HWRER(EE)

Other comprehensive income, net of tax:
Htt2mils  HKRHE:
ltem that may be reclassified to profit or loss:
AE DR e 2 IHA -
Exchange differences on translating foreign
operations 17) -
BMEBINEBZEN E5H
Fair value changes of available-for-sale
financial assets = 633
e EEEL AT ES

Total comprehensive income for the
period attributable to the owners

of the Company 29,244 (9,468)

AAEEEAEGHHRZERALE
HK cents HK cents

Earnings/(loss) per share 7 Bl (il
BRERN (FHE)
—Basic 2.47 (1.29)
—EK
—Diluted 2.47 (1.29)
—

02 CHINA FINANCIAL LEASING GROUP LIMITED F Bl ¢ RiH EEB AR AT



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EREEMBRAR

As at 30 June 2018
RZE—N\FAA=+AH

At At
30 June 2018 31 December 2017
R=Z-N\F RZE—tF
ANA=tH +=-—A=+—H
(Unaudited) (Audited)
(RBER) (e &ER)
Note HK$’000 HK$’000
M 5 FTHET FHET
Non-current assets
FRBEE
Property, plant and equipment 1,769 2,400
M- BERZE
Available-for-sale financial assets 8 = 16,427
AHEHENBEE
Financial assets at fair value through profit or
loss 9 16,253 —
FREBEEEAFTENECHBEE
18,022 18,827
Current assets
RBEE
Financial assets at fair value through profit or
loss 9 125,058 62,797
BRBEREATENECHBEE
Deposits and prepayments 1,064 1,226
& RBEMNKIE
Bank and cash balances 1,665 918
RITRR & H
127,787 64,941
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BHESESHBRAT @

As at 30 June 2018
RZZE—N\FAA=+H

At At

30 June 2018 31 December 2017
RZFE-—NF RZZE—tF
ANA=1+H +-—A=+—H

(Unaudited) (Audited)
(REEZ) (&)
Note HK$°000 HK$'000
B 5 THET FHET
Current liabilities
REBEE
Accruals 113 399
EstER
Net current assets 127,674 64,542
REBEEFHE
Net assets 145,696 83,369
REEE
Capital and reserves
BEXRHE
Share capital 10 26,793 21,843
[N
Reserves 118,903 61,526
&
Total equity 145,696 83,369
BRER
Net asset value per share (HK$) 11 0.11 0.08
BREEFE(ET)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERSEEERBEER

For the six months ended 30 June 2018

BE-Z-)/\FRXA=THILREAR

Capital Share  Investment
Share Share  reduction option  revaluation  Accumulated
capital  premium reserve reserve reserve losses  Total equity
BREIA BRE RASHR
BAE RHEE [# f# % [ ZitBRE  AARa
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr TAx TAL TEL TEL TEL FEL
At 1 January 2017 (Audited) 14,839 147,041 19,444 6,833 (633) (116,999 70,525
RZZE—+5-A-B(EER)
Total comprehensive income
for the period - - - - 633 (10,101) (9,468)
HREZANALE
Issue of shares on placement
(note 10(i) 2,960 26,640 - - - - 29,600
RE®BETRN (HF100)
Share issue expenses - (790) - - - - (790)
R 1A E1TR X
At 30 June 2017 (Unaudited) 17,799 172,891 19,444 6,833 - (127,100) 89,867

RIB—LEFRAZTRREER)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
BHGESERESHTR®

For the six months ended 30 June 2018
HE_ZT—)\F~A=THLEEA

Foreign
Capital Share Investment  currency
Share Share  reduction option revaluation translation Accumulated
capital premium reserve reserve reserve reserve losses Total equity

EAHA BRE REEfR HERE
BE RHEE i e i 1 RitBR  ALEH
HK$'000 HK$000  HK$000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
TEx TER TR FET TR TiERL TERL TR

At 31 December 2017

(Audited) 21,843 194,740 19,444 1,583 1,244 51 (155,536) 83,369
RZB-tF+ZA=+-H

(BER)

Adjustment on initial

application on Hong

Kong Financial

Reporting Standard 9

(note 2) = = =
NRERERYBREER

BORZHEE (WiE2)

(1,244) - 1,244 -

Restated balance at

1 January 2018 21,843 194,740 19,444 1,583 - 51 (154,292) 83,369
RZZ-N\§-A-H

BEFIZEE
Total comprehensive

income for the period = = = = = (17) 29,261 29,244
BRE2AUALE
Issue of shares on

placement (note 10(iv)) 4,400 25,300 = = = = = 29,700
RERBTRE

(Ft&E10(iv)
Share issue expenses = (742) = = = = = (742)
RHBBTHX
Issue of shares under

share option scheme

(note 10(v)) 550 5,158 - (1,583) - - - 4,125
REBREAHBTRG

(Fr&E10(v))

At 30 June 2018

(Unaudited) 26,793 224,456 19,444 = = 34 (125,031) 145,696
RZB-N\EXA=1H

(REER)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGESHERER
For the six months ended 30 June 2018
HE_ZT—)\FXA=THLEEA

Six months ended Six months ended

30 June 2018

30 June 2017

BE-Z-—N\F Hz—Z—+tF
RA=+H ~NA=+H
1ER1E A 1E/X1E A
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’'000
THERT THETT
Net decrease in cash from operating activities (32,497) (28,840)
KETEBER R FHE
Net (decrease)/increase in cash from investing
activities (33) 130
BETBAMBES R EINFRE
Net increase in cash from financing activities 33,083 28,810
MEFBMEHRSILIFRE
Net increase in cash and cash equivalents 553 100
RekBH2EEERENFER
Effect of foreign exchange changes 194 -
SNEZE TR
Cash and cash equivalents at the beginning of
period 918 751
HylzRekReHEER
Cash and cash equivalents at the end of period 1,665 851

HARZHAENRREEEERB
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS | R EEZEHE S PN FEHRRMF

For the six months ended 30 June 2018 | &= —/\FXA=1+AH L/ AR

1.

08

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2018 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively referred as the “Group”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing
Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA”). It was authorised for issue
on 28 August 2018.

The unaudited condensed consolidated
interim financial statement has been
prepared in accordance with the same
accounting policies adopted in the
2017 annual consolidated financial
statements, except for the accounting
policy changes that are expected
to be reflected in the 2018 annual
consolidated financial statements.
Details of these changes in accounting
policies are set out in note 2.

1.

—REH

TREcREEREERARTARRD
REWBLAR (BB AEEDHEE—F
—NERA=ZTBEREAZ REEZ
BREETHRMBEREDRERTEH
ERGMBRAR (AT EHF LD
BB LR D B8R 2 BB E
RERBEEGHOLG(EE ST
RENFAEMHZERSEAENTEES
FHEERI D E34E [ MBS I[EFE
BRFERIES4E MRS o PEMBR
ERRZZE-NFENAZTNBERET

£

ARECHARATHMBHREDR
BRE_T-—tFEFEHRSUBRERM
RWEHR 2 BRERE - R
RIZ-N\FEEFEUBRRRBE 2
SR RREDHRI - ZFEHARRE
B BENMES
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GENERAL INFORMATION

(Continued)

The preparation of an unaudited
condensed consolidated
financial statements in conformity
with HKAS 34 requires management
to make judgments, estimates and
assumptions that affect the application
of policies and reported amounts
of assets and liabilities, income and
expenses on a year to date basis.
Actual result may differ from these
estimates.

interim

The unaudited condensed consolidated
interim financial statements contain
unaudited condensed consolidated
interim financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions
that are significant to an understanding
of the changes in financial position
and performance of the Group since
the 2017 annual consolidated financial
statements. The unaudited condensed
consolidated interim financial statements
and notes thereon do not include all
of the information required for full set
of financial statements prepared in
accordance with all applicable Hong
Kong Financial Reporting Standard
(“HKFRSs”).

1.

—REHE @

MENTEB BB ENRMFZRE
ELEREATHMMBERRERERE
TR B - fhEt R RER - MAREHIE -
B kBREFESGIREZEAR
NAFERAESRBEEFEZEEZR
EEREE WARIHZEE -
BRERTREEESBEAEMBA -

ARECEHRAEAETHRMBREES
ARECEHRAEATMYBHERREL
KB ERE - HWEREYTEAR
SEE-T-LFFEFAMBRERA
RZMBANEKRREHMN S BE K
ZERERRGZEE -  KREEXBHH
FAaTHYBBERLEANELESR
RFMAER BN BREER(F
AMBHREERDERTERBRE
FrBEZMBER -

INTERIM REPORT 2018 IR &5 09



10

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting
period relevant to the Group and the
Company.

HKFRS 9
B IS R 2RI 58
Amendments to HKFRS 2

EREMBRELANF2REFT A

The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

HKFRS 9 Financial
Instruments

HKFRS 9 replaces the provisions of
HKAS 39 that relate to the recognition,
classification and measurement of
financial assets and financial liabilities,
derecognition of financial instruments,
impairment of financial assets and
hedge accounting.

The adoption of HKFRS 9 from
1 January 2018 resulted in changes in
accounting policies and adjustments
to the amounts recognised in the
financial statements. As permitted by
the transitional provisions of HKFRS 9,
the Group was elected not to restate
comparative figures. Any adjustments
to the carrying amounts of financial
assets and liabilities at the date of
transition were recognised in the
opening accumulated losses of the
current period.

2,

B}

BB 2 B

ERGHMLAGERMBATERARAE
KERARBRAG B ERERZ
ERMBRELEN 2B -

Financial Instruments

M ITA

Share-based Payment: Classification
and measurement of share-based
payment transaction

BROERNK: ROEBRNRZSH D
HRkEE

AEBYEEANASHMEH R E
WAL PR ER KRR -

BRMBREENERUMBT
A

R RELNEIRMA BT ES5
EANFEOREMUBEERMBAR
MR DERE  RILHAIME
TITE MBEEREREDSHTOGK
Xo

B N\E-A-RRRABTENS
BEENFOREHETRREH R Y
BBBREANERZSBFELHE - £
R G ER SO 2 B IR MR
AT REERETEI L RET
HUBEENABENBERBZRE
EFL 2 EAABRAGRRE 2 7R
B R AR
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 9 Financial
Instruments (Continued)

The adoption of HKFRS 9 resulted in
the following changes to the Group’s
accounting policies.

(a) Classification

From 1 January 2018, the Group
classifies its financial assets
in the following measurement
categories:

o those to be measured
subsequently at fair
value through other
comprehensive income or
fair value through profit or
loss; and

o those to be measured at
amortised cost.

The classification depends on
the Group’s business model for
managing the financial assets
and the contractual terms of the
cash flows.

For assets measured at fair
value, gains and losses will either
be recorded in profit or loss or
other comprehensive income.
For investments in equity
instruments that are not held
for trading, this will depend on
whether the Group has made an
irrevocable election at the time
of initial recognition to account
for the equity investment
at fair value through other
comprehensive income.

2,

EFBRZEEH W

ERVBBREERFORMBET
A

R PR 75 B 75 96 45 2 A 505 8
LEEN S PRS-

e

(a) %

i
ZATE =
TH%E:

—NF—-A—B Kr&H
BHHHEMBEES

. HAERURTFEFAARME
i ERERERRAT
BExtE R

. IR AT & o

DEBUANASEEE
ENRERESR
7 o

EEI KA
@lﬁZ%ﬁ@

A TEABZEEMS - A
H&m&%?ﬁﬂﬂé?ﬁmﬁkﬁ@z@
W - LARIFIEE BN R
MTAKEMS - WHTURMNA
RE R T A MR R )4
oS Hj‘@”’ﬁ}ﬁi\\quﬁu-fkﬁﬁﬂi
ERE 2R E -
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 9 Financial
Instruments (Continued)

(b)

Measurement

At initial recognition, the Group
measures financial assets at
its fair value plus, in the case
of a financial assets not at fair
value through profit or loss,
transaction costs that are directly
attributable to the acquisition of
the financial asset. Transaction
costs of financial assets carried
at fair value through profit or loss
are expensed in profit or loss.

Financial assets with embedded
derivatives are considered in
their entirety when determining
whether their cash flows are
solely payment of principal and
interest.

The Group subsequently
measures all equity investments
at fair value. Where the Group’s
management has elected to
present fair value gains and
losses on equity investments
in other comprehensive
income, there is no subsequent
reclassification of fair value
gains and losses to profit or
loss following the derecognition
of the investment. Dividends
from such investments continue
to be recognised in profit or
loss as dividend income when
the Group’s right to receive
payments is established.

2,

B}

THUR 2 8w

ERVBBREERFORMBET
R#&®

(b)

it

RYIFZHERE - FEBEBIERR
RVPEAEZHBEE  A&E
REZMBEEZ A TFENBEES
BRZHBEERBZRFIRA
FE - BBERBRATETEZ
MBEEZZXHRARNIERT
EF X °

M ARTETENMBEE
EXEHEEHASRERTEEX
RS RAE

AEBERRAFEFEMER
RRE - WMAKEERECER
REMEEKE 25 BAREDN
NP EWE KR EE - BRI
RUL R ER - A FEKEME
BIBEENsEEER - BAE
[ Y B AS R O A RS2 - b SR
RENRSEBENEETRRR
B B
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2.

CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 9 Financial
Instruments (Continued)

(b) Measurement (Continued)

Changes in the fair value of
financial assets at fair value
through profit or loss are
recognised in net gain/(loss)
on financial assets at fair value
through profit or loss in the
statement of profit or loss and
other comprehensive income as
applicable. Impairment losses
(and reversal of impairment
losses) on equity investments
measured at fair value through
other comprehensive income
are not reported separately from
other changes in fair value.

The following table summaries the
impact on the Group’s opening
accumulated losses as at 1 January
2018 is as follows:

2,

SHBEZEH

ERVBBREERFORMBET
A

(b) FtE(#H)

BERBGRAFEFEZHBE
ENAFEZHNER L EM
iﬁuﬁz f& (WER) B BBRmR
NPEFEZHBEENRE
(E18) FBPHER - RAFER
N EL At 2 T U i ) A R DR
TEEETE(&/W{EEETE%@)T\EA
RFENHBEHOHE2R -

TREER -ZF-NF-A—HHEAE
B R EBENZE:

HK$'000
FHET
Reclassify available-for-sale to fair value through profit or loss and
adjustment to accumulated losses from adoption of HKFRS 9
on 1 January 2018 1,244

R-E—\F—A—BRME BN B RS LR EORE  BEFH

HAHEEEEBRIES

sRATEANE  WHRABEELAE
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 9 Financial
Instruments (Continued)

The following table and the
accompanying notes below explain the
original measurement categories under
HKAS 39 and the new measurement
categories under HKFRS 9 for each
class of the Group’s financial assets as

EitBERZ2EH 0w

ERVBBREERFORMBET
R#&®

TERETXHENHNEHAAEERS
*ﬁﬁﬁkﬁFﬁAiiﬂ\ifﬂ*EE%‘\

SEEREIEIE T2 Rt 28
&EE/%HMMEEEEIJ%%EIETZ%E
FrEER -

at 1 January 2018.

Carrying Carrying
Classification Classification amount amount
under under under under
Financial assets HKAS 39 HKFRS 9 HKAS 39 HKFRS 9
MBEE EBEEL BERUMBRE BB EEUE
HIHRHET ERFFET ZAE mEEA
258 ZoE 395R T HOHKHET
ZEHE ZKREE
HK$'000  HK$'000
FET FHET
Equity investments Available-for-sale  Fair value through
— Unlisted equity profit or loss
securities 16,427 16,427
R E A HE éiﬁ?@ SR
- JEETRAEF NTERE
Equity investments Fair value through Fair value through
— Listed equity profit or loss profit or loss
securities 62,797 62,797
R E BiE R R éiﬁ?@ SR
- FHRAE NTEFE NTERE
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CHANGES IN ACCOUNTING 2. EEBEZESHH
POLICIES (Continued)

HKFRS 9 Financial EEMBHRERAFIRYHT
Instruments (Continued) I=NE )]
The impact of these changes on the REZHHAEERR 2 ZENT

Group’s equity is as follows:

Effect on
investment Effect on
revaluation accumulated
reserve losses
HIREEM HEFER
REZTE 28
HK$’000 HK$’'000
FET FET
Opening balance — HKAS 39 1,244 (155,536)

HusEss — BB 5 ERE395
Reclassify equity investments from
available-for-sale to financial assets at fair
value through profit or loss (1,244) 1,244
HIRARERAIHEESH OB EFERE
RAFEAECHMBEE

BX

Opening balance — HKFRS 9 - (154,292)
U — BBEMBMELRFEHR
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REVENUE

Revenue recognised during the period
is as follows:

3. WA

ARz BAWT:

Six months ended Six months ended

30 June 2018 30 June 2017

BE-Z—N\F Hz—_Z—+F

ANA=1+H ~A=+H

1EX1E A LEREA

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 HK$'000

THERT FHET

Interest income = 1
FEHA

Dividend income 17 -
& S WA

17 1

The gross proceeds from trading
of listed equity securities for the
period amounted to approximately
HK$40,702,000 (2017: HK$58,620,000).
The realised loss and unrealised profit
on financial assets at fair value through
profit or loss for the six months ended
30 June 2018 were approximately
HK$17,671,000 (2017: profit of
HK$4,995,000) and HK$57,436,000
(2017: loss of HK$5,724,000)
respectively, the aggregate of which is
shown in the condensed consolidated
statement of profit or loss and other
comprehensive income under the line
of “Net gain/(loss) on financial assets at
fair value through profit or loss”.

HARE ETRABHFEE 2 MBRE
HBEBH 540,702,000 T (2T —+H4F ¢
58,620,000/ 7T) - HEZ=F—N\FA
_+E_IJ:/\1.H §15TE TQQ\iEJ
BrMBEAEZEEBREBRLAER
U 25 B 49 517,671,000 7T (ZE—+
F U %54,995,0007% JT) K&57,436,000
B (ZF — £ F: 5 185,724,000
7o) HAMEF R ARSI kA
PERERIBRBEREAFEFEZ
M EERS (B1E)FEIEEAR -
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SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular
internal financial information reported to
the Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’

performance.

For the six months ended 30 June
2017 and 30 June 2018, the Group
has identified only one segment and
the sole business of this segment
is investment in listed and unlisted
No separate analysis of
information by business

securities.
segment
segment is presented.
The Group’s revenue from external
customers and its non-current
assets by geographical areas are
not presented as the geographical
segments other than Hong Kong are
less than 10% of the aggregate amount

of all segments.

4,

SEHEH

AEEDHRNEZLENE - WREAE
BT EEERMHIMEAREZ R
DEZ ERD B R % EFD BERED
EHABHBENMBRDBER -

BHE-Z—+FRA=THEZZ-N
ﬁ/\ﬂ—‘f’alﬁ/d.ﬂ CAEEE E%EEJ
—ED R MZm B2 —RE R
BEMEIELETES -BEZIIRE
BBl Dz DR EFBIL O

REBRBIINBELOWAREIER
PEEAERBRES  JIHRER
LASINZ Hul8 5 BRI P B 2 B0 2 AR P
E B AR10% -
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5.

18

PROFIT/(LOSS) BEFORE

5. BRETEHiLAILER,(BHE)

INCOME TAX
Six months ended Six months ended
30 June 2018 30 June 2017
BE-Z—N\& Hz—Z—+F
ANA=+H ~NA=+H
1@ A 1E/X1E A
(Unaudited) (Unaudited)
(REEZR) (REER)
HK$’000 HK$’'000
THERT FET
Profit/(loss) before income tax is arrived at
after charging:
BRETSBATEF], (B 18) S HBR T HISBEE T
Operating lease charges in respect of land
and buildings 1,514 258
T REFEEHEEER
Staff costs (excluding directors’
remuneration)
BEIXRA(TEEEZNE)
Wages 2,323 2,714
I8
Retirement benefits scheme contributions 73 90
RRREFET B
Depreciation 664 526

e
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INCOME TAX EXPENSE

No provision for Hong Kong profits
tax has been made in the unaudited
condensed consolidated interim
financial statements as there is no
estimated assessable profit for the six
months ended 30 June 2018 (2017:

Nil).

At 30 June 2018, the Group had
unused tax losses of approximately
HK$203,780,000 (31 December 2017:
HK$180,692,000) available for offset
against future profits and are subject
to the approval of Inland Revenue
Department. Deferred tax assets have
not been recognised in respect of these
losses due to the unpredictability of
future profit streams. Under the current
tax legislation, the tax losses can be
carried forward indefinitely.

At the reporting date, the Group did
not have any significant deferred tax
liabilities (31 December 2017: Nil).

EARNINGS/(LOSS) PER SHARE

Basic earnings/(loss) per
share

The calculation of the basic earnings
per share is based on the profit for
the period attributable to the owners
of the Company of approximately
HK$29,261,000 (2017: loss of
HK$10,101,000) and on the weighted
average number of 1,185,290,766
shares (2017: 784,469,219 shares).

6.

Fris #HiF X

HREBEE-E-N\FRA=1THILEXRE
A EAETERTOEN - B ER R
RECHASRATHHBREIARE
BHERIELEREE(CTE—LF:
) o

MR-ZZE—NEXNA=1tE AE@BZ K
B) T 18 518 49 5208,780,00058 7T (=
T—+F+=ZA=+—H 180,692,000
BIL) A AKEF R EERER
B o B RBETERI R O TR -
MW KRERBELEHRBEAE - BRIBFBRT
Tk BEBBEAERALSE -

RikEBH - AREE Y8 EAERER
EHREEE(CE-—LF+A=+—
B ) -

BREAN (HBHE)
SREXRH(HHA)

BREXABFRESHANARRES
A JEAE 5 F 49 529,261,000/ T (=&
— 4+ 4F : 5 $810,101,0008 7T) K& fn #
15 £01,185,290,766% (= T — + 4F ¢
784,469,2190% ) 5+ & ©
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EARNINGS/(LOSS) PER SHARE

(Continued)

Diluted earnings/(loss) per
share

The Company did not have any
potential ordinary shares for the six
months ended 30 June 2018 and the
effect of all potential ordinary shares
would be anti-dilutive for the six months
ended 30 June 2017. Diluted earnings/
(loss) per share were the same as the
basic earnings/(loss) per share for the
six months ended 30 June 2017 and
2018.

AVAILABLE-FOR-SALE
FINANCIAL ASSETS

sREMN (BE)e

SRBERR (R

HE-_Z-N\FXA=THLAEA -
AREWEEMEESEBAREEZ
T—+FEXNAZ+THIEANBAZFAEE
EEBRTEBERBEER - &
EE-)\FERZZE—+FA=1+H
EAREAZEREFERN (BiE)H
BREXRBF,(BE)ER -

HEHEMBEE

Unlisted equity securities, at fair value

BAFEFEZIFLTRARZS

At At

30 June 2018 31 December 2017
R-ZZE-N\F RZE—tF
ANA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (& ER)
HK$°000 HK$’000
THET FHET

= 16,427

Available-for-sale financial assets are
denominated in Renminbi.

AHHERBEEUNARBIE -
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FINANCIAL ASSETS AT FAR 9. ZEBERRATFHIFEZ
VALUE THROUGH PROFIT OR MHBEE
LOSS
At At
30 June 2018 31 December 2017

R=B—\E R tF
AE=tE  +=A=t—A

(Unaudited) (Audited)

(REEZ) (fE&ER)

HK$°000 HK$’000

THER FET

Unlisted equity securities, at fair value 16,253 -

BRAFEFEZIELTRAZ
Listed equity securities held for trading,

at fair value 125,058 62,797
FEEEZ FTRAFES RATHE

141,311 62,797
Fair values of the listed equity securities T ABEZ ANFEEHBIRRERS
have been determined by reference to RERE s HEBEEmME T -
their quoted bid prices at the reporting
date.
The Group appointed an independent NEB LR — BB EELERME A
professional valuer to assess the fair HHEMBEENATLEETIH B
value of available-for-sale financial BT AVFERE  HEMERSEE T
assets. In determining the fair value, the HEEERE - ARFIEE (=)
valuer has utilised a method of valuation DT EEHE > YHEZHBEIER
which involves certain estimates. A AZIERERME R TRN -
The directors (the “Directors”) of the
Company have exercised their judgement
and are satisfied that the method of
valuation and inputs used are reflective
of the current market conditions.
Financial assets at fair value through FRBERATFEASFEZHBEEER
profit or loss are presented within the RESEE—EINEY - (EARBEESIR
section on operating activities as a part CRERNSEERSEH I —IH -
of changes in working capital in the
condensed consolidated statement of
cash flows.
Changes in fair values of financial FREREATEHEZMBEE Y
assets at fair value through profit NEBEEES I AGHEEAERLE
or loss are recorded as “Net gain/ mErEERAIERERIEA T ES
(loss) on financial assets at fair value BB EERZ (BB) %58 -

through profit or loss” in the condensed
consolidated statement of profit or loss
and other comprehensive income.
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10. SHARE CAPITAL 10. lx&

22

Number of
Note shares

Bt K% EE

HK$°000
TERT

Authorised:
EE
At 1 January 2017, 31 December 2017 and
30 June 2018, ordinary shares of
HK$0.02 each 15,000,000,000
WZZE—+tE—HA—H ZZ—+tF+_H
=E+—AERZZT-N\FRA=+H 8K
HE{E0.02/ L 2 & Bk

300,000

Issued and fully paid:
EBRTRAER:
At 1 January 2017, ordinary shares of
HK$0.02 each 741,949,882
WZT—+F—H—H"
BREE02B T ZEEK

Placing of shares (i), (i) 325,000,000
fic & A 17

Exercise of share options (iii) 25,200,000
17150 & i 1

14,839

6,500

504

At 31 December 2017, ordinary shares of

HK$0.02 each 1,092,149,882
R=FB—tF+=A=+—8"

BREEREBETZEER

Placing of shares (iv) 220,000,000
it & I 0

Exercise of share options (v) 27,500,000
17150 6 i 1

21,843

4,400

550

At 30 June 2018, ordinary shares of

HK$0.02 each 1,339,649,882
R-ZZB-NFEXA=+AH"

BREE2EBTZEER

26,793
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10. SHARE CAPITAL (continued)

Note:

(i)

On 20 April 2017, the Company
entered into a placing agreement
with Supreme China Securities
Limited (“Supreme”) as placing
agent where Supreme agreed
to place on a best effort basis
a maximum of 148,000,000
new shares of the Company
(“Placing Share 1”) of HK$0.02
each at HK$0.20 per Placing
Share | to at least six placees
who were professional investors
according to the definition of The
Securities and Future Ordinance
(the “SFO”). The intended and
actual use of proceeds from the
share placement was for general
working capital and investments.
The placing transaction was

completed on 10 May 2017
and a total of 148,000,000
shares were issued. The

gross and net proceeds were
approximately HK$29,600,000
and HK$28,810,000 respectively.
The net price was approximately
HK$0.195 per Placing Share |.

10. &)

GEE

(i)

RZZFE—+t&FWMA=1+H &2
AIEBEZLHER AT (EE]
EARRERB)IL—ERS
Bk Bl BERBER UG
REERM 0208 thiER%Z
148,000,000/% & % M {50.02)%8
TLZARNBE RGO (TEERR M)
FRLANEBEBEA(BEELRE
E(EERBHFRBEKRODTE
FRHEED D) o RO BSTE
HEZBEERERRARAE—KRE
BESRIEE WMEXRFHERZ
T—tFRAtTHERRA K%
17148,000,0000% % 19 ° FT 15 7K
18 48 %8 I F #2951 4929,600,000
78 70 % 28,810,000/ 7T - M
ERMIFEL01953 T ©
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10. SHARE CAPITAL (continueq)

24

Note: (Continued)

(i

(il)

On 11 September 2017, the
Company entered into a placing
agreement with Supreme as
placing agent where Supreme
agreed to place on a best effort
basis a maximum of 177,000,000
new shares of the Company
(“Placing Share 1I") of HK$0.02
each at HK$0.12 per Placing
Share Il to at least six placees
who were professional investors
according to the definition of
the SFO. The intended and
actual use of proceeds from the
share placement was for general
working capital and investments.
The placing transaction was
completed on 28 September
2017 and a total of 177,000,000
shares were issued. The
gross and net proceeds were
approximately HK$21,240,000
and HK$20,709,000 respectively.
The net price was approximately
HK$0.117 per Placing Share |I.
During the year ended
31 December 2017, the
subscription rights attaching
to 25,200,000 shares options
issued pursuant to the
share option scheme of the
Company were exercised at the
subscription price of HK$0.15
per share, resulting in the
issue of 25,200,000 shares of
HK$0.02 each for a total cash
consideration of approximately
HK$3,780,000.

10. &)

fEsE: ()

(i)

(il)

R-ZT—+FAA+—H AR
AIEBRE(WERRENE)FI—
BEEWHE B TERER
NAFRE SR MBI 01278 ST
& 5 %177,000,000/% & B% M &
0.028 T2 AN AR F R ([ &
B FARDRANBEE A
BERNEELE(TERELERYE
15451)) o BRADBLEFTS 08 2 #t
ELEBRARE—REEES
LEE BEXRFENR-_ZT—+t
FRAZTNBRRMA BT
177,000,0000% f% 15 © FT 15 ;1B
4888 N F R Rl #)21,240,00078
7T % 20,709,0005 7T ° & A&
IR EL 078 T -

REBEE-Z—tF+=-A=+—
BLEFE REEFAEARS
B P& 50158 L 2 RBEITE
BEARRBREEETH
25,200,00017 & I #E FTFT A SR BB
1 K2 A) 3 1725,200,000% &
M EE.02B Tk {n » U B4
B4 KRB A3,780,000% T °

CHINA FINANCIAL LEASING GROUP LIMITED F B¢ RiH EEB AR AT



10. SHARE CAPITAL (continued)

Note: (Continued)

(iv)

On 29 March 2018, the Company
entered into a placing agreement
with Supreme as placing agent
where Supreme agreed to
place on a best effort basis
a maximum of 220,000,000
new shares of the Company
(“Placing Share III”) of HK$0.02
each at HK$0.135 per Placing
Share Il to at least six placees
who were professional investors
according to the definition of the
SFO. The intended and actual
use of proceeds from the share
placement was for general working
capital and investments. The
placing transaction was completed
on 23 April 2018 and a total of
220,000,000 shares were issued.
The gross and net proceeds were
approximately HK$29,700,000
and HK$28,958,000 respectively.
The net price was approximately
HK$0.132 per Placing Share |II.

During the six months ended
30 June 2018, the subscription
rights attaching to 27,500,000
shares options issued pursuant
to the share option scheme of
the Company were exercised
at the subscription price of
HK$0.15 per share, resulting in
the issue of 27,500,000 shares
of HK$0.02 each for a total cash
consideration of approximately
HK$4,125,000.

10. &)

MEsE: ()

(iv)

R-ZE—NEFE=A=-+hH &
NRHEEE(ERRENE)ETL
—HRERE Bt SERE
BAUEREERMGIN 01355 T
Bt & & %220,000,0000% & % [
B0.02/8 70 2 A~ | # % 9 (TR
ERDN) FARDRANBER A
(BEEREE (EEREBESLE
BIEHD) c BRHOBEMSREZ
BRENERBRAE—REEESD
BEE  HEXHERZZT—N
FOMA-+=ZA%MEA LB
220,000,0000% f% 17 » AT 13 7k 8
4858 & 358 9 Il 4929,700,00078
7T }2.28,958,000/8 7T » FHAE
B AR 1113 & 4901327 7T °

REZE=Z—)\FEXA=1tHIEN
B REEFHEARSRES
0158 L2 RBEITEREAR
A R 4 5T 2 817 8927,500,000
DIEIRIEFTHT B RIEHE - AAR]
%% 1727,500,0000% & A%  180.02
BTG - WERBSREYD
£4,125,000/5 7T ©
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11.

12,

26

NET ASSET VALUE PER
SHARE

The calculation of net asset value
per share is based on the net assets
of approximately HK$145,696,000
(31 December 2017: HK$83,369,000)
and 1,339,649,882 (31 December
2017: 1,092,149,882) ordinary shares
in issue as at 30 June 2018. The net
asset value per share as at 30 June
2018 is approximately HK$0.11
(31 December 2017: HK$0.08).

OPERATING LEASE
COMMITMENTS

At 30 June 2018, the total future
minimum lease payments under
non-cancellable operating leases are
payable as follows:

11.

12.

Blk&EEFHE

BREEFENRER-_Z—)/\FXNA=
+Hz & E %8 49145,696,0008 7T (=
T—tF+-A=+—H 83,369,000
70) }1,339,649,882 (= F —+F+—
B=+—H:1,092,149,8820%) 2 2 # 1T
BRI E c RZE— N\EXA=+H
ZEBREEFENBONBL(CE—+
F+-A=1+—H:008BT)°

&3
=

= SRR

RZZ-N\FRA=+H  BREITH
HEEHERNZ AR FEEERE
HBEWMT

At At

30 June 2018 31 December 2017

RZFE-—NF RZE—LF

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (&' %)

HK$’000 HK$'000

FET FAT

Within one year 996 1,811

—F R

In the second to fifth years inclusive 1,035 -
EEFERIF(RIEEEMT)

2,031 1,811

Operating lease payments represented
rentals payable by the Group for its
offices and accommodation use.
Leases are negotiated for terms
ranging from 1 to 3 years. The above
lease commitments only include
commitments for basic rental.

KETHERERARNEE L2 i
”*&E%%ﬁZﬂ% HEWTEF
HNT1E3F - FllAEAEERRE
AL AAE -
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13.

14.

RELATED PARTY
TRANSACTIONS

Included in employee benefit expenses
and directors’ remuneration are
the key management personnel’s
compensation and comprises the
following categories:

13.

FAEANLRS

BTRAMAXKEEHEREIES
BEABZME  WREATER:

Six months ended Six months ended

30 June 2018 30 June 2017

BE-Z—N\& HE-_T—+F

NA=+H ~A=+H

1ER1E A 1E/X1E A

(Unaudited) (Unaudited)

(REER) (R EZ)

HK$’000 HK$’'000

FTHET FHET

Short term employee benefits = -

= HEB A

Contributions to defined contribution plans 73 90
TE R R B

73 90

FAIR VALUE MEASUREMENTS

Fair value is the price that would
be received to sell an asset or
paid to transfer a liability in an
orderly transaction between market
participants at the measurement
date. The following disclosures of fair
value measurements use a fair value
hierarchy that categorises into three
levels the inputs to valuation techniques
used to measure fair value:

Level 1 inputs: quoted prices
(unadjusted) in
active markets for
identical assets or
liabilities that the
Group can access
at the measurement
date.

14.

ATEHE

ANV ELATMS2EERTEARET
ZHBFRSHHEE E R ko ok
BEMAXNZER - ATRAFEHNE
WEEAOATFEBRSARGTER
FEMNBERMZGABEYI R =EE
I

E-EBERBAE: ~AEETURER
HESZHEREE
FREZERTS
MECREHAE) -
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14. FAIR VALUE MEASUREMENTS 14. AF{HETE @

(Continued)

Level 2 inputs: inputs other than FE_ELBMAEBE: E-ERMBEEZ
quoted prices WMEAINZ BEEX
included within MENEEXAE
level 1 that are AERGAE-
observable for the
asset or liability,
either directly or
indirectly.

Level 3 inputs: unobservable EIEBRBAGR: BEXBBEZRA
inputs for the asset BREAE-
or liability.

The Group’s policy is to recognise AEBHBEDRERZEB 2SN

transfers into and transfers out of any SAREREEHEARAE AR RP

of the three levels as of the date of the HER—EERMNEAREDL -

event or change in circumstances that

caused the transfer.

(a) Disclosures of level in (@ R=E—-N\EXA=+HH

fair value hierarchy at AFEERBFE:
30 June 2018:
Fair value measurements using: Total
ERATHBAEZATEHE: @t
30 June
Description it Level 1 Level2  Level 3 2018
—E-N\%
$-Ef H%-Ef %=Ef K<A=tH
(Unaudited)
(REER)
HK$'000  HK$000  HK$'000 HK$'000
TEx TR T TEx
Recurring fair value BEHATEME:
measurements:
Financial assets HBEE
Financial assets at fair value ZEBEZREATE
through profit or loss GtECHBEE
- Listed equity securities - FHRAES 125,058 - - 125,058
- Unlisted equity -ELETHRA
securities &% - - 16,253 16,253
Total @t 125,058 = 16,253 141,311

28
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14. FAIR VALUE MEASUREMENTS 14. A F{HETE )
(Continued)
(a) Disclosures of level in @ R=F—-—N\FXA=THH
fair value hierarchy at AFEEBREE: (&
30 June 2018: (Continued)
Fair value measurements using: Total
FRTIGANEZATEHE: @i
31 December
Description it Level 1 Level 2 Level 3 2017
e
+-A
F-ER E£-EfR %=-Ef =1-H
(Audited)
(EE5R)
HK$'000  HK$000  HK$'000 HK$'000
FER FEL FEL FHL
Recurring fair value ERENTEHE:
measurements:
Financial assets HKEE
Financial assets at fair value FRERELTE
through profit or loss SEZHBEE
- Listed equity securities - FHRAES 62,797 - - 62,797
Available-for-sale financial HEERBEE
assets
- Unlisted equity - FLEWBRA
securities E5 - - 16,427 16,427
Total Bt 62,797 - 16,427 79,224
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14. FAIR VALUE MEASUREMENTS 14. A FE{EHE®

(Continued)
(b) Reconciliation of assets (b) BE=ZEBHRLAFEFEZ
measured at fair value EEHER:

based on level 3:

Financial
assets at fair
value through

profit or loss —
Unlisted equity

Description g securities
RAFEHE
ZHBEE —
FLETRAEAES
HK$’000
FERT
At 1 January 2018 RZZT—-—N\F—H—H
(Audited) (') 16,427
Total gains or (losses) recognised 1825 R 2 W 253k
in profit or loss (Note) (E518) s (M) (174)
At 30 June 2018 R=ZZFE—-N\FXA=+H
(Unaudited) (REHEZ) 16,253

Note: Include gains or (losses) for Fff 3 : BIER R EH K
assets held at end of BrEEZHESR
reporting period (E518) 37
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14. FAIR VALUE MEASUREMENTS

14. AF{ETEH

(Continued)
(b) Reconciliation of assets (b) RE=ZERAFETEZ
measured at fair value EEHER: ®
based on level 3:
(Continued)
Available for-
sale financial
assets —
unlisted equity
Description 1t securities
AfEEE
Mg EE-
FLETRAEH
HK$'000
FAT
At 1 January 2017 RZE—tF—F—H
(Audited) (&) 518
Total gains or (losses) RIBEER 2k
recognised in profit or loss (BE)EsE(H)
(Note) (1,021)
Total gains or (losses) REMEEMEER
recognised in other Wz (BE)BE
comprehensive income 2,060
Purchase HE 15,000
Sale e (130)
At 31 December 2017 RZZE—+F+ZA=+—H
(Audited) (f®& %) 16,427

i BRRRERRSECE

Note: Include gains or (losses)
for assets held at end of
reporting period

EzWaER(ER)

The total gains or (losses)
recognised in other
comprehensive income are
presented in fair value changes
of available-for-sale financial
assets in the consolidated
statement of profit or loss and
other comprehensive income in
the 2017 annual consolidated
financial statements.

B fts 5 T MR 2 B 9 M
(B518) RER—F—+ FFEH
AMBREZGABERAMD
L 25 2% 7P 2 51 7 A 4 it 8 2
AEZATEED -
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14. FAIR VALUE MEASUREMENTS

(Continued)

32

(c)

Disclosure of valuation
process used by the
Group and valuation
techniques and inputs
used in fair value
measurements at 30
June 2018:

The Group’s chief financial
officer is responsible for the
fair value measurements of
assets and liabilities required
for financial reporting purposes,
including 3 fair value
measurements. The chief
financial officer reports directly
to the board (the “Board”) of
Directors of the Company for

these fair value measurements.

level

Discussions of valuation
processes and results are held
between the chief financial
officer and the Board at least
twice a year.

fair value
the Group
will normally engage external
valuation experts with the
recognised professional
qualifications and recent
to perform the

For level 3
measurements,

experience
valuations.

14, AF{ETEH

(c)

rEEBR-Z-N\FXA

=t+HAERAGERFN
EAFETERRANMG
EERMREAERE:

AEEERYBERARMBH
HAWMMEZEEMAEBEAFE
AECBEEZERALFER
B -BREUBEERALAARE
ze(Ese)REXFAFE
AE-EREVBEREFEED
BEHEHEERFRERETARR

SE

MEZERRXFESAEMNS A
SEBBEEREARAIEXER
LETHEEKRZINBEESE

=

E
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14. FAIR VALUE MEASUREMENTS

(Continued)

(c)

Disclosure of valuation
process used by the
Group and valuation
techniques and inputs
used in fair value
measurements at 30
June 2018: (Continued)

Key unobservable inputs used in
level 3 fair value measurements
are mainly as below:

14.

KEBR=Z2—-N\FXA=
TEHRERAGERFUAR
NTEEFEMEANGE
MR ABEEE: (8

FEZEBRATEFEMEAZEX
AEEEGAEEI2EHINNT

Effect on
fair value for
Valuation Unobservable increase of
Description technique inputs Value inputs Fair value
BAEBKY
it RE R FTUBERAE BE ODTEZ¥E AVE
HK$’000
TER
At 30 June 2018
R=B-NEXA=+A
Private equity investments classified as financial  Market approach  Price to earnings 16.70  Increase 16,253
assets at fair value through profit or loss kP [iip:E vig
PEREBERRATENEL )
E]H'% ﬁ E Zﬂ\% %5 E& ﬁ Net E!?’Oflt HK$40,247,000 \nc;ease
wRE e
Discount for lack of 16.56%  Decrease
marketability P (K
BRZ AT AT
At 31 December 2017
RZE—+F+=A=+-8
Private equity investments classified as available- Market approach  Price to earnings 1544 Increase 16,427
for-sale financial assets M5 max Vg
/\%E‘m ;ii %E‘ >\‘ 4 *‘é rL?\ )
ARATRLRHERE L2 REER Net profit HK$40,691,000  Increase
A A&
Discount for lack of 16.45%  Decrease
marketability 6364

15.

INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the
six months ended 30 June 2018 (2017:

Nil).

B I
15.

P Hiix B

Exg

BARATNERBEE_ZT—N\FRHA

=tAEREAZHHER(CE -+
FE) o
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MANAGEMENT DISCUSSION AND ANALYSIS | & ¥ J& 51 50 & 9 #7

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June 2018,
China Financial Leasing Group Limited (the
“Company”) with its subsidiaries (collectively
the “Group”) was mainly engaged in short to
medium term capital appreciation by investing
in listed and unlisted securities.

In the first half of 2018, the Hong Kong stock
market was on roller coaster ride. Hang
Seng Index reached historical high in January
2018 and drag down to around 28,000 level
near the end of June 2018. The trade war
between the People’s Republic of China (the
“PRC”) and the United States of America
(the “United States”) and the depreciation
of Renminbi (“RMB”) during the year had
adversely impacted the market sentiment.
In addition, S&P/HKEX GEM index dropped
by approximately 10% during the first half of
2018. This indicated small and mid-cap stocks
in GEM of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) were
underperformance. However, the Group was
able to identify investment opportunities and
the overall investment portfolio of the Group
had performed well during the six months
ended 30 June 2018.

The market is very concern on the trade
conflicts between the PRC and the United
States, especially the United States had
imposed tariffs on the PRC’s imported goods
since July 2018. In addition, the increment of
Federal Reserve’s interest rate in recent years
had pushed up the value of the United Stated
dollars while weakening the currencies in the
emerging market such as Brazil, Russia and
India.

EUGOBERRKREE

BE-Z-)/\FRA=THILXEAR " EPI%
BEEEEERAR(ARRANDEEMER
&MM$%EDI¥%%%&§%¢$&%
LFHES  AEBETHEATE-

R-ZE—N\FLEFHM - FERZEMSML
@M$ HERYRN_ZE—N\F—AEIELH
BlRZTE-N\FRNAREEZRZZE K#%28,000
ERKFE o FRPEARLME ([HE])HEE
FZAEZR(ERDNEZERARBETAR
BNEE BEETSBBREETFEE -
BEoN  IRELERE S BERXHGEMIBH N =
T \FLEFHRBTHO10%  EREARE
BEAXZ AR AR (BT GEM& /)
FRIRPRBHRIANE - B2 NEBETBE
%%%&é%@ AEEBEEBHREHEGR
—N\FERNAZTAHLEANEARBERLE -

SHRPBEERXBZENESER+SD
f tﬁ%!éff Aitﬁtﬁﬂ#!m
EOE BN - sto - BB ERIIF
MMEER - BRETEINEE  RBTSH
EHISMERE  RERTRDENEHRS -
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The market is anxious about the outcomes
on the trade conflicts, in particular the trade
tariffs imposed on PRC might lead to a
devaluation of RMB, which would create a fear
to a drop in the global stock markets. Besides,
the strong United States dollars and weak
currencies in the emerging market would
impact the fund flow in emerging market
and ultimately increases the volatility in the
emerging market. All these would adversely
affect the market sentiment.

The Hong Kong stock market may remain
volatile in the second half of 2018. The Group
will remain cautious and continue to explore
investment opportunities to enhance the
shareholders’ return.

FINANCIAL RESULTS

For the six months ended 30 June 2018,
the Group recorded a profit of approximately
HK$29,261,000 (six months ended 30 June
2017: loss of HK$10,101,000), which was
mainly attributable to the net gain (realised
loss and unrealised gain) on financial assets
at fair value through profit or loss.

OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed and unlisted securities.
There was no change in the nature of
the Group’s principal activities during the
six months ended 30 June 2018. As at
30 June 2018, the total fair value of the
Group’s investments was approximately
HK$141,311,000 (as at 31 December 2017:
HK$79,224,000).

MHEELCEZEHRNER - Fh 2 RS EE
WHEZREN AT SR ARBRELARE
SIBHBRMET S THRAZE - heoh - £
TR BRMEAMISERNRS  B¥EE
SRFETISNME - KALIL I ET IS
BB A EMANEEBETHISE -

BEREMSARER T AFTELFNHA
HE) o AEEBEIBEEREESRIRER
g RMESRERR -

MBESR

&:I:—? /\i/\ﬁ +E|JJ:/\1.H ZJSE.

815 % 1 4929,261,00008 T (B E-T —+ 4

SNAZTHIE/NE A - E53810,101,0008 7T)

BNTEEHNEBEBERATEAEZY

%ﬁ%i%ﬁ@@ﬁ%%&*?ﬁ%@ﬁ
/U -

KO

ARNBFBHREFEBVER EMNIELETR
KFEHZ2ZERELRE  EREPRHER
AE - HE=-Z A¢Aﬂ7+a¢ﬁlﬂv
AEBZEBEBKEHET EES  R_FT—
NFRNAZ+H AEBREZR $@m$
#45141,311,0008 L (R=-T—tF+=-A=
+—H8 79,224,000/ 7T) °
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The gross proceeds from trading of listed
equity securities for the period amounted
to approximately HK$40,702,000 (2017:
HK$58,620,000). The realised loss and
unrealised profit on financial assets at
fair value through profit or loss for the six
months ended 30 June 2018 is approximately
HK$17,671,000 (2017: profit of HK$4,995,000)
and HK$57,436,000 (2017: loss of
HK$5,724,000) respectively.

EQUITY INVESTMENTS

Listed below are the particulars of the Group’s
major listed and unlisted equity investments

as at 30 June 2018:

RZB-NEAAZTR

HARE EMRABRSFEE 2 RBAEY
£40,702,0007% T (= & — £ 4 : 58,620,000
BIL) c BEZT—N\EAA=ZTHILAEA
FREZERATENEZYBEEZEER
&5 18 R R IR W E 9 B #) /17,671,000 7T (=
T —+ 4F : R 254,995,000/ JT) 57,436,000
BT (ZF —+F 1 §5185,724,000%8 7T) ©

BRERE

AEBR-Z—N\FRA=Z+HZEZLTK
EETRAKRERIIWT:

As at 30 June 2018 For the six months ended 30 June 2018

BE-S-NFABZtHLAEA

Approximate
percentage of
investments
Approximate Market attributable to
Number of percentage of Market value/fair  the Group’s Dividend Dividend  Fair value  Exchange
Name of investees shares interest held Cost price value net assets  received cover gain/(loss) differences
EEAEEE
igsT §- wE/ REZRE WB2 DERE/
FREARER RGBE  BHEIH R TE AYE  AHESH RS RELE (BR) EXZR
HK$'000 HKS  HK$'000 HKS HK$'000 HK$'000
TEL BT TERL BT TEL TEL
Listed equity securities
LHRAES
(a) ISP Global Limited (8487) 11,050,000 1.38% 18,465 2680 29,614 20.33% - N/A 11,149 -
(‘ISP") TER
ISP Global Limited (8487)
(Tisp))
(b) JLogo Holdings Limited 8,140,000 163% 10,218 3.470 28,246 19.39% - N/A 18,028 -
(8527) (“JLogo”) TER
RAEERERRA 6527)
(®HE)
(c) Hing Ming Holdings Limited 12,748,000 319% 11,399 2.020 25,751 1767% - N/A 8,614 -
TER

(8425) (*Hing Ming”)
TAERERAT (8425)

36

CHINA FINANCIAL LEASING GROUP LIMITED F B¢ RiH EEB AR AT



As at 30 June 2018
WZB-\FXBZ1H

For the six months ended 30 June 2018
BE-F-NEXA=tHLAMEA

Approximate
percentage of
investments
Approximate Market attributable to
Number of percentage of Market value/fair  the Group’s Dividend Dividend  Fair value  Exchange
Name of investees shares interest held Cost price value net assets received cover gain/(loss) differences
EHAEEE
igst $:4 wE/ AEZRE WBZ NPERE/
FRELDER RH®E  BHESM A wE  ATE  BNESH K8 REkE (B8) EXZE
HK$'000 HKS  HK$'000 HKS HK$'000 HK$'000
FET B TERn BT FEL FEL
(d) Newtree Group Holdings 14,500,000  Less than 1% 6,379 0.580 8,410 5.77% - N/A 3932 -
Limited (1323) (“Newtree D% A
Group”)
RINEEERERRT
(1323) (R M)
() Hong Kong Resources 122,288,000 320% 14,029 0.068 8,316 5.71% - N/A (1,109) -
Holdings Company Limited TER
(2882) (*Hong Kong
Resources’)
EEERERERLA
(2882) (B E R )
(f) Dragon King Group 56,832,000 395% 10,146 0.142 8,070 5.54% - N/A (2,246) -
Holdings Limited (8493) TER
(‘Dragon King)
REEELRERLR
(8493) ([E£2))
() Kingsoft Corporation 250,000  Less than 1% 6,152 23.800 5,950 4.08% - N/A (202) -
Limited (3888) (‘Kingsoft’) HH% TER
SWRKERRT (3889)
AT
(h) Basetrophy Group Holdings 19,870,000 1.99% 4175 0.250 4,968 3.41% - N/A 589 -
Limited (8460) (‘Basetrophy TER
Group”)
AHBEEEERERAA
(8460) ([EtsEREME])
(i) China Internet Investment 19,008,000 2.90% 7,521 0.142 2,699 1.85% - N/A (912 -
Finance Holdings Limited TER
(810) (“China Internet
Investment”)
THERARACRENE
RRE B10) ([PEEH
RE))
Unlisted equity securities
FLTRARS
() RBaERERER N/A 3% 15,000 NA 16,253 11.16% - N/A 37 (211)
/A (formerly Known as A 1@ TER

Shenzhen Ucar Southern
Energy Co. Ltd")

(BALR)

RBAERERARAR
(AERANEFEIERE
RAR)(HAER])

* For identification purpose only
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(a)

38

ISP

ISP is principally engaged in the sales,
installation and maintenance of sound
and communication system solutions,
and alert alarm systems in Singapore.
The wunaudited consolidated loss
attributable to owners of ISP for the
six months ended 31 December 2017
was approximately Singapore dollars
(“S$")1,867,000. As at 31 December
2017, the unaudited consolidated net
asset value attributable to owners of
ISP was approximately S$4,484,000.

The
Company (the “Investment Committee”)
noted that the shares of ISP were
successfully listed on the GEM on
the Stock Exchange in January 2018.
[t was noted that there had been
an increasing number of project
quotation invitations received by ISP
from potential and current customers.
The Investment Committee expected
that the net proceeds from the listing
of shares of ISP would be utilised to

investment committee of the

enhance ISP’s resources to bid future
projects and expand ISP’s operational
capacity, customer base and market
share.

(a)

ISP

ISPEZRFRFTINBHE HRHME
EEERBARRBERATRURER
GRS - NI =—ZE—+F+=-A=
+—BNER - ISPz % B KK
% 4R A 5 18 49 51,867,000 1N # T
(rgmgxl) e R=ZZ—tF+=A=
+—H  ISPZREEBIEREEZEE
& R AL 54,484,000 b T -

ARARINKREZBG((REZEG]E
BEIISPHBROR=ZZE—NFE—AKN
REEZFTGEM £+ 75)F B BIISPU F
EZRAEERBEEFMNIBEERER
BoRAZEEHEISPRARMH LT
FT 1S 3R IB 3L ISP L & 2R 1B B /TR 1Z
MER  MEKRKISPHEERER - BF
EW RSN -
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(b)

(c)

JLogo

JLogo is principally engaged in the
business of (i) dining operations in
Singapore; and (i) artisanal bakery
chains in Malaysia.

The Investment Committee noted that
the shares of JLogo were successfully
listed on the GEM on the Stock
Exchange in May 2018. The net
proceeds from the listing of shares of
JLogo would be intended to expand
the dining operations in Singapore. The
Investment Committee expected that
the listing of shares of JLogo would
strengthen the corporate profile and
facilitate the implementation of the
business plans to capture more market
share.

Hing Ming

Hing Ming is principally engaged in
providing rental services of temporary
suspended working platforms and
other equipment such as tower
cranes and generators; and trading
of equipment and spare parts.
The audited consolidated profit
attributable to owners of Hing Ming
for the year ended 31 March 2018
was approximately HK$15,374,000.
As at 31 March 2018, the audited
consolidated net asset
attributable to owners of Hing Ming was
approximately HK$113,216,000.

value

(b)

(c)

B2AHE

BANEEZRE (INBERER &
(i) BFARFEEF TS EHIE -

REZBIBIBNENRON-Z
—N\FRAKRDREAZ PTGEM £y - B
B B LT PR S FORE B AR R
ERMMBEOERER - REZES
HERFMERN LT RS EETER
LEmEBTEEMIEREZ TSN
B o

9 3%

BETENFRERE DM R H M RE
(BREACERREER NEER
B RBRERTHMES  REBEE-Z
—NE=ZA=+—HLFE #@#2K
RIEL KT XL AR 315,374,000
BT -RE-\F=ZA=t—RH &
HeRRECEERRGEEFED
#113,216,0007 7T ©
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(d)

40

The Investment Committee noted that
the revenue of Hing Ming had increased
especially in the rental and related
services for the year ended 31 March
2018. The Investment Committee
further noted that the unutilised net
proceeds from listing of shares of Hing
Ming were planned to strengthen the
market position in suspended working
platform industry, diversifying income
stream, and capturing the market
demand of rental services.

Newtree Group

Newtree Group is principally engaged
in (i) household consumables business,

(ii) digital technology business;
(iii) coal business; (iv) education
business; and (v) money lending

business. The audited consolidated
profit attributable to owners of
Newtree Group for the year ended
31 March 2018 was approximately
HK$14,704,000. As at 31 March
2018, the audited consolidated net
asset value attributable to owners of
Newtree Group was approximately
HK$384,259,000.

The Investment Committee noted
that the revenue of Newtree Group
had increased for the year ended
31 March 2018, mainly due to a growth
in the money lending business. The
Investment Committee further noted
that Newtree Group had disposed
underperformed businesses and had
allocated more resources to other
business such as money lending
business. The Investment Committee
expected this would improve the
profitability of Newtree Group.

(d)

RERBEGIRIMBENRENEET
E-NF=ZA=+—RLEFELAL
HEWNBEERBBERY) - REZEESN
EBREER M EWAERESAZR
HR B AR ENBNBMITEND
B WERRZ T RIEEEE
RIH TS B R

RI&EH

RINEEXZ2RSE ((KEEAMmES:
() BIE R ES  (i)VBEREB: (VBB
¥B RVVHEEL  -REZ=Z—N\
FZA=Z+—BLFE RIEEZK
RIEG L FEZ A5 T4 514,704,000
BT -R-_ZE—N\F=A=+t—H 'k
NEBZBRREEEEBEZEAEEF
1 4 /384,259,000 7T °

REZERIBIRINEEREBEC
- N\FZA=t-HIEFEZWE L
Tt IEHRMEEBNER - BHME
EZEgMIBIRIIEEELEXE
TENEBAIBEZHERDEEE
MEBNREED REZESHE
EERERINEENRNES
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(e)

(f)

Hong Kong Resources

Hong Kong Resources is principally
engaged in (i) retailing and franchising
operations for selling gold and
jewelry products; (i) entertainment
business; and (iii) investment holdings.
The wunaudited consolidated loss
attributable to owners of Hong Kong
Resources for the six months ended
31 December 2017 was approximately
HK$12,547,000. As at 31 December
2017, the unaudited consolidated net
asset value attributable to owners
of Hong Kong Resources was
approximately HK$142,592,000.

The
that short term market volatility may
hinder the performance of Hong Kong
Resources. However, the Investment
Committee considered since the
PRC is still a major market of Hong
Kong Resources, the medium to long
term growth of profitability would be
improved.

Investment Committee noted

Dragon King

Dragon King is principally engaged
in the operation and management of
restaurants. The audited consolidated
loss attributable to owners of Dragon
King for the year ended 31 December
2017 was approximately HK$9,643,000.
As at 31 December 2017, the
audited consolidated net asset value
attributable to owners of Dragon King
was approximately HK$55,041,000.

(e)

(f)

ERBER

EREREB(NBHEESHKEEM
CEERFITREER  (VREED R
(i EER - REBE_T—+tF+=
A=+—BIEXEA  BBEERZKRE
FE(h R4 T 476 18 4 512,547,000
BIL e RZE—+F+=A=+—8H"
EAERZBRABEREERREE
B F A #) 5142,592,0007 7T °

REZEGIRIEHmEKBAEE
BEEARNKE -BRKREZES
mi5 - mREONAENENBENRE -

i

=]
=

TEREBERCERER - RE
Z—+tF+A=+—HBILFE -

i &

=]
BEVHREEBOCERERABIENA
9,643,0005 7T c- R—ZE—+&+=-fA=
+—B EECREEHELEEZERE
& EFE 4 /55,041,000 7T ©
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(9)

42

The Investment Committee noted
that the shares of Dragon King were
successfully listed on the GEM on the
Stock Exchange in January 2018. The
Investment Committee expected the
net proceeds from the listing of shares
of Dragon King would be utilised to
expand the business in Hong Kong
with multi-brand strategy. The listing
of shares of Dragon King would also
provide a great platform to enhance
the branding and strengthen the market
position in food and beverage industry.

Kingsoft

Kingsoft is principally engaged in
(i) the research and development
of games, and provision of online
mobile games and casual
game services; (i) the provision of
cloud storage and cloud computation
services; and (i) the provision of the
office software products and services.
The audited consolidated profit
attributable to owners of Kingsoft for
the year ended 31 December 2017
was approximately RMB3,201,837,000.
As at 31 December 2017, the
audited consolidated net asset value
attributable to owners of Kingsoft was
approximately RMB12,088,590,000.

games,

(9)

REZBEIBIRENEON_F—
NEFE—RRRNRERZAGEM LT » &
ZEGHEREERN LWAEFIERR
MEBEBINE BERER - EE2RNH
EW IR RAFF A AR &R R0
BRRMmERBITEA TSI

AT

SIS ERESE ()BT Kb 2 a2
No M8 I8 ~ T M BN M R R i AR
% ()R E R R B E R R (i)
REBABHEERLRE  RBEZ
Z—+HE+A=+-HILEE @
W2 R BE R E 2 A A
& A R #3,201,837,000 - R T —+
FH+-A=+—H 2 EHFZER
BERECEAEEFENAARKE
12,088,590,000 °
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(h)

The Investment Committee noted that
all business segments of Kingsoft had
recorded achievements for the year
ended 31 December 2017. Revenue
from online games continued to grow
for consecutive years. Kingsoft was
top ranked as public cloud service
providers in the PRC. It was expected
that there would be an increasing
demand in cloud storage applications
in various industries. The Investment
Committee considered that the leading
position of Kingsoft will be penetrated
and expanded, leading to a growth in
Kingsoft's revenue.

Basetrophy Group

Basetrophy Group is principally
engaged in the provision of foundation
and site formation works and other
geotechnical engineering works as
a substructure subcontractor. The
audited consolidated loss attributable
to owners of Basetrophy Group for
the year ended 31 December 2017
was approximately HK$5,996,000.
As at 31 December 2017, the
audited consolidated net asset
value attributable to owners of
Basetrophy Group was approximately
HK$71,318,000.

The Investment Committee noted that
the gross profit of Basetrophy Group
decreased because of the increasing
construction costs and subcontracting
charges. Furthermore, intense market
competition and the delay in works
progress hindered the performance
of Basetrophy Group. However, the
Investment Committee considered
that Basetrophy Group’s additional
machinery fleets would enhance the
capability to bid future projects and
increase the market shares.

(h)

REZEGIBIRN-_T—tFT+-A
=t -AEFERIISENMEEL D
IS THKE - BB BEANKRE S
FRBEER S UG TRATREHERA
IR B R HErR - RIRHR
TRTENEFEERTRLBE LA -
REZEER RS WURHEMELMLA
HEEBERBER HESILEENHK

HHE -

EMRERH

EMBEEEFTFENEEAREEHE
DERIEEM AN BEEEIRENRL
Hih+ HhTRE - REBEE-_T—t&F+—
B=+—HBLLFE EMRZEE K
RIEE TR A B 1B 455,996,000
BIL e RZE—+F+-_A=+—8"
EMBIZEE Y BRRELHEEXES
EEZEE /71,318,000 7T °

REZEGIBIBNBERERD
BE A SEEMBIEEENER
TFE o BESN TG BRI L TIEE
[ERERITAEE T AR R EE KRR
BR REZEERRENBEEH
HMBENERBRBRBRRARERN
BEARIEEEZMH N -
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China Internet Investment

China Internet Investment is principally
engaged in investment in equity
securities and debt securities of listed
and unlisted securities. The audited
consolidated loss attributable to
owners of China Internet Investment
for the year ended 31 December 2017
was approximately HK$45,339,000.
As at 31 December 2017, the
audited consolidated net asset value
attributable to owners of China
Internet Investment was approximately
HK$182,075,000.

The Investment Committee noted that
China Internet Investment recorded loss
from operations for the year ended
31 December 2017 which mainly
suffered from a fair value loss in GEM
equity securities investments. Although
China Internet Investment did not
perform well from the operations, the
Investment Committee expected the
focus of China Internet Investment on
the investment in unlisted securities,
such as pre-initial public offering
investments and private equity
investment in the PRC would diversify
the investment portfolio of China
Internet Investment.

U]

PEEBARKRE

FREOHBMEREIEZAFRER LT
RIELETRABLHREBES - RE
E-E—+E+-_A=t+—HILEE "
REEBARE 2 R G EE AR
A E 184 545,339,000 - R-T—
+tE+-A=+—R8 PEEHRHERLRE
ZHRAREEEERRAEEFENA
182,075,000 7T °

BREZEGTIEINPHEHBRER
—E—+E+-A=t+—BILEEHE
KEEE FEARNEGEMERAE &
BB ATFEERE - BREFHILHBHARL
BIRERBTME  BREZESHESF
BEOHEEEERERENIELTRA
BHEWMEBRXARESERAHENLA
RiERE)BESZTLPREBAKRE
MILEHEE -
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)]

A R

Bt & 8EJR is principally engaged in
the business of providing consumer
financial services to owners of motor
vehicle in the PRC. It was noted that
the revenue of Bt & BEJR for the six
months ended 30 June 2018 recorded
an increase as compare with that for
the six months ended 30 June 2017.

The Investment Committee considered
that B4 858 will bring future positive
return to the Group as there is a great
market potential in terms of the growing
demand in the motor vehicles market in
the PRC. The Investment Committee is
optimistic to the future returns for the
investment in B A §E)%.

)]

Bt S s IR

BAagREERPELEATETR
HHEESBRBZER - BAER
RBEZZ-N\FRNA=THILLXEAR
MEBRFZEHE_ZT—LFRA=T
BIEREASEER -

REZEGRRBMARLRREERA
KETREEEDR - AREEFOF
BREMIZNHEREBRANTIZE
he REZBEGHRBALRNERE
B R 2R [ 2 S ER Y o
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LIQUIDITY, FINANCIAL RESOURCES
AND FUNDING

As at 30 June 2018, the Group maintained
bank and cash balances of approximately
HK$1,665,000 (31 December 2017: HK$918,000)
which were mainly denominated in Hong Kong
dollars. The Group will monitor the exposure
and take prudent measures when necessary.

The gearing ratio of the Group as at 30 June
2018 was nil (31 December 2017: nil).

The Group had net assets of approximately
HK$145,696,000 (31 December 2017:
HK$83,369,000) and there were no
borrowings or long-term liabilities as at
30 June 2018 (31 December 2017: nil).

CAPITAL STRUCTURE

As at 30 June 2018, the Company’s total
number of issued shares was 1,339,649,882
(81 December 2017: 1,092,149,882 shares) at
HK$0.02 each.

On 20 April 2017, the Company entered into
a placing agreement with Supreme China
Securities Limited (“Supreme”) as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 148,000,000
new shares of the Company (“Placing
Share 1”) of HK$0.02 each at HK$0.20 per
Placing Share | to at least six placees who
were professional investors according to
the definition of The Securities and Future
Ordinance (the “SFO”). The intended and
actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 10 May 2017 and a total
of 148,000,000 shares were issued. The
gross and net proceeds were approximately
HK$29,600,000 and HK$28,810,000
respectively. The net price was approximately
HK$0.195 per Placing Share |.

REBES  UBERRME

MR-E-NFERNA=1TH AEBBEHZIRT

N IR 4 844 51,665,000 T (ZB—+F+

—RA=+—8: 9180005%7%) CE BB TE

@ AEBGEERR - &R0 ERFRIE
EEEN -

RZZ-N\FRA=1TH AEEEEAFEL
EHT(CE—EF+A=Z+—H:F)-

—N\FERNAZTH AEBHBFEE
#9145,696,0008 L (—E—+F+-A=+—
El 83369000/%75) kirEEERAARE

—+tF+-_A=t+—H:M|E)-

IR AE &8

RZZE—NEXNA=ZT8 AREDETERHD
488 51,339,649,882 (= —+HF+=-A=
+— B :1,092,149,882% ) & A% ™ {£0.02/% 7T
Z W& e

RZZ—tFMA=1+H8 AR BEEH
BRAF([E iJ)(ME?%EE%&E)J_L T8 fig
EE Bt SERERIUNEREER
31 0.2078 JT B & 5 % 148,000,000 f% & A% I (&
ooz;%fczzﬁ ANRIFTRE D ([BeERGB ) TR
RRNBEREAABEEREE(TERELFR
Hﬁiflﬂﬁﬂ)(r HFRHEE]) - B B & AT
?%E‘?KIEZT;iXE&/\E?%ﬁE BEBEBESR
BE - BEERXFERZZ—+FRATHEK
N & $£%77148,000,000 0% f% 15 » A5 R IE 4
4 ROFE 5 R #929,600,0005% 7T &% 28,810,000
BT o BIREERMDIFE 401958 5T ©
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On 11 September 2017, the Company entered
into a placing agreement with Supreme as
placing agent where Supreme agreed to
place on a best effort basis a maximum of
177,000,000 new shares of the Company
(“Placing Share 1I”) of HK$0.02 each at
HK$0.12 per Placing Share Il to at least six
placees who were professional investors
according to the definition of the SFO.
The intended and actual use of proceeds
from the share placement was for general
working capital and investments. The placing
transaction was completed on 28 September
2017 and a total of 177,000,000 shares
were issued. The gross and net proceeds
were approximately HK$21,240,000 and
HK$20,709,000 respectively. The net price
was approximately HK$0.117 per Placing
Share |l.

During the year ended 31 December
2017, the subscription rights attaching to
25,200,000 share options issued pursuant
to the share option scheme of the Company
(“Share Option Scheme”) were exercised at
the subscription price of HK$0.15 per share,
resulting in the issue of 25,200,000 shares of
HK$0.02 each for a total cash consideration
of approximately HK$3,780,000.

On 29 March 2018, the Company entered into
a placing agreement with Supreme as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 220,000,000
new shares of the Company (“Placing
Share III") of HK$0.02 each at HK$0.135
per Placing Share Il to at least six placees
who were professional investors according
to the definition of the SFO. The intended
and actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 23 April 2018 and a total
of 220,000,000 shares were issued. The
gross and net proceeds were approximately
HK$29,700,000 and HK$28,958,000
respectively. The net price was approximately
HK$0.132 per Placing Share |Il.

R-ZE—+FALA+—B ARREZFEE
AEERE)IIV—BERERE Bt 5
RAEZNASRESERMI 012BTRERS
177,000,000 4% & % ® 1E0.027%8 7T 2 AR 7 #
B (BEERGBID FAPRANEZEBEA(BE
¥REEB(TEABEHFLBEKRG)) - BMHE
EMSRBEZRELAERARA—REES
ERIE - BEXHGER_ZT—LtFNLA-T
J\HERK KA £ 397177,000,000% i% 15 ° Fr
BIRIB B R N OF B Rl 4921,240,00008 7T K&
20,709,000/ T ° FREERMDITEE L0117
BT o

REBE-ZT—+t&E+-_A=+—HIEE R
BESEARSEREMN0ISE T ZREET
FERBEALNG BB E((HRERT S
77 #925,200,00017 BE I 4 FT BT MO sR G 48 - K
A7) 3£1725,200,000 1% B AL H {E£0.0278 JT 19 Bk
% W EI 483 S R E X A3,780,000% 7T ©

RZZE—N\FZA-1+IH AARHEEE({E
AEERE)IIV—BERERE Bt 5
BB =N UNERE SR 013578 T & &
%220,000,000% & I E {H0.027%8 7T 2 AN A A)
R (TBEERMDND FRLRANBEARA (A
BEEXREE(TELESFLIBEEG)) - BH
EEMESRBZRENERREREA—REE
B REE BERXSGERZZ—/\FEEA=
+=H5%K & A H£317220,000,0008% KD °
FIT 15 5078 48 %8 2 /% 58 9 B #929,700,0005%8 7T
128,958,000/ 7T - FREERMHIFEELD
0132 7T °
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During the six months ended 30 June
2018, the subscription rights attaching to
27,500,000 share options issued pursuant to
the Share Option Scheme were exercised at
the subscription price of HK$0.15 per share,
resulting in the issue of 27,500,000 shares of
HK$0.02 each for a total cash consideration
of approximately HK$4,125,000.

EVENTS AFTER THE REPORTING
PERIOD

On 12 July 2018, the Company entered into
a placing agreement with Supreme as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 267,000,000
new shares of the Company (“Placing
Share V") of HK$0.02 each at HK$0.175
per Placing Share IV to at least six placees
who were professional investors according
to the definition of the SFO. The intended
and actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 1 August 2018 and a
total of 267,000,000 shares were issued. The
gross and net proceeds were approximately
HK$46,725,000 and HK$45,556,000
respectively. The net price was approximately
HK$0.171 per Placing Share IV. Details of
the Placing Share IV were set out in the
announcements of the Company dated
12 July 2018 and 1 August 2018.

On 3 August 2018, China Financial Leasing
Investments Limited (the “Purchaser”), a
wholly-owned subsidiary of the Company, as
potential purchaser, entered into a non-legally
binding memorandum of understanding (the
“MOU”) with two potential vendors (collectively
the “Potential Vendors”). Pursuant to the MOU,
the Purchaser intends to acquire, and the
Potential Vendors intend to dispose of, part
of the issued share capital in b 44 & 48 4%
BB BRAR]. Further details were disclosed
in the announcement of the Company dated
3 August 2018.
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RERBE)IY—HBRERHZ Bt BER
ERNUBBRESKRDIVOITSETRERS
267,000,0000% & J% 1 {E0.0278 7T 2 A2 &) #
BH TRERNDIV]) FRLRANEZEREAE
BELNEE(CERBERBEEN) - BB
NEEMSREZRELERARE—RE
BEASREE BEXRZFERZZE—NAEN
A— B & & £317267,000,0000% f% 17 -
FT 15 3% TH 42 58 2 5 58 9 Bl #746,725,0005%8 JT
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As at the date of approval of this Interim
Report, the realised profit and unrealised
loss on financial assets at fair value through
profit or loss from changes in fair value on
financial assets at fair value through profit
or loss held as at 30 June 2018 amounted
to approximately HK$9,618,000 and
HK$19,941,000 respectively.

Except for above mentioned, there were no
material events occurred after the financial
report date.

EMPLOYEES

As at 30 June 2018, the Group had
10 employees. Total salaries (excluding
directors’ remuneration) for the six months
ended 30 June 2018 was approximately
HK$2,323,000 (2017: HK$2,714,000).

CHARGES ON GROUP’S ASSETS

During the period, there were no charges on
the Group’s assets (2017: nil).

CONTINGENT LIABILITIES

As at 30 June 2018, no contingent liabilities
were noted by the directors (the “Directors”)
of the Company (31 December 2017: nil).

SIGNIFICANT INVESTMENTS

As at 30 June 2018, the significant
investments of the Group are included in the
Management Discussion and Analysis under
the section headed “Equity Investments”.

INTERIM DIVIDEND

The board of Directors resolved not to declare
the payment of an interim dividend for the six
months ended 30 June 2018 (2017: nil).
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OTHER INFORMATION | X fth &5 %

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2018, the interests or short
positions in the shares, underlying shares
of the directors (the “Directors”) or chief
executives of China Financial Leasing Group
Limited (the “Company”) (as defined in the
Securities and Futures Ordinance (the “SFO”))
and debentures of the Company or any
associated corporations (within the meaning
of Part XV of the SFO) as recorded in the

EERKRGBzER

R-Z-N\FRA=+HE THEcHEEEH
ERAR(ARRANEF(ERDHETRITH
ANERARRREMBEEE (E&EREFR
Eﬁ‘éﬂwﬁl%XV*ﬁ)Zﬁxﬁ B D (GE & 5
EHRLAEEITESRAERID) RES
EF' WA REE S MR EDIB3520FE A
ZEBREFEZERMzERZIAR R
BEEBAXSMABRIR (RN ES
ETRANTERRRND M+ Frez EmETT

register required to be kept under Section )\%%i&ﬁ%ﬁ”ié%ﬂ’ﬂf PRI (ME%E<FAI])
352 of the SFO or as otherwise notified to B FTHME ARG MR T2 #msl AR #
the Company and the Stock Exchange of  ZI#AF:
Hong Kong Limited (the “Stock Exchange”),
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange, are set out below:
Approximate
percentage of
Number of the Company’s
underlying total number of
Name of Director Type of interest Position shares issued shares
ERARERITRG
EEnE EEER ¥ HERGHE BEBANBIL
Mr. Ma Chao (Note 1) Interest of controlled Long 350,000,000 26.13%
(“Mr. Ma”) corporation
SR 5 4 (B #E1) XEHAfzcERs  HE
(SEED
Note: B 5
1. According to the information available to the 1. RIEARRRIFTFER - 350,000,0000% A 15 B

Company, 350,000,000 Shares are held by
Ideal Trip Holdings Limited (“Ideal Trip”) in
the capacity of beneficial owner. Ideal Trip
is wholly owned by Mr. Ma, former chairman
of the board (the “Board”) of Directors and
former non-executive Director. Accordingly,
Mr. Ma is deemed to have interests in the
350,000,000 Shares.

Mr. Ma resigned as chairman of the Board
and non-executive Director on 3 August
2018.

|deal Trip Holdings Limited ([Ideal Tripl) LAE
HHWEBAFHIEE o ldeal TipAATTESE
((EE2e)ERENAINTEERFLLES
BHEA - FHt - B4R 1ERS50,000,000
RO HEEER -

BEER_T— /\E/\H HEffE=ex
FERIFNTE
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SUBSTANTIAL SHAREHOLDERS FERRE

As at 30 June 2018, according to the WRI-Z—/\FXA=Z1+H KBAFFEENE
information publicly disclosed, persons who %t RIEFHE L EEGFEIB6IEEEEFE
had interests or short positions in the shares  Z Z i MATE L - EARR 2 I H X8R
and underlying shares of the Company as B FAHEEERIABZ AT
recorded in the register required to be kept

under section 336 of the SFO, are set out

below:
Approximate
Number of percentage of the
Name of ordinary Company’s issued
shareholders Type of interest Position shares held share capital
EARRRAE BT
BRREB B E R -F MEEBEREE BREBHED L
Ideal Trip (Note 1) Beneficial owner Long 350,000,000 26.13%
Ideal Trip (Fff 3E1) EanEAA e
Mr. Ma (Note 1) Interest of controlled Long 350,000,000 26.13%
corporation
B e REGARzER  HAR
Note: Bt 5
1. According to the information available to the 1. B AE A AR P15 & £ - 8350,000,0008% A% 15
Company, 350,000,000 Shares are held by fldeal TipA B = HEAAF MO FFA © Ideal
Ideal Trip in the capacity of beneficial owner. TripHRAITESSERRAAFENTES
Ideal Trip is wholly owned by Mr. Ma, former BrE2EHB Bt BAERBRER
chairman of the Board and former non- 350,000,000 % B 17 P B = ©
executive Director. Accordingly, Mr. Ma is
deemed to have interests in the 350,000,000
Shares.
Mr. Ma resigned as chairman of the Board SRER-ZZE-NENA-ZBHEITESSE
and non-executive Director on 3 August EFIENITES -
2018.
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CONNECTED TRANSACTION

During the period, the Company has
paid/payable HK$200,000 as investment
management fee to Avia Asset Management
Limited (“Avia Asset”), the investment manager
of the Company for the provision by Avia
Asset of investment management services
to the Company. The above transaction
constitutes a de minimis continuing connected
transaction which is exempted from
reporting, review, announcement
and independent shareholders’

Rule 14A.76(1)

annual
approval
requirement under of the

Listing Rules.

SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Company to grant options to
eligible participants as incentives or rewards
for their contribution to the Company and its
subsidiaries (collectively the “Group”). Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 5 September 2017, the Board resolved to
cancel a total of 34,300,000 share options
and to grant a total of 52,700,000 new share
options (the “Options”) to eligible participants
of the Group. The exercise price of the
Options was HK$0.15 each. The exercise
period of the Options was from 5 September
2017 to 4 September 2020. No vesting period
or vesting condition was imposed on the
Options.

FEXS

MW - RARB X, 200,000% T F A
ARRIBEAREBTLAEERERAA(EDR
BENDEAKREEEE ABGDEERMEAARD
FIREREEERY - LR B ER—IEM
TREZHERERS  ERGETLEMR
AIE14AT6() I 2B - FEEZ - AH B
S ERHAERTE ©

f& Iz #E 5T &l

ARRR-ZE——F—AT-_ARHK-ABR
RS BEBEARRIRAER2EERH
BRE ERREUAAAREMBAR (A
MIAEEDAEERZ RBNEER - BAHE
HEZAERZEREREEIRR)ALE
ZEE SABE  RIE BERARAKE-

RZZ—+HENAEBR EEE R
34,300,000 17 & % 2 3 #5% 1 & 2£52,700,00013
FHERE(BRE]D TAEESGEKR2EE -
BRETEEBAEROISHE I - BRETHE
A -—E—tFNLARRE-_ZE-_ZTFAAN
H-BRETSFENNEBKRE -
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Movements of the Options during the period
are as follows:

HABKEZZEHMT

Number of Number
Options of Options Number of
Name and held as at exercised Options held
category of 1 January during the as at 30 June  Exercise
grantees Date of grant 2018 period 2018 price  Exercise period
RZB-NF RZB-NF
ARARER —B-BFiE HRTER ~A=1+A
L] BB BREHE REHE FEBREHE TEE fTEH
HK$
B
Employees 5 September 2017 22,000,000 (22,000,000) - 015 5 September 2017 -
B8 —Z—+FNAAA 4 September 2020
“Z-tFNAEARZE
ZEZTFENANA
Consultants 5 September 2017 5,500,000 (5,500,000) - 015 5 September 2017 -
B “E—tFNARA 4 September 2020
“Z-+FEAARBE
“Z-TFNAMA
27,500,000 (27,500,000) -

If the Options remain unexercised after a
period of 3 years from the date of grant, the
Options expire. Options are forfeited if the
employee leaves the Group.

On 25 May 2018, the share option limit
was refreshed by the shareholders of the
Company at the annual general meeting that
maximum of 133,964,988 options convertible
to 133,964,988 shares at HK$0.02 each can
be issued. Save as disclosed above, no share
options were granted, exercised, lapsed or
cancelled during the period.

fid AL B RIS F RN AT - BB
BrEEW - WIESBRASE  ABRES
HORUL

RZZE—NEFRAZ+HE  ARFARERK
REAFRSEEHBERERSE  Soal BT
133,964,98817 BE A% ## - 7] i #2/5133,964,988
BERmECE TG - B LiltEE
Gh - AR B R EREE L - 176 - KB
T8N e
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PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2018.

CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code

provisions set out in the Corporate
Governance Code and Corporate Governance

Report (“CG Code”).

During the six months ended 30 June 2018,
the Company was in compliance with the
code provisions set out in the Former CG
Code except for the deviation from code
provision A.4.1.

BE HENEDEH

ARABREEFAMBERRRBE-Z—N\FAX
A=1+REXNEAABERBE  HEXEOAX
REVER LETESF -

EFETESXINEETH

EAUNCIISEZS AN RN U e i
AERESTETESRRSERAZITATA - &£
RME2BEREHSEERER - 2REFER
REBEZEZZ-N\FRA=ZTHLERERRN - &
E-HETERETHMHZRERE -

ERE
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1R B T AR SCEALMER S o
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Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles of Association of
the Company.

Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the six months ended 30 June
2018.

EERERTAZTAERXEAAUERE - IF
WTEFERETEHEZE  XAERE
e WURRTESURRECEHRERE
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AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”)
terms of
the Listing Rules to
supervision over

was established with written
in compliance with
review and provide
the Group’s financial
reporting process and internal controls.

reference

The Audit Committee comprises three
independent non-executive Directors, namely,
Mr. Tsang Chung Sing Edward (as chairman),
Mr. Yip Ming and Mr. Lau Siu Hang. The
Audit Committee has reviewed the unaudited
condensed consolidated
statements of the Group for the six months
ended 30 June 2018.

interim financial

By order of the Board

CHINA FINANCIAL LEASING GROUP LIMITED
Wong Ka Shing

Company Secretary

Hong Kong, 28 August 2018

As at the date of this report, the Board of
Directors of the Company comprises Mr. Chan
Chi Hang as executive Director, Mr. Yip Ming,
Mr. Lau Siu Hang, Mr. Tsang Chung Sing
Edward and Mr. Zhang Bin as independent
non-executive Directors.
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