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The Board (the “Board”) of Directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the company and its subsidiaries (collectively
the “Group”) for the six months ended 30
June 2013.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee (the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHEa2Eke R

For the six months ended 30 June 2013

HE-ZT—=FA=1THIXEA
Six months Six months
ended ended
30 June 2013 30 June 2012
BE_ZT—=% #HE-_T=F
RNA=+HL ANA=FTAHIE
~MER ~ME R
(Unaudited) (Unaudited)
(REER) (RS EZ)
Notes HK$’000 HK$iOO_()
P 3T THET FET
Revenue 3 14 114
KA
Other operating income - 1
Heb g A
Net gain/(loss) on financial assets at fair value
through profit o[Ioss 3,301 (5,526)
FiRBER f“?@+§2%ﬁ§?% 5/
(18 ) 588
Administrative expenses (6,023) (7,999)
TR &
Loss before income tax 5 (2,708) (13,410)
KetFEMATGR
Income tax expense 6 - -
FRiS i X
Loss for the period and total comprehensive
loss for the period attributable to
the owners of the Company (2,708) (13,410)
HMABRRFLFRFANANEGEZEGRES
Loss per share for loss attributable to HK cents HK cents
the owners of the Company 7 A AL
FAFRBEAREBIRZSREGR
- Basic and diluted (0.61) (5.75)
— AR KR
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REMBIKRE
As at 30 June 2013
RZE—=F,"A=+H

At 30 June At 31 December
2013 2012
RZ-8—= i S
AAZtR  t-A=t-E
(Unaudited) (Audited)
(RIEER) (8&E%)
Notes HK$’000 HK$’'000
(igs3 TET FAT
ASSETS AND LIABILITIES
REHRAR
Non-current assets
FRENEE
Property, plant and equipment 252 970
LERN T
Available-for-sale financial assets 8 3,341 3,341
SENBEE
3,593 4,311
Current assets
MENEE
Financial assets at fair value through profit or loss 9 23,547 39,367
BRBRRATENEZVBEE
Other receivables, deposits and prepayments 1,475 1,374
HAEWRIE « Ze RIBRAFE
Cash and cash equivalents 10 21,893 8,300
RekRieEEER
46,915 49,041
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

FEEMBRARe

As at 30 June 2013
RZE—=FA=1+H

At 30 June At 31 December
2013 2012
R-8—= i S
ABZtR  t-A=t-E
(Unaudited) (Audited)
(REEZ) (8&%)
Notes HK$’000 HK$'000
{iEss FERT FET
Current liabilities
mEARK
Other payables and accruals 300 436
H b T FIE R BT & A
Net current assets 46,615 48,605
REEERHE
Total assets less current liabilities/net assets 50,208 52,916
BEERTHAR AERE
EQUITY
Ba
Equity attributable to the owners of the Company
FLTMBARGES
Share capital 11 8,870 8,870
AR
Reserves 41,338 44,046
&
Total equity 50,208 52,916
BEa
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LLZE=g 23 1k

For the six months ended 30 June 2013
HE-_Z = A=1+HIL~EA

Capital
Share Share reduction  Accumulated
capital premium reserve losses Total
R B EE RALRREE 2 EE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHBT FAT FTAET FTAET FHET
At 1 January 2012 (Audited) 9,856 69,085 - (42,916) 36,025
RZZE-——F—-A—-R(KEER)
Issue of ordinary shares 78,840 (37,844) - - 40,996
BITEBRG
Share issue expenses - (1,243) - - (1,243)
RN EITHX
Loss for the period and total
comprehensive loss for the period - - - (13,410) (13,410)
BNBERENZEERAE
At 30 June 2012 (Unaudited) 88,696 29,998 - (56,326) 62,368
RZZ-—ZFRNA=1+H(REER)
Capital
Share Share reduction  Accumulated
capital premium reserve losses Total
2. BRAR AREERE RitBHR #it
HK$000 HK$000 HK$’000 HK$'000 HK$'000
THET FHET FHET THET THET
At 1 January 2013 (Audited) 8,870 29,998 19,444 (5,396) 52,916
RZB-Z5—-F—H(EEH)
Loss for the period and total
comprehensive loss for the period - - - (2,708) (2,708)
HREERENZEEERE
At 30 June 2013 (Unaudited) 8,870 29,998 19,444 (8,104) 50,208
RIB-ZEXA=1+A(REEH)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHGEaRaRE

For the six months ended 30 June 2013
HE-_Z = A=1+HILEAEA

Six months Six months
ended ended
30 June 2013 30 June 2012
BE_ZT—= HE_ZT——F
NA=T+HL NA=ZtTHIE
~EA 7~ E A
(Unaudited) (Unaudited)
(REEFR) (RIEER)
HK$’000 HK$’000
THET FHET
Net increase/(decrease) in cash from operating activities 13,143 (28,902)
KEEBATSIA SN, R D) F5E
Net increase/(decrease) in cash from investing activities 450 (220)
BEEBASE SN, CRD)F5E
Net increase/(decrease) in cash from financing activities - 40,996
BEEBAMBIHESEM, O ) FE
Net increase in cash and cash equivalents 13,593 11,874
ReERBSSHEBREINFE
Cash and cash equivalents at beginning of period 8,300 11,487
MuzRekReSEEE
Cash and cash equivalents at end of period 21,893 23,361
HARzHEeRESEHEER
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NOTES TO THE INTERIM FINANCIAL STATEMENTS | s 3 #&

For the six months ended 30 June 2013 | & & — T —=4"A=1+HIt/<@A

1.

06

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2013 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively known as the “Group”) have
been prepared in accordance with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). It
was authorised for issue on 16 August
2013.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the 2012
annual financial statements, except for
the accounting policy changes that are
expected to be reflected in the 2013
annual financial statements. Details of
these changes in accounting policies are
set out in note 2.

1.

—RE#H

hREeRMEEEEARAR(TARRA]) R
HINE LR (5l [ A EEDBEE—F—=
FRA=ZTBIERER 2 REEZERAL
EREMBEHRRIREEEHARIME
PR~ ] ([ B 32 P 1) 38 75 B T AR BB 85+ 7K
ZHERBBEREREEGHMLE([FE
SEEIAE DER 2 BB ER(E
BEETER) B34 [ HIM RS s
B BBBRER_Z-=ZFNATK
PERRETIE

TR BREERER - _FFEY
BREARH 2R SHBORBR - R
PR T =FFEUBHRRRR 2GS
BEREERI - ZFGABREPZHB
AR ©
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1. GENERAL INFORMATION

(Continued)

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date
basis. Actual result may differ from these
estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the group since the
2012 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared in
accordance with HKFRSs.

=FHhEmE

1.

—REH

RETEE B G AERE345 2 B %
xjﬁaﬁfﬁﬁ% - fhEt &
MmARHE - A RRREFESTHER

ZEBRARE R REEFEZEE2R
EEHRAE WARXEZ2HE -  BERE
RuTgeEfhst 2 EEAHA -

THRBRE RS HREA MR RE
PEZ RRIEIE - M REH TRAE
e -2 —FFEPBRIARZYH
RRARKXBRALBR 2 EESHMEBEAZF
BRR 52 EE - BRGE T RHBERE
N H Ml BRI A B M B RS 4R
B TBMBMRABZAEER -
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2.

08

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs
that are first effective for the current
accounting period of the group and
the company. Of these, the following
developments are relevant to the group’s
financial statements:

e Amendments to HKAS 1, Presentation
of financial statements — Presentation
of items of other comprehensive
income

e HKFRS 10, Consolidated financial
statements

e HKFRS 11, Joint arrangements

e HKFRS 12, Disclosure of interests in
other entities

e HKFRS 13, Fair value measurement

e Revised HKAS 19, Employee benefits

e Annual Improvements to HKFRSs
2009-2011 Cycle

e Amendments to HKFRS 7 -
Disclosures — Offsetting financial
assets and financial liabilities

The group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

2.

BB ZEE

%.5 BEMABERMZIENEE R QA

g aJr,HH M ERER A BB BRE
ﬁﬁ']&%i’éﬂ?fﬁi& HERIZIERTA - B
VAT IR B B B R R 18R

o BEGFTERBIRETA  HHEH
K Z2H—E5EM2E K EE
o FEBUBMELENFE0N  FEHHK

#Hx

o EBUBMESERFEIR  HAELH

o BEBUMBHREERE12W  REME
Em

o BB HMEERFEIZR - D FME
=

o RIBITEABGIEREISR ESHE
7

o BEBUBHEEN_TEANFZE
——F R B F B 2t

o EBUBRMEERETRET A&
BB FEEERYFERE

SEYEEANAS
RSB TS e

FHFEERAREMZE
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2. CHANGES IN ACCOUNTING

POLICIES (Continued)

Amendments to HKAS 1,
Presentation of financial
statements - Presentation of items
of other comprehensive income

The amendments to HKAS 1 require
entities to present the items of other
comprehensive income that would
be reclassified to profit or loss in the
future if certain conditions are met
separately from those that would never be
reclassified to profit or loss. The group’s
presentation of other comprehensive
income in these financial statements has
been modified accordingly.

HKFRS 10, Consolidated financial
statements

HKFRS 10 replaces the requirements
in HKAS 27, Consolidated and separate
financial statements relating to the
preparation of consolidated financial
statements and HK-SIC 12 Consolidation
— Special purpose entities. It introduces a
single control model to determine whether
an investee should be consolidated, by
focusing on whether the entity has power
over the investee, exposure or rights to
variable returns from its involvement with
the investee and the ability to use its power
to affect the amount of those returns.

As a result of the adoption of HKFRS 10,
the group has changed its accounting
policy with respect to determining
whether it has control over an investee.
The adoption does not change any of the
control conclusions reached by the group
in respect of its involvement with other
entities as at 1 January 2013.

INTERIM REPORT 2013 | =% — = B3R5
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FHaHERSRESTEX - MBR
RZEH-E7HRME2ENBRE

BRESHENFIRETAZRERE
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2. CHANGES IN ACCOUNTING

POLICIES (Continued)

HKFRS 11, Joint arrangements

HKFRS 11, which replaces HKAS 31,
Interests in joint ventures, divides joint
arrangements into joint operations and
joints ventures. Entities are required to
determine the type of an arrangement
by considering the structure, legal form,
contractual terms and other facts and
circumstances relevant to their rights
and obligations under the arrangement.
Joint arrangements which are classified
as joint operations under HKFRS 11
are recognised on a line-by-line basis
to the extent of the joint operator’s
interest in the joint operation. All other
joint arrangements are classified as
joint ventures under HKFRS 11 and
are required to be accounted for using
the equity method in the group’s
consolidated financial statements.
Proportionated consolidation is no longer
allowed as an accounting policy choice.

As a result of the adoption of HKFRS 11,
the group has changed its accounting
policy with respect to its interest in
joint arrangements and re-evaluated its
involvement in its joint arrangements. The
investment continues to be accounted
for using the equity method and therefore
this reclassification does not have any
material impact on the financial position
and the financial result of the group.

2.

BEBRZCER o

FEMBHEENS 110 - AR

EEPBERELENF DR EESHE
@‘J%?mfﬂ EEI#r - BHREAZH

DRAERLEREERE  BEAEAEGR
BERAZEMERE 2 E&E  EEEX
BREFAREMEETRER - EMEE
ZH 2B - HRAZHEWREAEEY
f*#ﬁif‘iﬁl%ﬁﬁETz R - Al
EHER - MALRLEERNERLE 2 #

mRR - MEEMARZHSRERERE

FEHHHRELAEIRET 2EERE -

,,\}ﬂg ERAEREZFEMBHREA
B BERT I BELLOIREIEERRE -

JERB B BMELNENRUERED
HER KRR Y AN G RIBRR
VEHENARLHEZ2E - ZIREEE
HSESEAM - Bt - IHAERBREA
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2. CHANGES IN ACCOUNTING

POLICIES (Continued)

HKFRS 12, Disclosure of
interests in other entities

HKFRS 12 brings together into a single
standard all the disclosure requirements
relevant to an entity’s interests in
subsidiaries, joint arrangements,
associates and unconsolidated
structured entities. The disclosures
required by HKFRS 12 are generally more
extensive than those previously required
by the respective standards. Since those
disclosure requirements only apply to a
full set of financial statements, the group
has not made additional disclosures in
this interim financial report as a result of
adopting HKFRS 12.

HKFRS 13, Fair value
measurement

HKFRS 13 replaces existing guidance
in individual HKFRSs with a single
source of fair value measurement
guidance. HKFRS 13 also contains
extensive disclosure requirements
about fair value measurements for both
financial instruments and non-financial
instruments. Some of the disclosures
are specifically required for financial
instruments in the interim financial
reports. The adoption of HKFRS 13 does
not have any material impact on the
fair value measurements of the group’s
assets and liabilities.

INTERIM REPORT 2013 | =% — = B3R5
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2.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

Revised HKAS 19, Employee
benefits

Revised HKAS 19 introduces a number
of amendments to the accounting for
defined benefit plans. Among them,
revised HKAS 19 eliminates the “corridor
method” under which the recognition
of actuarial gains and losses relating
to defined benefit schemes could be
deferred and recognised in profit or loss
over the expected average remaining
service lives of employees. Under the
revised standard, all actuarial gains and
losses are required to be recognised
immediately in other comprehensive
income. Revised HKAS 19 also changed
the basis for determining income from
plan assets from expected return to
interest income calculated at the liability
discount rate, and requires immediate
recognition of past service cost, whether
vested or not. Since the group does
not have any defined benefit plans, the
adoption of HKAS 19 does not have
material financial impact on the group.

2.

BHBRZEE o
EETE SO HERNSE10%  BERE
7

RIEFIERES
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2. CHANGES IN ACCOUNTING

POLICIES (Continued)

Annual improvements to HKFRSs
2009-2011 Cycle

This cycle of annual improvements contains
amendments to five standards with
consequential amendments to other
standards and interpretations. Among
them, HKAS 34 has been amended to
clarify that total assets for a particular
reportable segment are required to be
disclosed only if the amounts are regularly
provided to the chief operating decision
maker (CODM) and only if there has been
a material change in the total assets for
that segment from the amount disclosed
in the last annual financial statements.
The amendment also requires the
disclosure of segment liabilities if the
amounts are regularly provided to the
CODM and there has been a material
change in the amounts compared with
the last annual financial statements. The
amendment does not have any impact
on the segment disclosure of the group
because the group does not have any
reportable segments with total assets
or total liabilities materially different from
the amounts reported in the last annual
financial statements.

=FHhEmE
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CHANGES IN ACCOUNTING
POLICIES (Continued)

Amendments to HKFRS 7 -
Disclosures - Offsetting financial
assets and financial liabilities

The amendments introduce new disclosures
in respect of offsetting financial assets
and financial liabilities. Those new
disclosures are required for all recognized
financial instruments that are set off in
accordance with HKAS 32, Financial
instruments: Presentation and those that
are subject to an enforceable master
netting arrangement or similar agreement
that covers similar financial instruments
and transactions, irrespective of whether
the financial instruments are set off in
accordance with HKAS 32.

The adoption of the amendments does
not have an impact on the group’s interim
financial report because the group has
not offset financial instruments, nor has it
entered into master netting arrangement
or similar agreement which is subject to
the disclosures of HKFRS 7.

2.

BEBRZCER o

FEMBEBEENETRETE -
B-ERMERERMBAR

ERIASI NN B EERM AR
ZHBE  MEREEB G ERNEI2
St BT A 2IRHEEE R
BTA URERRATNIT ZAFEEE
RHRBUHHE M BEE(BEAUN
BIARRZS THEBIARZECRE
FREGERIFEI2RIKME) - HAEHZK
EIBE -
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3. REVENUE 3. ItA
Revenue recognised during the period is HAERZWALT -
as follows:
Six months Six months
ended ended
30 June 2013 30 June 2012
BEE—ES—= HE-Z—=F
NA=+HL ANA=THIE
~MER 7~ E A
(Unaudited) (Unaudited)
(REEF) (REEER)
HK$’000 HK$’000
T#ET FHEIT
Dividend income 14 114

The gross revenue from trading of
securities for the period amounted to
approximately HK$49,391,000 (2012:
HK$17,297,000). The realised and
unrealised gain on financial assets
at fair value through profit or loss for
the six months ended 30 June 2013
is approximately HK$1,437,000 and
HK$1,864,000 respectively, while for
the year ended 31 December 2012,
the Company recorded realised and
unrealised loss of approximately
HK$4,950,000 and HK$1,105,000
respectively, the aggregate of which is
shown in the condensed consolidated
statement of comprehensive income
under the line of “Net gain/(loss) on
financial assets at fair value through profit
or loss”.

INTERIM REPORT 2013 | =& — =G/ iR

HRNE B R H 2 e L5 #)3E49,391,000
B (ZZF——4F : 17,297,000 7T ) °
REBEE=ZZ—=F~A=t+HIEXHEAR -
FRBHEEATEFEZHKEEZE
FI R AR » R4 /1,437,000
JL K% 1,864,000 - MEBE T ——4F
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SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular internal
financial information reported to the
Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’
performance.

For the six months ended 30 June 2012
and 2013, the Group has identified only
one segment and the sole business of
this segment is investment in listed and
unlisted securities. No separate analysis
of segment information by business
segment is presented.

The Group’s revenue from external
customers and its non-current assets by
geographical areas are not presented as
the geographical segments other than
Hong Kong are less than 10% of the
aggregate amount of all segments.

4. HEBEH

AEBCEELEDE  WIRBEAEE
WITEFRIEHIUMFARESEXB D2
RS EE&QHEIEA%;}% BRI A E I B
MBER MRS BER

HE-_T——FR-FT—=FA=+H
WERER - REREHBR—EHE - Mz
DEcHE—EBRIELTRIFLTHE
% o BEEINREBKHEE D 2 HHBER
BT ©

AREEKXBINBEFPHKRAREIEREDE
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5. LOSS BEFORE INCOME TAX 5. REtPARIRATESIR

Six months Six months
ended ended
30 June 2013 30 June 2012
BEE—_ES—Z= BE-_ZT——F
ANA=tHL NA=+HIE
~EA 7~ E A
(Unaudited) (Unaudited)
(RiE#EER) (REgEEZ)
HK$’000 HK$’000
FHET FHEIT
Loss before income tax is arrived at after charging:
RETATSR AT BB TS ESFE -
Operating lease charges in respect of land
and buildings 502 2,195
T REFHEACEHEER
Staff costs (excluding directors’ remuneration)
EIRA(TEEESEHE)
Wages 1,907 1,635
I4&
Retirement benefits scheme contributions 98 59
RN TSI 4R
Depreciation 90 122
Eiin
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INCOME TAX EXPENSE

No provision for Hong Kong profits tax
has been made in the interim financial
statements as there were no assessable
profits for the six months ended 30 June
2013 (2012: Nil).

At 30 June 2013, the Group had unused tax
losses of approximately HK$94,927,000
(81 December 2012: HK$92,219,000).
Deferred tax assets have not been
recognised in respect of these losses
due to the unpredictability of future profit
streams. Under the current tax legislation,
the tax losses can be carried forward
indefinitely.

At the reporting date, the Group did not
have any significant deferred tax liabilities
(31 December 2012: Nil).

LOSS PER SHARE

The calculation of the basic loss per
share is based on the loss for the
period attributable to the owners
of the Company of approximately
HK$2,708,000 (2012: loss of
HK$13,410,000) and on the weighted
average number of 443,479,882 shares
(2012: 233,177,365 shares).

The diluted loss per share attributable to
the owners of the Company for the six
months ended 30 June 2013 was the
same as the basic loss per share as no
transactions took place during the period
which had dilutive effect.

6.

FRriSIRBASE

HREBEZE-T—=FA=THLEAEA
7 AT {e] B R Bk ) - Eﬁzjfﬂﬁﬁ’\@%ﬁﬁﬂ%
MEARBEBNERIELEMBEE(Z
—TF ) e

R_ZBE—=FXA=1+8 A&£EZX
MR IAE B4 594,927,000 T (=
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TL) e AR AREEEER A A RKERF R
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REmERH  AEEYETFRENRT
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BREBIR

BREAREIEDREANBEBARQ G #E
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8. AVAILABLE-FOR-SALE

8. FEMEBRE

FINANCIAL ASSETS
30 June 31 December
2013 2012
R-S—=% RZT—ZF
ABE+A +ZA=+—H
(Unaudited) (Audited)
(RiE#EER) (EZ)
HK$’000 HK$’000
THET FHET
Equity investment, at cost
RAIRE - ARG
Unlisted in the People’s Republic of China (the “PRC”) 3,341 3,341

R EARKLMBE([HE )z I ETED

The Group’s investment is a 12%
equity interest in Beijing LED Lighting
Engineering Company Limited (“BJLED”).
This company is a PRC incorporated
Company, in which Mr. Choy Kwok Hung,
Patrick, an executive director of the
Company, has equity interest.

The unlisted available-for-sale equity
securities are measured at cost less
impairment at each reporting date
because there was no open market on
the unlisted investment. On 5 August
2013, the Company entered into an
equity transfer agreement with an
independent third party (the “Transferee”)
in which the Company agreed to, inter
alias, sell and the Transferee agreed to
purchase the entire 12% equity interest
of BJLED held by the Company at a
consideration of not less than HK$2
million, subject to fulfillment of certain
conditions precedent. As at the date
of review, the equity transfer has yet
completed.
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AEBEZIRERNIERERSHIRATIE
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9. FINANCIAL ASSETS AT VALUE 9. EBIRSRATFHHAEZHM

20

THROUGH PROFIT OR LOSS

HRE

30 June 31 December

2013 2012

R-E—=% RZE—=F

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(RiBER) (r&=%)

HK$’000 HK$’000

FHET T

Listed equity securities held for trading, at fair value 23,547 39,367

BIEEE Y EDRARY  BATE

Fair values of these investments have
been determined by reference to their
quoted bid prices at the reporting date.
Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
consolidated statement of cash flows.

Changes in fair values of financial assets
at fair value through profit or loss are
recorded as net gain/(loss) on financial
assets at fair value through profit or
loss in the consolidated statement of
comprehensive income.

ZEREZRATFEDRZERENREA
HzagnEmEE - BRBERATE
HEZHMBEEREE RS —HRNET
EREARERERNEEESEH 2 —

B -

BRBERBRATEAEZHBEEZ AT
BER2HNFAGE2ERERAIAE
BERRATEFABENTBEER
&/ (B8 ) FH -
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10. CASH AND CASH
EQUIVALENTS

Cash and cash equivalents include the
following components:

10.5&kE&FERE

e MRSFEBEEBE TS

30 June 31 December

2013 2012

R-E—=% R_ZT——%F

ABE+A +ZA=+—H

(Unaudited) (Audited)

(REFR) (EZ)

HK$’000 HK$’000

THET FET

Cash at banks and in hand 1,736 3,260
RITRFHERS

Demand deposits 20,157 5,040

EBIFR
21,893 8,300
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11. SHARE CAPITAL

22

Notes

B 5E

1. &

Number of
shares

B8 E

HK$°000
FHET

Authorised:

EE

At 1 January 2012, ordinary shares of
HK$0.01 each

R-ZT—=—F—A—H GREECOIETZ
Eimik

31 December 2012, ordinary shares of
HK$0.02 each

R-ZZE——F+ZR=+—H SREME0.02%ET
2Lk

30,000,000,000

15,000,000,000

300,000

300,000

At 30 June 2013, ordinary shares of HK$0.02 each
RZZ—=5XA=+AH  BREE0.02E T
EER

15,000,000,000

300,000

Issued and fully paid:

ERTRBARE :

At 1 January 2012, ordinary shares of
HK$0.01 each

RZZ——F—A—H SREBE.OIETZ
EER

Bonus issue (i
AR EAT

Share consolidation (i)
i & 0f

Issqe of ordinary shares on placing (iii)
FRE R BT L mAR

Issue of ordinary shares on open offer (iv)
NABERETEBR

Capital reduction and sub-division (v)

BAER B )

985,573,020

3,942,292,080

(4,681,471,845)

49,260,000

147,826,627

9,856

39,423

9,852

29,565

(79,826)

At 31 December 2012, ordinary shares of
HK$0.02 each
A_E—_F+-A=+—H  SK@EE.02ET
ZBiER

At 30 June 2013, ordinary shares of
HK$0.02 each

R-E—=§XA=+H  SKEHE0.02ETLZ
HER

443,479,882

443,479,882

8,870

8,870
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11. SHARE CAPITAL (Continued)

Notes:

(i)

(i

(il

Pursuant to the ordinary resolution of the
extraordinary general meeting passed
on 21 December 2011, a bonus issue
was approved to issue on the basis of
four bonus shares for every then existing
share held by the qualifying shareholders
on 4 January 2012. The bonus issue
was completed on 10 January 2012
and 3,942,292,080 ordinary shares of
HK$0.01 each were issued.

Pursuant to the announcement made by
the Company on 20 January 2012, the
directors of the Company proposed to
effect the share consolidation pursuant
to which every twenty issued and
unissued shares of HK$0.01 each in
the share capital of the Company will
be consolidated into one consolidated
share of HK$0.2 each (the “Share
Consolidation”). The Share Consolidation
is approved by the then shareholders on
17 February 2012 and completed on 20
February 2012. Details of which were
disclosed in the circular of the Company
dated 2 February 2012.

On 2 March 2012, 49,260,000 shares
of HK$0.2 each were issued to 6
independent third parties at a price of
HK$0.238 per share pursuant to a placing
agreement dated 23 February 2012. A
total of approximately HK$11,300,000
was raised, which was intended and in
reality applied for securities investment
and general working capital. The net
price per share of the said placement was
HK$0.229. For details, please refer to the
announcements dated 23 February 2012,
27 February 2012 and 2 March 2012.
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1. &% @)

BYEE -

(i

(ii)

BER-_T——F+_A=+—HBAZ
RERFARE 2 LBRER - BHELR
BITUER - E——F—ANBAERE
RERZAT—REA RN ERNRLF
BRip 2 HBEHELT « AI/BEITERN T —=
F—A+BREK&E#173,942,292,080
B SR EE0.018 T2 Tl -

BEARTANR-_E——F—A-+H T
ZAM  AARERERETROE G
Bt ARBRAFREB - TREREE
0.01B L2 BBITRAEITIRG - 66
AB—REREEC. 2T &G (TRRH
EH]) c BOREHEHERBRRERNR=-_Z—
—F-At+tAETR=_E—=F=A
ZtHREK - BEFERAARIBE A
T-ZF-AZAZBHPEE -

R-ZT——%F=H_H 49,260,000 &
BEE2ETZRHEREAH A=
——HE-A-tZBEZEEHBIRERKR
50.238B L Z BIE FUAEIT FREBL
=7 AX*E5E411,300,0008 7T
BREREEAREFRER —REEE
@ o Fillfid®E FIH 2 BRIFER A0.229
BT BEAFBEHELMARAZS—Z=F
—A=Z+=B -=ZZ2—=F=-A=++H
FZE—ZF=AZAZRM -
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11. SHARE CAPITAL (continued)

24

Notes: (Continued)

(iv)

On 25 June 2012, 147,826,627 shares of
HK$0.2 each were issued pursuant to the
open offer at a price of HK$0.2 per share
on the basis of one share for every two
then existing shares held by the qualifying
shareholders on 31 May 2012 as detailed
in a circular dated 1 June 2012.

Pursuant to a special resolution passed
by the shareholders of the Company at
an extraordinary general meeting held on
8 August 2012, the issued share capital
of the Company was proposed to be
reduced by reducing the par value of
each of the issued shares of the Company
from HK$0.20 to HK$0.02 by cancelling
the paid-up capital to the extent of
HK$0.18 per issued share (the “Capital
Reduction”). Part of the credit arising from
such reduction would be applied towards
cancelling the accumulated loss of the
Company, while the balance (if any) would
be transferred to the capital reduction
reserve account of the Company which
may be utilised by the directors as a
distributable reserve in accordance
with the articles of association of the
Company (the “Articles”) of all applicable
laws. Immediately following the Capital
Reduction becomes effective, each
authorised but unissued share will also be
sub-divided in 10 new shares with a par
value of HK$0.02 each. On 7 December
2012, the Grant Court of the Cayman
Islands granted an order to confirm the
capital reduction of the Company and the
Capital Reduction became effective on 10
December 2012. Details of which were
disclosed in the circular of the Company
dated 16 July 2012.

1.8 & )

BRE o (48)

(iv)

R-ZE——FXA-+AHB BEER=
T-—HERA-+ - BARABEERBREEEE
AR & R IR A AR 8 — IRk 10 2 B 2E LA
FRO.2B T BIS#ITZAMEE - AQ
A)8%17147,826,627 I B R EEO.2B T2
B FBEREBAE-_ZT——FA—H
2B

RIBEEARRBRER-_Z——F/\A/\R
BOZBRERFIRE BB ZHFRIRE
R BEREBUNCHERAFTREET
R EEIH0.18B T EBRAARIE BT
&5 2 EE 1 &% 0.20/8 TLEIR £0.02
BT A RERAR R Z B R ([EAH
W) o BREEIREEZ B ERESAR
EIHANE 2 2EHE1E - mersE (A )Rl
ERBEAAIRMABEREZEREARAQA
ZEREIRFEREERS TRESREAA
AR ERMAI([ZRME ) RETEEA
EEERAERAI DR - BEEEANHIR
HRiE o BROAEBRBITERG TGS IR
A0 FIE(E0.02/8 T 2 #HAD » R
T——F+-AtH RAEHESRARME
SHRARRZEANYRE - MENERE
WoZZE——F+-A+B4% - BHFE
RARRAFTRZE——FLA+NAZEBX
WEE o
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12. OPERATING LEASE

COMMITMENTS

At 30 June 2013, the total future
minimum lease payments under non-
cancellable operating leases are payable
by the Group/Company as follows:

12. @ EHE*®IiE

RZZ—=F~A=+H Xx&@ X2
ARBE AT AL 2 HE RN 2 R RRE

HEFIEGRMT

30 June 31 December

2013 2012

R-E—=% R_ZT——%F

ABE+A +ZA=+—H

(Unaudited) (Audited)

(REFR) (EZ)

HK$’000 HK$’000

THET FET

Within one year 420 707

—FR

In the second to fifth years inclusive 175 385
E_EZERF(REEEWRSF)

595 1,092

The Group/Company leases its office
premises under operating lease. The
lease runs for an initial period of two
years, with an option to renew the lease
terms at the expiry date or at date as
mutually agreed between the Group/
Company and the respective landlords/
lessors. None of the leases include
contingent rentals.

AEB/ARFRBELEHERAEHA
EYE - ZEMNNTFHRAME - AR
Em A AEE ARBEEET H
HAHRBE 2 BHEH - Z5HEHD
BEIAEE -
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13. RELATED PARTY

26

13.FMEALRS

TRANSACTIONS

(@)

During the period, in addition to the (@) BN MRS HIM SRR E i
transactions and balances disclosed FHEBZRS REGRI  NEE R
elsewhere in these interim financial BATETUTEARRZS !
statements, the Group had the
following significant transactions
with related parties:
Six months Six months
ended ended
30 June 2013 30 June 2012
BE-ZT-—=% #HE_ZT—_fF
AA=+HL ANA=TAHIE
~MEAR ~MEA
(Unaudited) (Unaudited)
(RiB#ER) (REEER)
Note HK$°000 HK$’000
B 5 FHET T
Investment management fee paid to
Wealth Assets Management Limited (i) 420 420
ENTREEEARABICKRETES
Note: BaE
() Pursuant to the investment i) BEARFEBREEEARIN(E
management agreement dated BEE |V A—EE-F+AtH5

7 October 2002 (the “Investment
Management Agreement”) entered
into between the Company and
Wealth Assets Management Limited
(the “Investment Manager”), the
Investment Manager has agreed to
provide the Company with investment
management services (excluding
general administrative services) for
a three-year period commencing
on 28 October 2002, the date of
the commencement of the trading
of the Company’s shares on the
Stock Exchange. The Investment
Management Agreement will continue
for successive periods of three years,
unless terminated at any time by
either the Company or the Investment
Manager serving not less than six
months’ notice in writing to the other
party, and will expire on the last day
of the three-year period or any of the
relevant successive periods.

ZIREEERE(REEERE]) -
BECEORBERAAARRERES
BRAE(TRE-—RITERYE) A
WHR—ZEE=F+ A=+ NA(K
ARBMFEBERRAES 2 A4)
Bt BEI=F - REEERWMEE
T FRAE=F  RIEAAFKE
BREBERETHATORAREAZ
EMBML Ik - WIEHR=FFH
SEAEEEEFH &% BER
BFER IE 1777 ©
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13.RELATED PARTY
TRANSACTIONS (continued)

(b) Included in employee benefit
expenses and directors’
remuneration are key management
personnel compensation and
comprises the following categories:

HEALTZH @)

) BEIRMNAXLESHERIETEE
BEAEZME  BEATHE:

30 June 2013 30 June 2012

R-E—=% R_ZT——F

~B=+H ~A=1+H

(Unaudited) (Unaudited)

(RiBER) (RigEEZ)

HK$’000 HK$’000

THET FETT

Short term employee benefits 74 1,580

mEEERT

Contributions to defined contribution plans 25 25
TE R GBI

99 1,605

14.INTERIM DIVIDEND 14. FRABR R

The Board resolved not to declare the
payment of an interim dividend for the six
months ended 30 June 2013 (2012: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS | &1 B £ #

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June
2013, the Company was mainly engaged in
investments in Hong Kong listed securities for
the purpose of short to medium term capital
appreciation.

Benefited by the revival of the Hong
Kong stock market early this year and the
strengthening of the investment team, the
Company’s portfolio had recovered some
lost grounds and the Company managed to
lock in some profit and earn unrealised gain.
However, the unpredictable trend of the
market in the second quarter trimmed part of
the gain. It is believed that the market remains
to be volatile in the second half of this year but
the room for profit still exists. Cautions will be
taken and investment strategy may be fine-
tuned from time to time in response to the
market sentiment.

EBOER KRR

REBEZZ-—=ZFXA=+RHIXER AR
AXTENENTELTHEF2KRE - AEGH
EHEWEAIEE -

EXERENEBBRMRE - I LREEBKSN
AR ARRMAAWIE KRN - SFSHEE R
M RBRERAZIRWE - A AFEE-FE
BRI T BRI E - SO K o AR
ARGEAFETFFNTRANASE - BINE
HEEN - ARAHERDNFEERE - REMS
RSBy B R A R
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FINANCIAL RESULTS

For the six months ended 30 June 2013, the
Group recorded a net loss of approximately
HK$2,708,000 compared to a net loss of
HK$13,410,000 of last corresponding period,
representing a decrease of approximately
HK$10,702,000 or 79.91%. The decrease
was mainly attributable for (i) the improvement
in sentiment of the Hong Kong stock market
that the Company recorded both realised and
unrealised gain; (ii) cost control measures
have been effective, reducing operating
expenses substantively; and (iii) reduced
legal and professional expenses incurred for
the corporate exercises compared with the
corresponding period of last year.

The net assets value of the Group was
approximately HK$50,208,000 as at 30 June
2013 (31 December 2012: HK$52,916,000).
For the six months ended 30 June 2013, the
Company recorded realised and unrealised
gain of approximately HK$1,437,000
and HK$1,864,000 respectively while for
the year ended 31 December 2012, the
Company recorded realised and unrealised
loss of approximately HK$4,950,000 and
HK$1,105,000 respectively. During the period,
no provision was made on any investments of
the Company (31 December 2012: nil).

INTERIM REPORT 2013 | =& — =G/ iR
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HE-_ZT-—=Z€XA=Z+8L~MAR  A&®
$E15 B 18 492,708,000 7T 5 = 4F [F Hf
Y E538 % %813,410,00058 7T B 4> 4910,702,000
FEILHT79.91% © BIE EEZHRN()EBSRTR
AT BUEADQBSREEE RASE RS
(AR HERESR - KIBRDEERYL « &
(ETEEEBMEEEEREEERATH
BREFRBEARLD -

AEBR-_ZE—=FNAZTBHZEEZEYD
450,208,000 L(—E—=—F+=-_A=+—
H :52,916,00070) - HE-T—=F <A
=FTHIEXNEAR  AARDREBEREKRE
15 Uk 35 491,437,000 JT & 1,864,000 7T -
mMBEE—_Z——F+-_A=+—HLEFE &«
N Al RIER1S B3R [ ok B B B 18 494,950,000
770 % 1,105,000 7T « iAW - W EF A A A
FREEFTIREB (T ——F+tZA=1+—
B:&E) -
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OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed securities in Hong Kong.
During the period, the Group also engaged
in investment in the People’s Republic of
China (the “PRC”). There was no change in
the nature of the Group’s principal activities
during the six months ended 30 June 20183.
As at 30 June 2013, the total fair value of
the Group’s investments was approximately
HK$23,547,000 (as at 31 December 2012:
HK$39,367,000).

The Group recorded dividend income of
approximately HK$14,000 for the six months
ended 30 June 2013 (2012: HK$114,000).
Including the sales of securities amounted
to approximately HK$49,391,000. The
gross revenue would be approximately
HK$49,405,000.

EIEER

ARREEREFRVEREBLTESRZZ
LR EEE  EBPRBEAAE - BN -
AEBMBPPRERPEARLME(THRRAD 2
BE -BEZZT—=FA=1+HLNER -
AEBZEEEHHLELEANE - RZT—=
FRA=1H AEEREZRAFEBENA
23,547,000 L(R=ZT—=ZF+=-A=+—
H : 39,367,000/67T) ©

HE-_T—=ZFA=Z+tRHILAMEA &X&
EEE B 414,000 T2 R BBA(ZT—=
F 114,000/ 7T) c AT ABHFHERIED
49,391,000/ 018 - 4248 A5 49249,405,000
PETT
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LIQUIDITY, FINANCIAL
RESOURCES AND FUNDING

As at 30 June 2013, the Group maintained
cash and cash equivalents of approximately
HK$21,893,000 (31 December 2012:
HK$8,300,000) which were denominated in
Hong Kong dollars. The Group will monitor the
exposure and take prudent measures when
necessary.

The gearing ratio of the Group as at 30 June
2013 was nil (31 December 2012: Nil).

The Group had net assets of approximately
HK$50,208,000 (31 December 2012:
HK$52,916,000) and there were no
borrowings or long-term liabilities as at 30
June 2013 (31 December 2012: Nil).

CAPITAL STRUCTURE

As at 30 June 2013, the Company’s total
issued shares was 443,479,882 at HK$0.02
each. During the period, there was no change
in the share capital of the Company.

SUBSEQUENT EVENTS

There were no significant events occurred
after the balance sheet date and the date of
this report.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

The Group did not have any material
acquisition or disposal of subsidiaries during
the period.
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EMPLOYEES

As at 30 June 2013, the Group had 7
employees. Total salaries (excluding Directors’
remuneration) for the six months ended
30 June 2013 was HK$1,907,000 (2012:
HK$1,635,000).

During the period, no share options were
granted to any directors or employees of the
Group under the Company’s share option
scheme adopted on 12 January 2012.

CHARGE ON GROUP ASSETS

During the period, there were no charges on
the Group’s assets (2012: Nil).

CONTINGENT LIABILITIES

As at 30 June 2013, no contingent liabilities
were noted by the Directors (31 December
2012: Nil).

SIGNIFICANT INVESTMENTS

During the period under review, the Group
made no significant investments.

INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the six
months ended 30 June 2013 (2012: Nil).

]
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—E-ZHEXA=1+0 AEBERTEE
S HE-T—ZFNAZTHIEANEANE

HFe(TEFEEEME) /1,907,0008T(ZF
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OTHER INFORMATION | ¥ i & ¥}

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2013, none of the Directors
or chief executives of the Company had any
interests or short positions in the shares,
underlying shares (as defined in the Securities
and Futures Ordinance (the “SFO”))and
debentures of the Company or any associated
corporations (within the meaning of Part XV of
the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the
Stock Exchange, pursuant to the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, the Company has not
been notified that any shareholders, other than
a Director or chief executive of the Company,
had any interests or short positions in the
shares, underlying shares and debentures
of the Company as recorded in the register
required to be kept under section 336 of the
SFO.
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SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Group to grant options to
eligible participants as incentives or rewards
for their contribution to the Group. Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

No options were granted under during the six
months ended 30 June 2013.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2013.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2013.
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance
Report (“CG Code”).

During the six months ended 30 June 2013,
the Company was in compliance with the code
provisions set out in the Former CG Code
except for the deviation from code provision
A4,

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles.

Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the period ended 30 June 2013.
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AUDIT COMMITTEE

The Audit Committee was established with
written terms of reference in compliance
with the Listing Rules to review and provide
supervision over the Group’s financial
reporting process and internal controls.
The Audit Committee comprises three
independent non-executive Directors, Mr.
Chan Kam Man (as chairman), Mr. William
Keith Jacobsen and Ms. Chan Man Yi. The
Audit Committee has reviewed the unaudited
interim financial statements of the Group for
the six months ended 30 June 2013.

On behalf of the Board

China Financial Leasing Group Limited
Tsang Hing Bun

Company Secretary

Hong Kong, 16 August 2013

As at the date of this report, the Board
comprises Mr. Choy Kwok Hung, Patrick
(Chairman), Mr. Choi Wai King and Mr. John
Yen Jong Ling as executive Directors, Mr.
Wang Qiang (Deputy Chairman) as non-
executive Director, and Mr. Chan Kam Man,
Ms. Kwok Yuen Lam, Sophia, Mr. William
Keith Jacobsen and Ms. Chan Man Yi as
independent non-executive Directors.
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